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Different Economic Systems

Not all economic systenyare the same The economnc system of theU.5.A differs
greatly from the system of the U S R. The Amerlcan system is based on private

J"“‘“"'a‘ =
enteeprise with private ownersh:p of the means of productuon while the Rusé:an

system is com?ﬁ%stnc and ba_ste"d ~upon the principles . of KARL IV.ARX
thel&éntur& olitical economist. The economic |deo|ogtes of these two nations

e e

Qntrast very str ongly

Britain is samtlar;,to the U S A It has an economic systern based on prlvate
enterpr:se and’| pnvcte supphes of capital,whijch can be defined as surpius mcome
available for investment in ne_\y_busmess activities,Property in both the U.S and
Brzta{n can be owned by individual citizens andthese citizens exercxse consrderable
economic freedom of chorceé{:y can choose what they want to do and how they

=
want to edm their living ,but not of course entir ely free to do as they bo ot

e
ety

wish, uhﬂy "\'UJSL obey the faw. OtherW|se however they can use thelr tlme me,money_
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Mixed Economy

Mixed €conomy is gn €Conomic systemg

uf@he public and Private secior.
economy which ; is direct
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ed and conir olled by the
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MONEY

All values in the economic systems are measured in terms of money .Our goods and services are sold
by money .Coins are adequate for small transaction while paper notes are used for general business .
The wider sense of money@Covéring anything which is used as a means of exchange*,Originally ,a
valuable metal (gold ,silver or copper ) as constant store of value .Gold has been universally regarded
asa very valuable metal ,national currencies were for many years judged in terms of the so-called
gold standard .Nowadays ,however ,national currencies are considered to be as stong as the national
economies which support them .

Valuable metal has generally been replaced by paper notes .These notes are issued by governments
and authorized banks and known as legal tender .Other arrangements such as cheques and money
as intruments of credit .Credit is offered only when creditors believe that theyhave a good chance of
obtaining legal tender when they present such instruments at a bank or other authorized institutions.

The value of money is basically its value as a medium of exchange ,or ,economists put it ,purchasing
power .This purchasing power is dependent on supply and demand .The demand for money is
related to the quantity of business and also to the rapidity with which the businessis done (to effect
business transaction) .The supply of money on the other hand , is actual amount in notesand coins
available for business purposes.If too much money available , its value decreases , this condition is
known as INFLATION .

QUESTIONS

Answer these following questions according to the text .
1-How are all values in economic system measured ?

2 -What kind of money is used for general business ?

3 -What is the wider sense of the word money ?

4 — When is credit offered ?.
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EXERCISE 1 : Give the plural form of the following words

Singular form plural form
Analysis analyses
Basis bases

Man men
Woman women
Medium ‘ media
Criterion criteria
Crisis crises
Phenomenon phenomena
Datum data

EXERCISE 2 :Fill in the gaps with words from this list below :market — symbol —economic —free -
goods —power-community —of —market .

The EURO is not just the symbol of a large European community but it represents also their power
because its introduction also goes back to economic interests .

Since EURO’s establishment ,the objective of the European ssociety was to make the free movement
of goods and services possible and to create single market ‘

EXERCISE 3 :Change these conditional sentences The form changes but the meaning remains the
same.

Example : { A man can obtain money if he issues a personal cheque .
A man can obtain money by issuing a personal cheque .

e You can improve the factory if you install new machinery .

e You canlearn something aout economics if you stydy the basic textbooks .

e Theycould improve conditions if they changed the laws .

e You can make more money if you provide services which the public really need . »

e A person can obtain more additional money if he deposits his savings with a bank for a
certain length of time .

e Business can be done without banknotes if you use intruments of credit .
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. THE @@;N%%%T OF PRODUCTION

(3] W e

Th’é)a?jrr? of any economic activity is to produce goocs and to provide services -Production is
therefore the transforrhgtioh of the input into the output by means of different productive
processes . :

i
&
[F
f
i

~ To produce any article or to provide any service depends upon some factors or agents of
production,also called factor resources .There are two broad types of factors of
production :human factors and non-human factors.

The human factors consist of labour and entreprise ,and the non-human factors refer to land
and capital.

Labourdescribes the productive services, that is to say,the human physical efforts,s-ljiliis and
-~ L??

intellectual abilities . 1 I\
( Entreprise refers to the way in which the structural organization of production is made .

Land denotes the natural resources of the universe,such as the earth,the sun ,lakes,rivers/
/
animals,etc. S

Capital consists mainly of finance and other resources ,such as factories, means of
production,roads, etc.

; As far as production is concerned ,we distinguish twn kinds :direct production and
indirect.The former implies that the worker produces for his own needs ;Whereas the latter

refers'to a chain of productive processes.This chain can be divided ihto:threéima}or
processes :

/Rse, Prin:i'éry process deals with the extraction of raw aterials,e.g,mining.
T daote
’rp,. Secondary process,in ttﬂ::—.pméss,the raw materials are transformed into manufactured
goods ,e.g.car manufacturing . '

W, Tertiary process in which the finished article 's made available and displayed to the
consumer . ‘

QUESTIONS

Answer the following questios from the text :use your nwn words.

[y

) What is the main aim of any economic activity 2
) What are the factors of production ? /-

) What is meant by indirect production ?

) What is meant by direct production ? :
) What are the major processes of production 72

U b w N


http://www.pdfxviewer.com/
http://www.pdfxviewer.com/
http://www.pdfxviewer.com/
http://www.pdfxviewer.com/

4, %ﬁbt{’/}o(’ c«mw‘ﬂ PZ\AM@ A %pu%e«va! a mearungl 2
J

1 v
| {leu Wf’) - »cﬂfxat,eag%)z .‘-»W€A«/(,L‘Q%C§g):
( vl o *W’*@B)
il Sk e e ke U=

(57)
~ szt(jg’)’

8. A oM bl e WW %MM\@'PMW NCW“)b
- /LV‘A?\‘E’"(’VU(‘%(}%) % . uA«l\)u,L (j\”A) =+ \é Allenn € é’j):fk

b %Q (Qlk(,&[ § <(> =+ o W&Qh'ip&w/ (56 + - ¢onavelabl (19) #

~ Ywaned G12)<



http://www.pdfxviewer.com/
http://www.pdfxviewer.com/
http://www.pdfxviewer.com/
http://www.pdfxviewer.com/

