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FIGURE 1-1

The Risk Management Process

Identify Risk
Exposures

Find Instruments and
Measure and Estimate Facilities to Shift

Risk Exposures or Trade Risks
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Form a Risk Mitigation
Strategy:
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2.2 The Risk Management Process

The Organisation’s
Strategic Objectives

Risk Assessment
Risk Analysis
Risk Identification
Risk Description
Risk Estimation

Risk Evaluation
Formal

Audit

Risk Reporting

Modification

Threats and Opportunities

Decision
Risk Treatment

Residual Risk Reporting

Monitoring
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