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Exercise 1: True or False? Justify your answer.

Instructions: Read the following statements carefully. Indicate whether each statement

is True or False, and provide a brief justification for your answer in English.

1. "Under FIO (Free In and Out) terms, the shipowner is responsible for the costs
of loading and discharging the cargo."

True[] False[]

Justification:

2. "FIOS (Free In and Out and Stevedoring) includes the charterer's responsibility
for stowing and trimming cargo within the ship's holds, in addition to loading and
discharging." (2 pts)

True[] False[]

Justification:

3. "In LCL (Less than Container Load) shipping, the container is sealed at the

shipper's premises and remains sealed until it reaches the consignee."



True[] False[]

Justification:

4. "FCL (Full Container Load) shipping generally results in longer transit times

compared to LCL because of the need for consolidation and deconsolidation."

True[] False[]

Justification:

Exercise 2: Terminology — Match the English terms with their

Arabic equivalents.

Instructions: Match each English term or expression (Column A) with its correct Arabic

equivalent (Column B). Write the corresponding number next to each Arabic term.

Column A (English Terms)

(3 Sladlaall) © 3 5eall

1. Charter Party

(W ol ) el ppy al ]

2. Stevedoring

M\M.b[]

3. Demurrage

e Y ab e c [ ]

4. Bill of Lading

(glad dske) pare A A ]

5. Freight Forwarder

i 3l i M e [ ]

6. Container Freight Station (CFS)

il s ]

7. Tramp Shipping

Ol s des g [ ]

8. Consignee

(Al 2iedl) ixdl g el B[]

9. Bareboat Charter

ol o Ml ]




Column A (English Terms) (A Sladlaall) © 3 5eall
10. Seaworthiness (542 ) W mntdl ) j [ ]
11. Incoterms el 5,bd) Olodlaas k[ ]
12. Non-Vessel Operating Common Carrier oell Al e g2 BLT ]
(NVOCC)

Exercise 3: Paragraph Writing

Instructions: Write a well-structured paragraph (8—12 sentences) in English on ONE of
the following topics. Your paragraph must include: a clear topic sentence, supporting
sentences (or refuting sentences if arguing against a position), and a concluding

sentence.

Topics to choose from:

Topic 1: "Discuss the strategic advantages and disadvantages for a charterer when
choosing FIOS terms in a bulk cargo charter party."

Topic 2: "Compare and contrast FCL and LCL shipping methods, explaining when each
method is most appropriate for international trade."

Topic 3: "Explain the importance of Incoterms in international trade and how they help

prevent commercial disputes between buyers and sellers."

Evaluation criteria reminder: Topic sentence (1 pt) | Supporting/refuting sentences with
relevant arguments (3 pts) | Concluding sentence (1 pt) | Language accuracy and

coherence (1 pt)




Model Answer Key — (232l Jall

EXERCISE 1 ANSWERS:

1. FALSE — Under FIO terms, it is the charterer (not the shipowner) who is responsible
for the costs and operations related to loading the cargo onto the ship and discharging it
from the ship. The shipowner's responsibility is primarily limited to the safe

transportation of the cargo from port to port.

2. TRUE - FIOS extends FIO by explicitly adding stevedoring to the charterer's duties.
Stevedoring includes the physical handling of cargo within the ship's holds, such as
stowing (arranging and securing cargo), trimming (leveling bulk cargo to distribute
weight evenly), and un-stowing. The charterer is therefore responsible for the entire

physical process of loading, stowing, un-stowing, and discharging.

3. FALSE — This description applies to FCL (Full Container Load) shipping, not LCL.
In LCL shipping, multiple shipments from different shippers are consolidated into a
single container at a Container Freight Station (CFS) at the port of origin. The container
1s then shipped to the destination CFS, where it 1s unstuffed and individual shipments

are separated and distributed to their respective consignees.

4. FALSE — It i1s the opposite. FCL generally results in shorter (faster) transit times
compared to LCL. FCL avoids the delays associated with consolidation and
deconsolidation. LCL requires additional time for consolidating cargo from multiple
shippers at the origin CFS and deconsolidating at the destination CFS, which results in

longer transit times.

EXERCISE 2 ANSWERS:

English Term Arabic Equivalent

(No.) (Letter)
1 c
2 d




English Term Arabic Equivalent
(No.) (Letter)
4 b
5 f
6 g
7 h
8 1
9 J
10 e
11 k
12 1

EXERCISE 3 MODEL ANSWER:

Topic 1 Model Answer:

Choosing FIOS terms in a bulk cargo charter party presents both significant
strategic advantages and notable disadvantages for the charterer. On the one
hand, FIOS terms grant the charterer full control over the loading, discharging,
and stevedoring operations, which can be particularly advantageous when
handling specialized or delicate bulk cargoes that require specific protocols. By
assuming these responsibilities, the charterer can often negotiate a substantially
lower freight rate from the shipowner, since the shipowner is relieved of almost all
cargo-handling duties. Furthermore, charterers who maintain strong relationships
with port operators and stevedoring companies may secure more competitive
handling rates than what a carrier would typically include in an all-inclusive
freight. On the other hand, FIOS terms significantly increase the charterer's
exposure to operational risks. Any accidents during stevedoring, improper stowing
leading to cargo shifting at sea, or delays caused by equipment breakdowns or
labor disputes become the charterer's sole responsibility. Additionally, the
charterer faces the risk of demurrage charges if loading or discharging operations

take longer than anticipated. Therefore, while FIOS terms can result in




considerable cost savings and operational flexibility, they require the charterer to
possess extensive experience in port logistics, robust insurance coverage, and

reliable partnerships with qualified stevedoring firms to mitigate the inherent risks
effectively.”

Topic 2 Model Answer:

FCL and LCL are two fundamental shipping methods in international
containerized trade, each suited to different cargo volumes and business needs.
Full Container Load (FCL) involves a single consignee utilizing the entire capacity
of a shipping container, which is typically sealed at the shipper's premises and
remains sealed until it reaches the consignee. This method offers faster transit
times, reduced handling, and enhanced security since the cargo is not mixed with
goods from other shippers. In contrast, Less than Container Load (LCL) is
designed for smaller shipments that do not fill an entire container; multiple
shipments from different shippers are consolidated at a Container Freight Station
(CFS) and later deconsolidated at the destination. While LCL provides cost-
effectiveness and flexibility for businesses with smaller volumes, it generally
involves longer transit times and greater handling risks due to the consolidation
and deconsolidation processes. FCL is most appropriate when a business has
sufficient cargo volume to fill a container and when security and speed are
priorities, particularly for high-value or sensitive goods. Conversely, LCL is ideal
for small and medium-sized enterprises or businesses with irregular shipping
needs that cannot justify the cost of a full container. In conclusion, the choice
between FCL and LCL depends on the shipment size, budget constraints, time

sensitivity, and the nature of the goods being transported."”

Topic 3 Model Answer:

Incoterms, established by the International Chamber of Commerce (ICC), play a
crucial role in facilitating international trade by providing a universal language
for defining the responsibilities of buyers and sellers. These standardized rules
clearly determine the allocation of costs, risks, and obligations between the parties
involved in an international sales contract, including matters related to delivery,
transport, insurance, and customs clearance. Without Incoterms, parties from
different countries with different legal systems would face significant confusion
and potential disputes over the interpretation of trade terms. For instance, a term
like FOB (Free on Board) precisely specifies that the seller bears all costs and
risks until the goods are loaded on board the vessel, after which responsibility

transfers to the buyer. This level of clarity eliminates ambiguity and ensures that




both parties understand their obligations from the outset. Furthermore, since the
ICC regularly updates the Incoterms—most recently in 2020—they remain relevant
to modern commercial practices, including multimodal transport and electronic
commerce. The binding force of Incoterms derives not from legislation but from the
autonomous will of the contracting parties, who choose to incorporate them into
their contracts. In Algeria, the government has recognized the importance of
Incoterms, particularly the FOB rule, in order to promote the use of national
maritime transport and Algerian insurance companies. In conclusion, Incoterms
serve as an indispensable tool for preventing commercial misunderstandings and

ensuring the smooth execution of international trade transactions."



