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IIpenucnosue

JlanHoe ydeOHOe mocoOue MpeaHa3sHaueHO Ui CTYJCHTOB SKOHOMHYECKOTO MPOQHiIs
TEeXHHYEeCKUX BYy30B. CTpykTypa mnocoOus omnpenensercs HpopecCHOHAIbHBIMU aCHEKTaMu
JeSTEIbHOCTH CHELMAINCTa B 00JIACTH SKOHOMHUKM M OM3HECa M IPEACTaBJICHA CIEAYHOIIUMU
temamu: Economics. General Information, Factors of Production, Demand and Supply, Real
Estate, Urban Economics, Marketing, Management, Cadastre.

Bce paszpensl yueOHOro nocoOusi UMEIOT €IMHYIO CTPYKTYPY M BKJIHOYAIOT CIEIYIOLIHE
omoku: Before you start (Beemenume), Reading (rekctsl mo coemnmanbHOCTH), Language
(bopmanbHO-TpeHUPOBOUHBIE yrpaxKkHeHUs), Speaking (KOMMYHHKAaTHBHO-COJICPIKATCIbHBIC
ynpaxsenus), Writing (3azaHus, HamnpaBlieHHbIE Ha (POPMHUpPOBAHUE HABBIKOB MHUCHMEHHOI
peun), Vocabulary (6a3oBas jiekcrka KaXaoro paszena).

ba3oBble TEKCTBI IPENCTaBICHBI ayTEHTUYHBIMU OIUCATEIIBHBIMH TEKCTaMHU, KOTOPBIE
TEMaTHUYECKH CBSI3aHBI IPYT C IPYTOM U KacaloTCs Pa3IMUHbIX CTOPOH TEMBI UJIM PACLIMPSIOT €€.
[Ipu mombope TEKCTOB aBTOPHI HCXOAWIM M3 METOJMYECKOW KOHILEMIUH Hepa3phIBHOCTH
npoliecca NO3HAHUS U PA3BUTHS HABBIKOB pabOThI C TEKCTOBBIM MaTEpUaIOM U HaBBIKOB YCTHOM
U INUCBMEHHOM pedM, a TAaKKe ONUPAINCh Ha NPUHLMII PEaTU3aLUN MEXIUCHUIUIMHAPHBIX
CBs3€M, KOrJa CTYAEHThl MapajuleIbHO IOJIydaloT ©0a30Bbleé SKOHOMHYECKHE 3HaHUS B
JIEKIIMOHHBIX Kypcax M0 SKOHOMHYECKUM JUCIUIIIMNHAM.

TexkcToBBI MaTepuas, NPEITEKCTOBBIE M IIOCIETEKCTOBBIE 3a/JaHUs HAIPABICHBI Ha
COBEpPUICHCTBOBAHUE PEUYEBBIX HABBIKOB CTYIEHTOB HES3BIKOBBIX CIEHUAIBHOCTEN IyTEM
00y4€eHHUsl BOCIPUSITHUIO U OCMBICICHUIO IPOYUTAHHOTO TEKCTa, aKTUBU3AL[UH CJIOBApPHOT'O 3araca
U PEUYEBBIX CTPYKTYP B MPOIECCE PENPOAYKINU UH(HOPMATUBHOIO COJEPKAHUS TEKCTA.

Bce 3amaHns mocTpoeHbl Ha aKTUBHOM JIEKCHKE pa3fiella, 4acTh 3aJaHUi MOCTpOeHa Ha
CBSI3HBIX TEKCTaxX HEOONBIIOro 00BbeMa, KOTOPHIE SBISIOTCA JIOTMOJHUTEIbHBIM HCTOYHHUKOM
uHpopManuu 1o Teme pasaena. [IoMUMO SA3BIKOBBIX 33JaHUM, AIOTCS 33/JaHUsl Ha pa3BUTHE
HABBIKOB YCTHOW peuH. 3ajaHus, nmpeaiaraeMolie B 010ke Speaking, HOCST TBOPYECKHH XapakTep
U HampaelieHbl Ha (OPMHUPOBaAHHE KOMMYHHKATUBHBIX HAaBBIKOB B YCJIOBHO-33/IaHHBIX PEUEBBIX
CUTYallUsX, a TAK)Ke TBOPUECKOT0 MBIIIUIEHUS U YMEHUS (OPMYITHPOBATH COOCTBEHHOE MHEHHE.

Llenpro 3amanmii Omoka Writing siBisiercss (OpMHpPOBaHHE HAaBBIKOB aKaJIEeMHUYECKOTO
nucbMa. B mpunokenun (Appendix) TpeacTaBICHbI ayTEHTUYHBIE TEKCTHI, JIAFOIIUEC
JOTIOTHUTEIbHYI0 MH(POpPMAIMIO 10 TeMaM OCHOBHBIX pa3/lenioB. TEeKCThl JNaHHOTO pasjaena
MOTYT OBITh MCIIOJIb30BaHbI KaK JUIsi ((OPMUPOBAHMS HABBIKOB Pa3IMYHBIX BUAOB UTCHHS, TaK U

AJId pa3BUTHUS PCUYCBLIX HABBIKOB.



Unit 1. Economics.

General information

Text 1A
1. Before you start.
o What is economics?
o Why is economics important?
J Why can we call economics “a social science”?
o Can you name the main economic problems that modern society

faces nowadays? How can the knowledge of economics help solve them?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Economics — 5KOHOMHKa, HApOTHOE XO3SHCTBO

2. Economy — x034iiCcTBO, 5KOHOMHKA, SKOHOMHSI, OEPEKITUBOCTh

3. Economic — skoHOMHYECKHii, X031 CTBEHHBIH
To examine — uccreaoBaTh, H3y4aTh, 5K3aMEHOBATh

Alternative — anprepHaTHBa, BEIOOP

4
5
6. Available — noctynHsrii, nMeromuiics B HaTHYUK
7. To involve — Bkirouyars, BOBJIEKATh

8. A scientific approach — nayunsIii moaxo

9. Investigation — uccrienoBanue, paccie0BaHUE

10. Choice — Be1bop

11. Scarcity — HegocTaTok, 1eUIUT

12. Cost — 1nieHa, CTOMMOCTb, 3aTPAThI

13. To cost (cost, cost) — crontsb, 00XOAUTHCS

14. To select — orOupars, BeIOHpaTh

15. Opportunity cost — «iena BbIOOpay», albTEepPHATUBHAS CTOMMOCTh, CTOMMOCTH

YIYIIEHHON BO3MOKHOCTH



16. Resource — pecypchl, cpeacTa

17. To produce — npou3BOANTH, CO3/aBaTh

18. Production — mpou3BoACTBO, H3rOTOBIICHHUE

19. Housing — KWIKIIHBIE YCAOBHS, JKUIMIHOE CTPOUTEIILCTBO, 00ECIIEUEHUE KUITHEM
20. Practically — npaktudecku, paktuuecku

21. To require — HyxnaTbcs (B 4eM-JIn00), TpeOOBATH (4TO-JIMO0)
22. To confront — crankuBaThCsi, IPOTHBOCTOSATH

23. Issue — BwIITyCK, U3aHUE; BOIIPOC

24. To give up smth. — caarbcs, oTkazaThbes (OT 4ero-Jinoo)

25. To cut back on smth. — cokparars (pacxobl, moTpedIeHNE Yero-I1uoo)
26. To preserve — coxpaHsaTh, XpaHUTh

27. A wilderness area — HeTpOHyTast MECTHOCTb, TUKasi MECTHOCTb
28. Good — roBap, G:aro, mosb3a

29. Service — yciyra

30. To determine — onpeensiTh, yCTaHABIUBATh

31. Toemploy — HaHuMaTh, IPENOCTABIATH PAOOTY

32. Skilled — ymensiii, uCKyCHBIH, KBaTH(DUITTPOBAHHBIH

33. Recycled — nepepaboTaHHbIi, HCIOIB30BAHHBINA TTOBTOPHO

34. Raw materials — 3amacsl cbIpbsi 1 MAaTEPHAJIOB, CHIPBE

35. Representative — npencTaBuTenn

36. To complain — sxaoBatbcst

37. Consumption — motpebienue, pacxo

38. To allocate — Ha3nauaTh, pactpenensiTh

‘ 3. Read the text 1A, translate it and compare your ideas in ex.1 with the
facts.

¢ : ] . . f
Defining Economics

Readin
g Economics is a social science that examines how people choose among
the alternatives available to them. It is social because it involves people and their behavior. It is a
science because it uses, as much as possible, a scientific approach in its investigation of choices.
Scarcity, Choice, and Cost
All choices mean that one alternative is selected over another. Selecting among

alternatives involves three ideas central to economics: scarcity, choice, and opportunity cost.



Scarcity

Our resources are limited. At any one time, we have only so much land, so many
factories, so much oil, so many people. But our wants, our desires for the things that we can
produce with those resources, are unlimited. We would always like more and better housing,
more and better education — more and better of practically everything.

If our resources were also unlimited, we could say yes to each of our wants — and there

SCARCITY would be no economics. Because our resources are limited, we

cannot say yes to everything. To say yes to one thing requires that

land

-~ we say no to another. Whether we like it or not, we must make
” choices.
e i . . .
http://budirich.files.wordpress.com/2011 Scarcity and the Fundamental Economic Questions

The choices we confront as a result of scarcity raise three
sets of issues. Every economy must answer the following questions:

1. What should be produced? Using the economy’s scarce resources to produce one
thing requires giving up another. Producing better education, for example, may require cutting
back on other services, such as health care. A decision to preserve a wilderness area requires
giving up other uses of the land. Every society must decide what it will produce with its scarce
resources.

2. How should goods and services be produced? There are all sorts of choices to be
made in determining how goods and services should be produced. Should a firm employ a few
skilled or a lot of unskilled workers? Should it produce in its own country or should it use
foreign plants? Should manufacturing firms use new or recycled raw materials to make their
products?

3. For whom should goods and services be produced? If a good or service is produced,
a decision must be made about who will get it. A decision to have one person or group receive a
good or service usually means it will not be available to someone else. For example,
representatives of the poorest nations on earth often complain that energy consumption per
person in the United States is 17 times greater than energy consumption per person in the
world’s 62 poorest countries. Critics argue that the world’s energy should be more evenly
allocated. Should it? That is a “for whom™ question.

So, every economy must determine what should be produced, how it should be produced,

and for whom it should be produced.

(Source: http://www.saylor.org)


http://www.saylor.org/

4. Say if the sentences concerning Text 1A are true or false.
1. Economics is an exact science that deals with numbers and shapes.
2. Economics does not involve people and their behaviour.
3. Economics uses a scientific approach in its investigation of choices.

4. We have so much land, so many factories, so much oil, so many

people, — so our resources are unlimited.

5. No matter whether we like it or not, we must make choices.

6. The first question that economy must answer is “Where can we get money for
production?”

7. Every society must decide what it will produce with its scarce resources.

8. Itis not important for a producer to know who will get his products and services.

9. A decision to have one person or group receive a good or service usually means it will

not be available to someone else.

5. Answer the following questions.

-

L2

Why can economics be called a science?
What ideas does selecting among alternatives involve?
How do you understand the idea of scarcity?

M wnp e

What are the three fundamental economic questions?
Why should we always make choices?

Can we say “yes” to everything? Why?

Explain the idea of how should goods and services be produced.

S.
6.
7.
8.

6. Give English equivalents of the following words and word combinations from Text 1A.

How do you understand the idea of “for whom should goods and services be produced”?

OOmiecTBeHHas HayKa, Hay4dHBIM MOAXO0MA, ACPHUIMT, BapuaHT (BbIOOp W3
IBYX BO3MOXKHOCTEH), KWJIHLHBIE yCIIOBHS, MPAKTUYECKH,
HEOTPaHWUYEHHBIM, HPABUTCA HaM WIM HET, KOMIUIEKC BOMpocos; Yrto

npou3BouTh!? Kak mpous3BOAUTH M AJIE KOTO MPOU3BOAUTH!? COKpallleHHe

APYTUX yCIYT, 3[paBOOXPAaHEHHUE.



7. Using vocabulary in ex.2 match the words with their definitions.

Word

1. economics

2. choice

. scarcity

. production

. goods

o o1 A~ W

. service

7. resource
8. to require
9. to employ

10. consumption

=
A A

Speaking

Definition
a. the process of growing or making food, goods or materials, especially
large quantities.
b. a business whose work involves doing smth. for customers but not
producing goods.
c. things that are produced to be sold.
d. the study of how a society organizes its money, trade and industry.
e. shortage of smth. and difficulty to obtain
f. to make smb. do or have smth., especially because it is necessary
according to a particular law or set of rules.
g. an act of choosing between two or more possibilities.
h. to give smb. a job to do for payment.
i. the act of using energy, food or materials.
j. a supply of smth. that a country, an organization or a person has and

can use, especially to increase their wealth.

8. Discuss with the group the following topics:

e How do geographical, cultural, ethnic peculiarities influence a

country’s economy: what to produce, how to produce, and for whom?

e Find various definitions and quotations about economics and discuss

them with the group (use internet for additional information).

e For additional information read the text “Scarcity” in Appendix | and discuss it.

Text 1B

1. Before you start.

What do you think opportunity cost is?

What influences you when you have to make choices?

10



2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Opportunity cost — «iieHa BeIOOpay, aabTePHATUBHBIE U3ICPIKKH,

U3/EP’KKU HEUCIIOIb30BaHHBIX BO3MOKHOCTEH;
2. To forgo — oTka3bIBaThCs OT YETr0-1H00, BO3JCPIKATHCS OT;
. Value — neHHOCTh, B&XKHOCTB, MOJIE3HOCTh
. To value — oueHuBath, paclieHUBATh

. Valuable — uennslii, mose3HslIit, 10poroii

3
4
5
6. To spend (spent, spent) — Tpatuth, pacxo10BaTh, MPOBOAUTH (BpEMSI)
7. To expect — oxxuaarh, )K1aTh, PACCUNTHIBATH

8. Purchase — mokymka, mpuoOpeTeHue

9. To purchase — nokymaths, npuobdpeTaTh

10. Price — neHa, LieHHOCTH

11. Fee — nurara 3a ycinyru, TOHOpap, BO3ZHArpaxaeHue

12. Tuition — obyueHue, cymma mpuoOPETEHHBIX 3HAHHIMA

13. Endeavour — o61acTe 1eSTEIbHOCTH

14. To sacrifice — xepTBOBaTh, IPUHOCHUTH JKEPTBY, TEPATH

3. Read the text 1B, translate it and compare your ideas in ex.1 with the facts.

Opportunity Cost

‘ It is within the context of scarcity that economists define what is perhaps

¢ » the most important concept in all of economics, the concept of opportunity cost.

Reading Opportunity cost is the value of the best alternative forgone in making any
choice.

The opportunity cost to you of reading the remainder of this unit will be the value of the
best other use to which you could have put your time. If you choose to spend $20 on a potted
plant, you have simultaneously chosen to give up the
benefits of spending the $20 on pizzas or a paperback OPPOﬁuN ‘ —,—\//
book or a night at the movies. If the book is the most C O 4
valuable of those alternatives, then the opportunity cost

of the plant is the value of the enjoyment you otherwise

expected to receive from the book.
http://superprofs.com/blog/wp-content/up

11



The concept of opportunity cost must not be confused with the purchase price of an item.
Consider the cost of a college or university education. That includes the value of the best
alternative use of money spent for tuition, fees, and books. But the most important cost of a
college education is the value of the forgone alternative uses of time spent studying and
attending class instead of using the time in some other endeavor. Students sacrifice that time in
hopes of even greater earnings in the future or because they place a value on the opportunity to
learn. Or consider the cost of going to the doctor. Part of that cost is the value of the best
alternative use of the money required to see the doctor. But, the cost also includes the value of
the best alternative use of the time required to see the doctor. The essential thing to see in the
concept of opportunity cost is found in the name of the concept. Opportunity cost is the value of
the best opportunity forgone in a particular choice. It is not simply the amount spent on that
choice.

The concepts of scarcity, choice, and opportunity cost are at the heart of economics. A
good is scarce if the choice of one alternative requires that another be given up. The existence of
alternative uses forces us to make choices. The opportunity cost of any choice is the value of the

best alternative forgone in making it.

(Source: http://www.saylor.org)

4. Say if the sentences concerning Text 1B are true or false.
1. Opportunity cost is the value of the worst alternative forgone in
making any choice.

2. If you choose to spend $20 on a potted plant, you have

- simultaneously chosen to give up the benefits of spending the $20 on
(‘../ pizzas or a paperback book or a night at the movies.
3. The concept of opportunity cost is the same as the purchase
price of an item.
4. A good is scarce if the choice of one alternative requires that another be given up.

5. The absence of alternative uses forces us to make choices.

5. Answer the following questions.
1. What is the most important concept in all of economics according to economists?
2. What is the opportunity cost?
3. How can we measure the opportunity cost?

12



4. What economic notion must not the opportunity cost be confused with?
5. What value does university education include?

6. What concepts are at the heart of economics?

6. Give English equivalents of the following words and word combinations from Text 1B.
[lena HausydIel anbTEPHATHUBBI, OCTAIIbHAS YaCTh YPOKA, IMOTPATUTh CBOE BPEMS, HE

CICAYCT NyTaTh, OTKA3aTbCsA OT BBII'OJbI, BEYEP B KKUHO, CaAMO€ IICHHOC, CTOUMOCTD yTpaquHoﬁ

BO3MOJXHOCTH, IIOKYIIHAsA II€HA, B HAACKIC Ha 0O0bIIIIE 3apa60TKI/I, B3BECUTH BO3MOXXHOCTH,

JEHbI'H, TpeOyeMble JIUIsl BU3UTA K Bpauy.

7. Using vocabulary in ex.2 match the words with their definitions.

Word Definition

1. value a. the act or process of buying smth.

2. to spend b. an amount of money that you pay for professional advice or services.

3. purchase c. to think or believe that smth. will happen or that smb. will do smth.

4. price d. how much smth. is worth in money or other goods for which it can
be exchanged.

5. fee e. an advantage that smth. gives you.

6. to expect f. the amount of money that you have to pay for smth.

7. cost g. a thing that you can choose to do or have out of two or more
possibilities.

8. alternative h. the amount of money that you need in order to buy, make or do smth.

9. benefit I. to give money to pay for goods, services, etc.

8. Discuss with the group the following topics:

Opportunity cost
To understand the opportunity costs of your options it is recommended to list

Specking the choices and identify their advantages and disadvantages. Read the

following paragraph and answer the questions to explain how you might choose to use your
scarce time and money.
It’s Sunday morning and you’re going to meet your friends and spend time joyfully together.

Then you get two phone calls that make you stop and think. Firstly, a friend calls you to invite to

13



an-all day music festival where your favourite band will play. With transport expenses, tickets to
the show, and lunch, you figure you’ll spend $50, which will put a dent in the money you’re
saving for your dream trip. Second, your close relative calls offering you the opportunity to help
paint their apartment. He will pay you $75 for the day of work. What will you do? Explain your
decision.

a) List your choices (a. b. C. ).

b) Describe the advantages and disadvantages of each choice.

Text 1C
1. Before you start.
e What is the difference between microeconomics and
macroeconomics?

e What are their goals?

2. Read the words and learn them by heart. Make up your own sentences with them.
1. Todivide — nenuts, pa3aensith

Realm — o6nacts, cdhepa

Distinction — paznuueHue, pasrpaHuYCHIE

To consume — noTpebIATh, pacXo10BaTh

Consumer — MOTpeOUTEeINb, MOKYNaTENb, KIMEHT
Impact — Biausinue, Bo3neiicTue, s dext
Market — psiHOK, 6a3ap

Aggregate — COBOKYITHBIH, CrpynnupoBaHHBIN

© o0 N o g b~ DN

Real estate — HeIBHKMMOCTb, HEIBUKHUMOE UMYIIIECTBO

[EEN
o

. To end Up — mpeKpaTUTHCS, 3AKOHIUTH

[EEN
[EEN

. Discount — ckuaka, TMCKOHT

[EN
N

. To regard — paccmarpuBaTh, CUUTATh

[EN
w

. The rate of inflation — yposenb undusimu, Temn HHOISIANA

[EEN
IS

. To increase — YBCINYNBATHCA, ITOBBIIIATH

[EEN
o1

. To decrease — yMeHbIIIaThCS, COKPAIIATh

[EEN
(2]

. Output — npoykuusi, BEITYCK

[EEN
~

Employment — 3ausrocts, ciyxoa

[EEN
®

Unemployment — 6e3paboTuiia, He3aHATOCTh

14



x 3. Read the text 1C, translate it and compare your ideas in ex.1 with the

facts.

[ : ] . . .
. Microeconomics and Macroeconomics
Reading

The field of economics is typically divided into two broad realms:
microeconomics and macroeconomics. It is important to see the distinctions between these broad
areas of study.

Microeconomics is the branch of economics
that focuses on the choices made by individual
decision-making units in the economy — typically
consumers and firms — and the impacts those choices

have on individual markets. Macroeconomics is the

branch of economics that focuses on the impact of

http://en.docsity.com/wordpress/wp-conte

choices on the total, or aggregate, level of economic activity.

Why do tickets to the best concerts cost so much? How does the threat of global warming
affect real estate prices in coastal areas? Why do women end up doing most of the housework?
Why do senior citizens get discounts on public transit systems? These questions are generally
regarded as microeconomic because they focus on individual units or markets in the economy.

Is the total level of economic activity rising or falling? Is the rate of inflation increasing
or decreasing? What is happening to the unemployment rate? These are questions that deal with
aggregates, or totals, in the economy; they are problems of macroeconomics. The question about
the level of economic activity, for example, refers to the total value of all goods and services
produced in the economy. Inflation is a measure of the rate of change in the average price level
for the entire economy; it is a macroeconomic problem. The total levels of employment and
unemployment in the economy represent the aggregate of all labor
markets; unemployment is also a topic of macroeconomics.

Both microeconomics and macroeconomics give attention
to individual markets. But in microeconomics that attention is an
end in itself; in macroeconomics it is aimed at explaining the
movement of major economic aggregates — the level of total

output, the level of employment, and the price level.

We have now examined the two branches of economic way

of thinking: microeconomics and macroeconomics. http://s2.hubimg.com/u/4825411_260.jpg

(Source: Principles of Microeconomics http://www.saylor.org)
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4. Say if the sentences concerning Text 1C are true or false.

1.

There exist three broad realms of the field of economics: micro-, middle- and
macroeconomics.
Macroeconomics studies economy as a whole.

Microeconomics studies the economic behaviour of individual

firms.

Economics is concerned with production, distribution, and ;
consumption of goods and services.

The question of how the threat of global warming affects real estate prices in coastal
areas is the problem of macroeconomics.

The study of the rate of inflation refers to microeconomic sphere.

The total levels of employment and unemployment in the economy are a topic of

macroeconomics.

5. Answer the following questions.

N g bk~ wDd e

What is the field of economics typically divided into?

What does microeconomics focus on?

What individual decision-making units in the economy do you know?

What does macroeconomics focus on?

What questions are generally regarded as microeconomic? Why?

What problems are regarded as macroeconomic? Why?

What do both microeconomics and macroeconomics give attention to? What are the

peculiarities of this attention?

6. Give English equivalents of the following words and word combinations from Text 1C.

Cdepa 5KOHOMHKH, ABE MIUPOKHE 00IACTH, XO3TMCTBEHHAS €IMHHUIIA C IPABOM MIPUHSATHUS

pemeHm‘fI, OTACJIBHBIC PBIHKH, BJIUSAHUA BBI60pa, l'IOTpe6I/ITeJ'II/I, OKOHOMHMYECCKasas aKTHBHOCTBD,

06H.[HI>1 NN COBOKYHHLII\/'I YPOBCHBb, BJIMATH HAa HCHBI HA HCABUXKUMOCTDb, OTKA3aThCA, IMMOXKUJIIBIC

JXoau, mnojrydatrb CKHJAKHU, CUCTEMaA 06H_[CCTBCHHOI‘O TPAHCIIOpTA, YPOBCHb I/IH(I)J'IHI_II/II/I, pPOCT U

naJieHue YKOHOMUYECKOW aKTUBHOCTH, YPOBEHb 0e3pa0oTHIIbI, 0011asi CTOUMOCTh BCEX TOBAapOB

W YCIyr, CpPEIHUN YpPOBEHb II€H, PBIHOK TpyAa, CaMOLE]b, BECh BBINYCK MNPOAYKIIHH,

COBOKYITHBIC 9 KOHOMHWYCCKHUC ITOKA3aTCIIN.
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7. Using vocabulary in ex.2 match the words with their definitions.

Word Definition
1. to consume a. easy to sell; attractive to customers and employers.
2. market b. to become or make smth. become smaller in size, number, etc.
3. to increase c. the fact of a number of people not having a job.
4. to decrease d. a person who buys goods or uses services.

5. unemployment e. an amount of money that is taken off the usual cost of smth.

6. consumer f. an open area or building where people meet to buy and sell goods.
7. marketable g. to eat or drink smth.
8. discount h. to become or to make smth. greater in amount, number, value, etc.

8. Discuss with the group the following topics:
* 1. Explain the key-terms of micro- and macroeconomics.
2. Study the following economic terms: labor economics, international
‘ ‘ economics, agricultural economics, public finance, applied welfare
Speaking economics. Explain them to your groupmates (use internet for additional

information).

N\ Nl

FI NAL TASKS

s
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1. Fill in the gaps using the words below:

Fee, increased, decreased, price, value, purchase, consumption, spent, consume, require,

resources, expected, economics, services, goods, production

1. She studied politics and at Cambridge. 2. This car model went out of in

2000. 3. The cargo delivered in time. 4. The supply of water, gas, and electricity are
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essential . 5. Natural in this region are quite diverse and rich. 6. She was advised to

reduce her chocolate . 7. Little babies __ a lot of love and attention. 8. Every year
private property increasesin . 9. He __ a great amount of money on a new car. 10.
Keep your receipt as proof of . 11. Children over seven must pay full __ for the ticket.
12. House prices are ____ to rise sharply. 13. In winter people large amounts of heat
and electricity. 14. The rate of inflation has __ by 6% since the beginning of the year. 15.
The number of new students _ from 180 to 150 this year. 16. Does the bank charge a

for setting up the account?

2. Translate the following sentences using the vocabulary of Unit 1.

1. 51 BbINONHIO PaboOTy KAk MOXHO 3KOHOMHee. 2. IIpou3BOJICTBO HOBBIX BEpPTOJETOB
HayHeTcs B 3TOM roay. 3. B Hamiem palioHe OTKpBUICS HOBBIM Mara3uH C HU3KUMM LIEHAMH.
4. ToBapsl B 3TOM Mara3uHe J0BOJIBHO JJOPOTHUE; HE KaX bl MOKET MTO3BOJIUTH c€0€ KYIUTh HX.
5. CTouMOCTh YKpaJCHHBIX TOBAapOB cocTaBwia 3 MiIH. pyOseit. 6. Hamma koMmmanusi oka3piBaeT
¢uHaHCOBBIE U OopHAMYecKHe yciayrd. 7. CepBHC B 3TOM OTelle OCTABISAET KEeJaTh JIYYILEro.
8. MbI OrOBOPHUIIMCH OOBEAMHUTD HaIK pecypchl (10 pool one’s resources). 9. YV koMmaHu# HET
CBOOOAHBIX CPEJICTB, YTOOBI MOMEHATh KommbioTepbl. 10. [loTpebienne Tenna u 3neKkTpuyecTBa
BO3pactaeT B xosoaHoe Bpemsi roma. 11. Ilorpebyercs, 4TroObl Bce aOUTYpHEHTHI CHATU
BCTYNUTENbHBIHN TecT. 12. [Tobeaurens momyuur npus croumoctsio $10 000. 13. A morparun Bce
cBou JeHbru. 14. OHM npuoOpenH 3eMiIr0 HOJ CTPOUTENBCTBO KOTTEMKa 3a 1 MIIH. pyOnei.
15. [leHsl Ha MOJIOYHBIE MTPOIYKTHI CHOBA BO3pacTyT. 16. MBI 03kHJjaeM poCT II€H Ha MPOJIYKThI
nutanus (& rise in food prices) sroii ocenpto. 17. Jlroaum He OXKHUIAU, YTO TEMITbI WHOISIIUAH

OyIyT TaKUMHU BBICOKHMH.

3. Speaking. Make a presentation on the following topics:

e A historical outline of economics as a science.

‘ ‘ ¢ Qutstanding economists and their theories.

Speaking

<R
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Unit 2.

Factors of Production

Text 2A

1. Before you start.
e  Define the three factors of production — labor, capital, and natural
resources.

e  Explain the role of technology and entrepreneurs in the utilization

of the economy’s factors of production.

2. Read the words and learn them by heart. Make up your own sentences with them.
1. Toconcern — uMeTh OTHOIICHHE K, OCCIIOKOMThCS
2. Satisfaction — ynoBnetrBopeH#ue, y10BOIbCTBHE
3. To satisfy — ynoBierBopsTh, OTBe4aTh (TPEOOBAHHSIM,
CTaHJapTaMm)

To derive — mony4ars, U3BJIEKaTh, IPOHUCXOIUTH

To pursue — ciegoBath, 3aHUMaThHCS (4eM-JTH00)
Utility — moss3a, 001eCTBeHHAS TTOJIE3HOCTD
Labor — pabota, Tpyx

Capital — kanuTan, cocTosiHue

© © N o 0 &

Natural resources — mpupoHsie pecypchl

10. To pool one’s resources — 00beIUHATH CBOH PECYPCHI

11. Effort — ycunwue, momsiTKa

12. To apply — npumMeHsTh, ymoTpeOdasTh, 00paIaThCs C MPOCKOOH, MPOCUTH (0 YeM-TH00)
13. Application — npakTuyeckue npuMeHeHHE, yIOTpeOIeHNE

14. Core — cyTh, CYIIHOCTh, CEPALIEBHHA, PO

15. To enforce — ycunuBaTh, HaCTauBaTh Ha

16. To gain skills — mprobperats HaBbIKK

17. To acquire — mpuoOpeTaTh, OIyYaTh, OBIAJACBATH (KAKUM-THOO HABHIKOM)
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18. Cleaver — KyXxOHHBI TOIOPHK

19. Hook — kprouok, Kprok

20. Grinder — npobuiika, KodeiiHas MeIbHHUIIA

21. To butcher — 3abuath, pe3arh, pa3e/IbIBaTh MACHYIO TYIILY HIH PHIOY
22. Screwdriver — oTBEpTKa, HIypyMOBEPT

23. Wrench — népranue, BbIKpyIHBaHNE

24. Score — cuér

25. Assets — akTuBBI OajaHca, IMYIIECTBO, KalMTAall

26. Stocks — akiiuu, akIIMOHEPHBIH KaruTa

27. Bonds — o6mmmranun

2

3. Read the text 2A, translate it and compare your ideas in ex.1 with the
facts.
_ Factors of Production
Reading
Choices concerning what goods and services to produce are choices

about an economy’s use of its factors of production, the resources available to it for the
production of goods and services. The value, or satisfaction, that people derive from the goods
and services they consume and the activities they pursue is called utility. Ultimately, then, an
economy’s factors of production create utility; they serve the interests of people.

The factors of production in an economy are its labor, capital, and natural resources.
Labor is the human effort that can be applied to the

production of goods and services. People who are

Natural

: : Labour Resources Capital
employed or would like to be are considered part of | ity R

the labor available to the economy. Capital is a factor
of production that has been produced for use in the

production of other goods and services. Office

buildings, machinery, and tools are examples of capital. Natural

Education
Training
Paid Labour

Managerial and
Entrepreneurial
Tasks

Real Estate
Raw Materials
Energy Carriers
Energy

Locational Factors
(Taxation, Legal
Requirements and
Standards)

Buildings, Roads
Industrial Plants

Machinery
Tools
Processes
Patents

httos://aerdzeitler files.wordoress.com

resources are the resources of nature that can be used for the production of goods and services.

The three basic building blocks of labor, capital, and natural resources may be used in

different ways to produce different goods and services, but they still lie at the core of production.

Labour

Labor is human effort that can be applied to production. People who work to repair tires,

pilot airplanes, teach children, or enforce laws are all part of the economy’s labor.
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I People who would like to work but have not found
Honor Labor! _
L, employment — who are unemployed — are also considered part of
/ the labor available to the economy.
In some contexts, it is useful to distinguish two forms of
labor. The first is the human equivalent of a natural resource. It
is the natural ability an untrained, uneducated person brings to a

particular production process. But most workers bring far more.

Slomin
http://venturepilot.co.uk/images/honour

experience that can be used in production are called human capital. Students who are attending a

The skills a worker has as a result of education, training, or

college or university are acquiring human capital. Workers who are gaining skills through
experience or through training are acquiring human capital. Children who are learning to read are
acquiring human capital.

The amount of labor available to an economy can be increased in two ways. One is to
increase the total quantity of labor, either by increasing the number of people available to work
or by increasing the average number of hours of work per week. The other is to increase the
amount of human capital possessed by workers.

Capital

Long ago, when the first human beings walked the earth, they produced food by picking
leaves or fruit off a plant or by catching an animal and eating it. We know that very early on,
however, they began shaping stones into tools, apparently for use in butchering animals. Those
tools were the first capital because they were produced for use in producing other goods — food
and clothing.

Modern versions of the first stone tools
include saws, meat cleavers, hooks, and grinders;
all are used in butchering animals. Tools such as
hammers, screwdrivers, and wrenches are also
capital. Transportation equipment, such as cars
and trucks, is capital. Facilities such as roads,

bridges, ports, and airports are capital. Buildings,

too, are capital; they help us to produce goods and services. http>://siIiconangle.com/fiIes/2011/12/ca
Capital does not consist solely of physical objects. The score for a new symphony is

capital because it will be used to produce concerts. Computer software used by business firms or
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government agencies to produce goods and services is capital. Capital may thus include physical
goods and intellectual discoveries. Any resource is capital if it satisfies two criteria:

1. The resource must have been produced.

2. The resource can be used to produce other goods and services.

One thing that is not considered capital is money. A firm cannot use money directly to
produce other goods, so money does not satisfy the second criterion for capital. Firms can,
however, use money to acquire capital. Money is a form of financial capital. Financial capital
includes money and other “paper” assets (such as stocks and bonds) that represent claims on
future payments. These financial assets are not capital, but they can be used directly or indirectly
to purchase factors of production or goods and services.

Natural Resources

There are two essential characteristics of natural resources. The first is that they are found
in nature — that no human effort has been used to make or alter them. The second is that they can
be used for the production of goods and services. That requires knowledge; we must know how

to use the things we find in nature before they become resources.

(Source: Principles of Microeconomic; http://www.saylor.org)

4. Say if the sentences concerning Text 2A are true or false.

1. The value that people derive from the goods and services they consume and the activities
they pursue is called worthlessness.

2. Factors of production serve the interests of people.

3. The factors of production in an economy are money, goods and real estate.

4. Office buildings, machinery, and tools can be called capital.

5. People who do not work are not considered part of the labor available to the economy.

6. The skills a worker has as a result of education, training, or experience that can be used in

production are called human capital.

7. The first capital were the tools shaped from stones that people used in butchering

animals.

8. Buildings are not considered to be capital, as they do not take part in producing goods

and services.
9. Capital may include physical goods and intellectual discoveries.
10. We do not need any special knowledge and understanding of how to use the things we

find in nature before they become resources.
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5. Answer the following questions.
1. What are the choices concerning what goods and services to
produce?

2. What do an economy’s factors of production serve?

3. What are the three factors of production?
Describe labour as a factor of production?

Define two forms of labor.

4
5

6. Give examples of human capital.

7. How can the amount of labor available to an economy be increased?
8. What was the first capital used in producing other goods?

9. Single out the examples of capital?

10. What criteria any resource must satisfy to become capital?

11. Why money is not considered capital?

12. What does financial capital include?

13. Name two essential characteristics of natural resources.

6. Give English equivalents of the following words and word combinations from Text 2A.
[Ipon3BOACTBO TOBAPOB W YCIYT, CO3JAIOT TMOJIE3HOCTh, CIYKAT HMHTEpPEcaM JIIOJIEH,
MOX€ET OBIThb IMPUMCHCH, YCJIOBCYCCKUC YCUIINA, COCTABJIATH CEPALCBHUHY, OCHOBHBIC
COCTaBJIAOIIUEC, 3aTpaTbl YCJIOBCYCCKOI'0O Tpyda (pr,ZLOéMKOCTB), CJICAUTH Ha CO6J'IIOI[6HI/ICM
3aKOHOB, YE€JIOBEUYECKUN SKBUBAJICHT, 3HAUUTEIHHO OOJbllle, MPUOOPETAaTh HABBIKH, IPUIABATh
dbopMmy, MO Bcell BUIUMOCTH (OYEBUAHO), 3a00M CKOTa, TPAHCIOPTHOE OOOpPYIOBaHUE,
BCIIOMOT'aTCIIbHBIC CPCACTBA, MY3bIKa K CHM(bOHHH, HpI/IO6peTaTL KaruTalml, 6YMa)KHBIe AKTHBBI,

TpC6OBaHI/I$I yIjiaTbl, BHOCUTb U3MCHCHUS.

7. Speaking. Explain whether each of the following is labor, capital, or a natural resource.

Explain your thoughts.

Q 1. An unemployed factory worker. 5. An untapped deposit of natural gas.
2. A college professor. 6. The White House.
‘ ‘ 3. The library building on your campus. 7. The local power plant.

Speaking 4. Yellowstone National Park.
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. Using vocabulary in ex.2 match the words with their definitions.

Word Definition

. resource a. things that you can get, buy or find; or a person who is free to see

and talk to people.

. labour b. interested in smth.

. capital c. the knowledge and skill that you have gained through doing smth.

for a period of time.

. available d. the practical use of smth., especially a theory, discovery, etc.

. concerned e. a supply of smth. that a country, an organization or a person has and

can use, especially to increase their wealth.

. application f. a large amount of money that is invested or is used to start a
business.
. experience g. the ability to do smth. well.
. skill h. work, especially physical work.
Text 2B

1. Before you start.

e What natural resources do you know?

e Natural resources are means of existence; without them, a man
cannot live and he searches them in nature. Express your ideas on this
thought.

e How do you understand the fact that natural resources are distributed irregularly on
earth? Speak about diverse resource availability.

2. Read the words and learn them by heart. Make up your own
sentences with them.
1. To manufacture - MIPOU3BOJIUTE, U3TOTOBJISTD,

nepepadaTbIBaTh

2. Nuisance — nocana, HeMPUATHOCTH, IOMEXa, HEYJJ00CTBO
3. To0 00ze Up — COYUTHCSI, MEUICHHO BBITEKATH
4. To be dismayed — npuiit B oJHOE CMATEHHE

5. To be delighted — GbITh 1OBOJIBHBIM, OBITH OY4aPOBAHHBIM
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To refine — ounmiare, pahuHUPOBATH, YITyUIIaTh, 00JIATOPAKUBATD
To include — conepxaTh, BKIIHOYaTh, IMETh B CBOEM COCTaBE

To implement — BBITIOHATH, OCYIIECTBIIATH, IPUBECTH B UCIIOJIHEHHUE, BHEAPHUTh

© © N o

Implementation — ocymiecTBieHue, BHEAPEHNE, pealn3aliys, BOIUIONICHHUE
10. To expand — pacmupsTh, pa3BUBaTh, paCpOCTPAHSITH

11. Entrepreneur — npeanpuHuMaTeb, BIaaemel] NpeAnpUsTUs

12. Allocation — pa3mernenue, pacupeaeicHie, OTYHCICHNUE

13. To affect smth. — BiusaTs, neficTBOBaTH Ha YTO-INOO

3. Read the text 2B, translate it and compare your ideas in ex.1 with the

facts.

, Oil as a Natural Resource
Reading

Let’s consider oil. Qil in the ground is a natural
resource because it is found (not manufactured) and
can be used to produce goods and services. However,
250 years ago oil was a nuisance, not a natural
resource. Pennsylvania farmers in the eighteenth

century who found oil oozing up through their soil

were dismayed, not delighted. No one knew what

http://beyondbordersdotorg.files.wordpre

could be done with the oil. It was not until the mid-nineteenth

century that a method was found for refining oil into kerosene that could be used to generate

energy, transforming oil into a natural resource. Oil is now used to make all sorts of things,

including clothing, drugs, gasoline, and plastic. It became a natural resource because people
discovered and implemented a way to use it.

Defining something as a natural resource only if it can

be used to produce goods and services does not mean that a tree

has value only for its wood or that a mountain has value only

for its minerals. If people gain utility from the existence of a

beautiful wilderness area, then that wilderness provides a

service. The wilderness is thus a natural resource. Natural Resources
The natural resources available to us can be expanded in nitofaneis mil sate.viusfimages/natura

three ways. One is the discovery of new natural resources, such as the discovery of a deposit of

ore containing titanium. The second is the discovery of new uses for resources, as happened
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when new techniques allowed oil to be put to productive use or sand to be used in manufacturing
computer chips. The third is the discovery of new ways to extract natural resources in order to
use them. New methods of discovering and mapping oil deposits have increased the world’s

supply of this important natural resource.

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 2B are true or false.
1. Oil can be used to produce goods and services.
2. 250 years ago oil was a great delight.

b 3. Pennsylvania farmers found oil in the seventeenth century.
(‘,./ 4. Farmers were very happy to find oil.
" 5. People knew at once how to use oil.
6. In the mid-nineteenth century, a method was found for refining oil into kerosene.
7. Oil is now used only in production of fuel.

8. If wilderness provides a service, then it is thus a natural resource.

5. Answer the following questions.

What attitude was to oil at first?

Who found oil in the eighteenth century?

Where is oil used nowadays?

How and why did oil become a natural resource?

When does a wilderness area become a natural resource?

© a k~ w e

The natural resources available to us can be expanded in three ways, can’t they? Describe
these three ways.

7. What has increased the world’s supply of oil making it important natural resource.

6. Give English equivalents of the following words and word combinations from Text 2B.
HerI/IHTHOCTL, npocayuBaTbCd CKBO3b 3CEMIJIIO, MCETOH II0 nepepa60TKe HC(I)TI/I,
MMPOU3BOJUTE OSHEPruro, JICKapCTBa, BHCAPUTH CHOCO6, H3BJICKATb I10JIb3Y, MECTHOCTD,
HETPOHYTas AESITEeIbHOCTHIO YEJIOBEKA, MOTYT OBITh PAaCHIMPEHBI, OTKPHITHE HOBBIX MPUPOTHBIX
peCypCoB, MCECTOPOKACHUA PYyAbl, KOMIIBIOTCPHAA MHUKPOCXEMA, MU3BJICKATL IMMPHUPOAHLIC

pecypchl, MUPOBBIC 3armackl HEPTH.
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7. Using vocabulary in ex.2 match the words with their definitions.

Word Definition

1. to manufacture a. to become greater in size, number or importance.

2. entrepreneur b. to make smth. that has been officially decided start to happen or be
used.

3. to expand c. to make goods in large quantities, using machinery.

4. to implement d. a thick liquid that is found in rock underground.

5. dismayed e. a person who makes money by starting or running businesses,
especially when this involves taking financial risks.

6. oil f. a worried, sad feeling after you have received an unpleasant surprise.

8. Discuss with the group the following topics:
e What natural resources are used in materials production for
construction industry?

‘ ‘ e Enumerate the most economical construction materials.

e How do state authorities try to solve the problem of scarcity of
Speakin o .
X natural resources in different countries?

Text 2C
1. Before you start.
e How does the development of technology affect our lives?
e List your own examples when new technological decisions

were useful for the society and vice versa, (i.e. our society could easily

do without them).

2. Read the words and learn them by heart. Make up your own
sentences with them.
1. Crucial — pemaroniuii, KII04eBOM

2. To put smth. to work — npumeHuTh B jeje, 3aCTaBUThH

paboratb

3. Market economy — ppIHOYHas! 5KOHOMHKA, PPIHOYHOE XO3SHCTBO
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Individual — yactHoe 1110, CYyOBEKT, (PU3UYCCKOE JTUIIO

To earn — 3apabaTbIBaTh, IOTY4YaTh TOXO/

4
5
6. To earn profit — mpuHOCHTSH IPUOBLTH, TaBATh IPUOBLIH
7. Profitable — noxoxuslii, peHTabCIBHBIM

8. To respond — oTBeuaTh, COOTBETCTBOBATD

9. Incentive — ctumyi, moOyKaeHUe

10. To guide one’s choice — HanpaBIsATH CBO# BEIOOD

x 3. Read the text 2C, translate it and compare your ideas in ex.1 with the
facts.

. Technology and the Entrepreneur
Reading

Goods and services are produced using the factors of production
available to the economy. Two things play a
crucial role in putting these factors of production
to work. The first is technology, the knowledge
that can be applied to the production of goods
and services. The second is an individual who

plays a key role in a market economy: the

entrepreneur. An entrepreneur is a person who,
http://successfulstartup101.com/wp-conte  gperating within the context of a market economy, seeks to earn
profits by finding new ways to organize factors of production. In non-market economies the role
of the entrepreneur is played by bureaucrats and other decision makers who respond to
incentives other than profit to guide their choices about resource allocation decisions.

The interplay of entrepreneurs and technology affects all our lives. Entrepreneurs put
new technologies to work every day, changing the way factors of production are used. Farmers
and factory workers, engineers and electricians, technicians and teachers all work differently
than they did just a few years ago, using new technologies introduced by entrepreneurs. The
music you enjoy, the books you read, the athletic equipment with which you play are produced
differently than they were five years ago. The book you are reading was written and
manufactured using technologies that did not exist ten years ago. We can dispute whether all the
changes have made our lives better. What we cannot dispute is that they have made our lives
different.
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So key takeaways of factors of production are the following:

* Factors of production are the resources the economy has available to produce goods and
services.

* Labor is the human effort that can be applied to the production of goods and services.
Labor’s contribution to an economy’s output of goods and services can be increased either by
increasing the quantity of labor or by increasing human capital.

« Capital is a factor of production that has been produced for use in the production of
other goods and services.

* Natural resources are those things found in nature that can be used for the production of
goods and services.

» Two keys to the utilization of an economy’s factors of production are technology and, in

the case of a market economic system, the efforts of entrepreneurs.

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 2C are true or false.
1. Goods and services are produced using the factors of growth.
2. The entrepreneur plays a key role in a market economy.

3. An entrepreneur is a person who sits in his office and drinks

b coffee all day long.
(‘_./ 4. The way factors of production are used has not been changed
throughout centuries.
5. Technology is the knowledge that can be applied to the production of goods and services.
6. Collaboration of technology and the entrepreneur plays a crucial role in putting factors of
production to work.

5. Answer the following questions.
1. How are various goods and services produced?
2. What are two things that play a crucial role in putting factors of production to work?
3. Who is an entrepreneur? What does he aim at during his work?
4. Who plays the role of the entrepreneur in non-market economies?
5. How does the interplay of entrepreneurs and technology affect all our lives?
6. Do you agree with the idea that we can dispute whether all the changes have made our

lives better. Give your reasons.
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6. Complete the following table.

Verb Noun Adjective
manufacture
success
expand
implement
sustainable
competition
risk
consume
strength

7. Which of the following verbs are synonyms? Match these pairs and make your own
sentences with them to show you understand their exact meaning. Work with the
dictionary to study the exact meaning of the words.

Embrace, contain, incorporate, form, mold, build, set up, include, establish, constitute,

compose, consist, construct, embody, comprise, compile.

8. Read and translate into Russian the following word-combinations. Pay attention to the
way some words change their meaning depending on the word-combination they are used
in.

a) fruit market, at the market, a street market, market stalls, market traders, share of the
market, the property market, job market, the global market, domestic market, a growing market,
a declining market, black market, on the open market, play the market, in the market for smth.,
market forces.

b) domestic affairs, domestic politics, domestic flights, domestic appliances, domestic
chores, domestic violence, domestic service, domestic help, domestic animal, domestic market.

c) foreign affairs, foreign news, foreign policy, foreign trade, foreign trade, a foreign
correspondent, foreign language, foreign market, foreign investments, foreign earnings.

d) a high rate, a low rate, a rising rate, the annual rate, birth rate, success rate, failure
rate, advertising rate, insurance rate, postal rate, reduced rate, a fixed-rate mortgage, interest rate,

exchange rate, unemployment rate, tax rate, at a rate of knots.
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1. Translate the following sentences using the vocabulary of Units 1 and 2.
Part I.

1. Llenbl Ha MOJOYHBIE MPOAYKTHl CHOBAa BBIPACTYT. 2. MBI OXHJaeM pOCT LIEH Ha
npoaykThl nuTanus (a rise in food prices) stoii ocennto. 3. JIioau HE OXKHAAIH, YTO TEMIIBI
UHIAIUN OyIyT TaKUMHU BBICOKUMHU. 4. LIeHbI Ha MOTpeOUTENbCKIE TOBAPHI MTOCTOSTHHO PACTYT.
5. IloTrpeOuTenu BEIOMPAIOT KaueCTBEHHBIE TOBAPHI MO JOCTYMHOH 1eHe. 6. [lo moneaensHuKam
pPBIHOK He paboraeT. 7. Ha MUpOBOM pBIHKE MPEACTABICHO OIPOMHOE KOJIUYECTBO Pa3IMUHBIX
opennos. 8. ['a3 Beipoc B nene. 9. Hacenenne ymenbmunocs ¢ 1,9 mun. no 1,3 mun. 10. Ham
CIIEZyeT COKPATUTh MOTPEOICHNE )KUPHOTO H CIIAIKOTO.

Part I1.

1. 90-e roxmer 20 Beka ObUTH BpeMeHEM MaccoBOM Oe3padortuibl. 2. B 3TOM MarasuHe
npeiaratot 50% CKUAKY Ha JieTHIOr0 KoJuteknuio (to offer a discount). 3. YV Hac HeT cBOOOAHBIX
pecypcoB, 4TOOBI OOHOBUTH TEXHHUYECKOe obOecriedeHne nadoparopun. 4. M3-3a kpusuca
KOMITaHHUs OblIa BRIHYXK/IEHA COKPATHTh TPYJIOBbIe M3AepKKH (COStS). 5. KanurtanbHbie pacxo/ibl
(expenditures) B atom roay cocraBiiau 37 MiH. pyOueit. 6. Hareit koMnaHuu Hy»HO H3BICKATh
BCE JOCTYMHBIE pPecypchl JUIsl 3amycka (Start Up) HOBOro HampaBleHHUsS MpOu3BOACTBa. 7. Mx
00JIbIIIE MHTEPECOBAJIO, KaK OBLJIO OJIETO OOIIECTBO, HEKETH PEeUb JOKIAAUMUKa. 8. DTa KOMIAHUS
MPUMEHSIET HOBBIE TEXHOJIOTMM B MPOU3BOJICTBE CTPOUTENbHBIX Aetaneil. 9. U3-3a HegocraTka
MPAKTUYECKOTO OMBITA €r0 HE B3SUTM Ha MPECTIKHYIO paboTy. 10. YV Bac ecTh OMBIT pabOTHI B

cepe SIKOHOMHUKU?
2. Speaking. Make a presentation on the following topic:

e Choose any product you like and describe it, speak about technological process used in
its production.
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3. Find all the words and give their translation.

p|lrjo|jdjujc|t]|c|b]a
elejdjc|lo|ln|s|u|m|e
c|dje/mja|n|d|]j|m|s
o|t|{s|u|p|lp|l ]y |la]e
nfr|{s mjo|nj|e|y|r|r
ojlalglo|jo|ld|s|Db|k]|vVv
m|d|f|s|a|l|e|u]|e]|.i
ylel|lslel|ll |l  m|y]|t]|c
X|y|[p|rjo|dj|u e | e
a blu|s|i|n|e|s]|s
1. 6 11.
2. 7 12.
3. 8. 13.
4, 9 14,
5. 10. 15.

4. Fill in the gaps using the words below:

Resource, capital, application, unemployment, skills, available, manufacturing,

experience, labour, discount.

1. Our government carries out special measures to help reduce . 2. Do you give any

on this car? 3. Time is our most valuable . You should use it deliberately. 4. Some
employers use immigrants as cheap __ . 5. The starting _____ of the business was estimated
as $100.000. 6. The pop star was not __ for taking photos, autographing and giving
comments. 7. of this cream will help you to reduce pain in your legs. 8. We all learn by

. 9. We need people with practical . 10. Jobs in are not very popular now.
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Unit 3.

Demand and Supply

Text 3A
1. Before you start.
e How do you understand the term demand?

e What factors can influence demand?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Demand — cripoc (Ha ToBapsbI)

2. Supply — npenioxenue, odecreueHue

3. Variables — nepementbie hakToOphl, MEpeMEHHBIC BETHIHHBI

4. Determinant — pemraroruuii hakTop, JeTePMUHAHT, ONPEICITUTEIb

5. Related goods and services — cOOTBETCTBYIOLIHE TOBAPbI U YCIYTH
6. To vary — MeHATBbCS, U3MEHSATHCS, BAPbUPOBATH, KOJIEOATHCS
7. Income — noxoJ, mpuOBLITH
8. To tend — MMeTh TEH/ICHIIUIO, CTPEMHTHCS
9. Demand curve — kpuBas cripoca
10. Roast — o6kapka (o kode)
11. To range from smth. to smth. — kone6aTscs B mpeaenax (Ot ... 710 ...)
12. To plot on smth. — mHanocuth Ha (rpaduk), KapTHPOBATH
13. Representation — uzobpakeHwe, MpeacTaBIeHUE
14. Preference — npeamnourenue, mpeuMyIiecTBO
15. Bagel — 6apanka, 6youk
16. To induce — o6y aath, CKJIOHSTh, BO3JICHCTBOBATH (Ha KOT0-JTHO0)
17. Shift — mepemernienune, U3MeHEHHE, CIBUT

18. Schedule — crimcok, mian, Tadimmna
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‘ 3. Read the text 3A, translate it and compare your ideas in ex.1 with the

facts.

¢ P Demand

— How many pizzas will people eat this year? How many doctor visits will
people make? How many houses will people buy?

Each good or service has its own special characteristics that determine the quantity
people are willing and able to consume. One is the price of the good or service itself. Other
independent  variables that are important
determinants of demand include consumer
preferences, prices of related goods and services,
income, demographic characteristics such as
population size, and buyer expectations. The

number of pizzas people will purchase, for

example, depends very much on whether they .m_
like pizza. It also depends on the prices for alternatives such as htte://www.softwarethinktank.com/wp-cont
hamburgers or spaghetti. The number of doctor visits is likely to vary with income — people with
higher incomes are likely to see a doctor more often than people with lower incomes. The
demands for pizza, for doctor visits, and for housing are certainly affected by the age distribution
of the population and its size.

While different variables play different roles in influencing the demands for different
goods and services, economists pay special attention to one: the price of the good or service.
Given the values of all the other variables that affect demand, a higher price tends to reduce the
quantity people demand, and a lower price tends to increase it. A medium pizza typically sells
for $5 to $10. Suppose the price were $30. Chances are, you would buy fewer pizzas at that price
than you do now. Suppose pizzas typically sold for $2 each. At that price, people would be likely
to buy more pizzas than they do now.

We will discuss first how price affects the quantity demanded of a good or service and
then how other variables affect demand.

Price and the Demand Curve. The quantity demanded of a good or service is the
guantity buyers are willing and able to buy at a particular price during a particular period, all
other things unchanged.

A demand schedule is a table that shows the quantities of a good or service demanded at

different prices during a particular period, all other things unchanged. To introduce the concept
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of a demand schedule, let us consider the demand for coffee in the United States. We will ignore
differences among types of coffee beans and roasts, and speak simply of coffee. The table in
Figure 3.1 "A Demand Schedule and a Demand Curve" shows quantities of coffee that will be
demanded each month at prices ranging from $9 to $4 per pound; the table is a demand schedule.
We see that the higher the price, the lower the quantity demanded.
Price per pound (8) Figure 3.1 A Demand Schedule
Quantity demanded per

month (millions of pounds) 10l lse 2 el ae and a Demand Curve

9 8 7 6 5 4

The table is a demand schedule;
it shows quantities of coffee demanded
per month in the United States at

particular prices, all other things

Demand
8 curve

unchanged. These data are then plotted

Price per pound

on the demand curve. At point A on the
curve, 25 million pounds of coffee per

1 month are demanded at a price of $6

0 TTETTITIETS e S e agas  per pound. At point B, 30 million pounds
Quantity (millions of pounds of coffee per month) Of Coffee per month are demanded at a
price of $5 per pound.

The information given in a demand schedule can be presented with a demand curve,
which is a graphical representation of a demand schedule. A demand curve thus shows the
relationship between the price and quantity demanded of a good or service during a particular
period, all other things unchanged (such as income or population).

Changes in Demand. Of course, price alone does not determine the quantity of a good or
service that people consume. Coffee consumption, for example, will be affected by such
variables as income and population. Preferences also play a role. We also expect other prices to
affect coffee consumption. People often eat doughnuts or bagels with their coffee, so a reduction
in the price of doughnuts or bagels might induce people to drink more coffee. An alternative to
coffee is tea, so a reduction in the price of tea might result in the consumption of more tea and
less coffee. Thus, a change in any one of the variables held constant in constructing a demand
schedule will change the quantities demanded at each price. The result will be a shift in the entire
demand curve rather than a movement along the demand curve. A shift in a demand curve is

called a change in demand.
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Just as demand can increase, it can decrease. In the case of coffee, demand might fall as a

result of events such as a reduction in population, a reduction in the price of tea, or a change in

preferences. For example, a definitive finding that the caffeine in coffee contributes to heart

disease, which is currently being debated in the scientific community, could change preferences

and reduce the demand for coffee.

Demand Shifters. Different goods and services may have different demand shifters, the

demand shifters are likely to include (1) consumer preferences, (2) the prices of related goods

and services, (3) income, (4) demographic characteristics, and (5) buyer expectations.

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 3A are true or false.

4.

5.

6.

1. The price of the good or service itself determine the quantity
people are willing and able to consume.

2. Other variables that determine the demand are season of the
year, our mood and physical condition.

3. People with higher incomes are likely to purchase goods and
services more often than people with lower incomes.
A lower price tends to reduce the quantity people demand, and a higher price tends to
increase it.
A demand curve shows the relationship between the price and quantity demanded of a
good or service.
Prices of other goods and services do not affect demand and consumption of the

particular product.

5. Answer the following questions.

1.

2
3
4.
5
6

What characteristics determine the quantity people are willing and able to consume?

. Which of them is the most important one?

How does price affect the quantity demanded of a good or service?

How do you understand the notion “the quantity demanded of a good or service”?

. What do a demand schedule and a demand curve show?

. What can cause changes in demand? What variables affect consumption of goods and

services?

Speak about alternative products.
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8. Different goods and services may have different demand shifters; what are they?

6. Study, translate into Russian the following economic terms and match them with their

definitions.

Word Definition

1. peak a. a period when there is little economic activity and many people are
poor or without jobs.

2. boom b. a difficult time for the economy of a country, when there is less
trade and industrial activity than usual and more people are
unemployed.

3. expansion c. a situation in which smth. improves or increases over a period of

time.

4. depression

d. a fall in the amount of business that is done; a time when the

economy becomes weaker.

5. recession e. a period of time when the level of smth. is low, especially a time
when a business or the economy is nor growing.

6. downturn f. the point when smb. or smth. is best, most successful, strongest, etc.

7. upturn g. an act of increasing or making smth. increase in size, amount or
importance.

8. trough h. a sudden increase in trade and economic activity; a period of wealth

and success.

7. Give English equivalents of the following words and word combinations from Text 3A.

Oco0nie XapPaKTCPUCTHUKH, HNPCAINIOYTCHHUA IOKYHATC/IA, COOTBCTCTBYIOIIHWEC TOBAPLI

u

yCiyru, ILCMOFpa(l)I/I‘-ICCKI/IC nmapaMeTpbl, IMOKa3aTCiiM, L[OCHBI Ha aJbTCPHATUBHBIC TOBAPHI,

BapbHUPOBATHCS B 3aBUCHUMOCTHU OT J10X0/1a, BO3PACTHON COCTaB, SKOHOMUCTHI 00paliaT ocodoe

BHUMAHHE, IIPpUHUMAA BO BHUMAHUEC HCHHOCTh APYTUX IMTECPEMEHHBIX, OOBIYHO mpoaacTCs, MIKajia

crpoca, KpuBas crpoca, noTpedieHre kode, MOKeT MoOynuTh JoAed NuTh Oojbiue Kode,

INOHMXXCHHUEC Yasd B IICHC, CABUI KpHBOfI CIipoca, USMCHCHHUC CIIPOCa, COKpAIICHHUEC YNCICHHOCTU

HaCCJICHUA.
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8. Discuss with the group the following topic and solve the problem:

All other things unchanged, what happens to the demand curve for car rentals if there is
(@) an increase in the price of fuel, (b) a decrease in family income, or (c) an increase in the price
of car rentals? In answering this problem, draw and carefully label a set of axes. On the
horizontal axis of your graph, show the quantity of car rentals. It is necessary to specify the time
period to which your quantity pertains (e.g., “per period,” “per week,” or “per year”). On the
vertical axis show the price per car rental. Since you do not have specific data on prices and
quantities demanded, make a “free-hand” drawing of the curve or curves you are asked to
examine. Focus on the general shape and position of the curve(s) before and after events occur.
Draw new curve(s) to show what happens in each of the circumstances given. The curves could

shift to the left or to the right, or stay where they are.

Text 3B
1. Before you start.
e How do you understand the term supply?

e What factors can influence supply?

2. Read the words and learn them by heart. Make up your own
sentences with them.
1. Production cost - CTOMMOCTH TIPOM3BO/ICTBA,
IMPONU3BOJACTBCHHBIC 3aTPAaThl

Returns — npuObUILHOCTH

Expectation — oxxunanue, Haexk1a, BEPOSATHOCTh

Refer to — ccputaThes Ha, OTHOCHTBCS K

Profit — monb3a, BbIroa, MPUOBLIL, TOXO

To earn profit — npuHOCHTH PUOBLTB, TABATH MPUOBLITH
To make profit — u3Biexarb npuOBLTL, MOTY4aTh NPUOBLTH

Exception — uckiroueHue, HECOOTBETCTBHE

© © N o g B~ D

Reduction — cHmkeHue, TOHIKEHNAE, YMEHBIICHHAE
10. Upward sloping — HakJIOHEHHBII BBEpX

11. Movement — nBukeHuUE, IEpEMEIICHIE
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z 3. Read the text 3B, translate it and compare your ideas in ex.1 with the

facts.
¢ : ]

Supply
What determines the quantity of a good or service sellers are willing to

Recding

offer for sale? Price is one factor; ceteris paribus, a
higher price is likely to induce sellers to offer a greater
quantity of a good or service. Production cost is another
determinant of supply. Variables that affect production
cost include the prices of factors used to produce the
good or service, returns from alternative activities,

technology, the expectations of sellers, and natural events

=7

such as weather changes. Still another factor affecting the N pmpe
quantity of a good that will be offered for sale is the  htto://www.greekshares.com/uploads/image
number of sellers — the greater the number of sellers of a particular good or service, the greater
will be the quantity offered at any price per time period.

Price and the Supply Curve

The quantity supplied of a good or service is the quantity sellers are willing to sell at a
particular price during a particular period, all other things unchanged. Ceteris paribus, the receipt
of a higher price increases profits and induces sellers to increase the quantity they supply.

In general, when there are many sellers of a good, an increase in price results in an
increase in quantity supplied, and this relationship is often referred to as the law of supply.
Though there are a number of exceptions to this relationship. There are cases in which a higher
price will not induce an increase in quantity supplied. Goods that cannot be produced, such as
additional land on the corner of Park Avenue and 56th Street in Manhattan, are fixed in supply —
a higher price cannot induce an increase in the quantity supplied. There are even cases, in which
a higher price induces a reduction in the quantity supplied.

Generally speaking, however, when there are many sellers of a good, an increase in price
results in a greater quantity supplied. The relationship between price and quantity supplied is
suggested in a supply schedule, a table that shows quantities supplied at different prices during a
particular period, all other things unchanged. Figure 3.2 "A Supply Schedule and a Supply
Curve" gives a supply schedule for the quantities of coffee that will be supplied per month at

various prices, ceteris paribus. At a price of $4 per pound, for example, producers are willing to

39



supply 15 million pounds of coffee per month. A higher price, say $6 per pound, induces sellers
to supply a greater quantity — 25 million pounds of coffee per month.

Figure 3.2 A Supply Schedule and a Supply Curve
The supply schedule shows the

Price per
pound (S)

Quantity supplied per 1= | 201 sl aal sl e quantity of coffee that will be supplied

month (millions of pounds)

4 5 6 7 8 9

in the United States each month at
$9
particular prices, all other things

; B unchanged. The same information is
given graphically in the supply curve.

. The values given here suggest a positive

4 curve

Price per pound

relationship between price and quantity
2 supplied.
] A supply curve is a graphical

0 s 10 15 20 25 30 35 40 4s frepresentation of a supply schedule. It
Quantity (millions of pounds of coffee per month)

shows the relationship between price
and quantity supplied during a particular period, all other things unchanged. Because the
relationship between price and quantity supplied is generally positive, supply curves are
generally upward sloping. The supply curve for coffee in Figure 3.2 "A Supply Schedule and a

Supply Curve" shows graphically the values given in the supply schedule.
A change in price causes a movement along the supply curve; such a movement is called
a change in quantity supplied. As is the case with a change in quantity demanded, a change in
quantity supplied does not shift the supply curve. By definition, it is a movement along the
supply curve. For example, if the price rises from $6 per pound to $7 per pound, the quantity
supplied rises from 25 million pounds per month to 30 million pounds per month. That’s a

movement from point A to point B along the supply curve in Figure 3.2 "A Supply Schedule and
a Supply Curve".

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 3B are true or false.

1. A higher price induces sellers to offer a lesser quantity of goods and services.

2. Price and production cost are the main determinants (factors) that influence supply.
3. The higher the price, the more will be the sellers on the market.
4

Sometimes a higher price may induce a reduction in the quantity supplied.
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5.
6.

A supply schedule shows quantities supplied at one prices during various periods of time.
A supply curve shows the relationships between price and quantity of buyers willing to

buy a good or service.

5. Answer the following questions.

1.
2.

O N o g B~ W

What is the Latin term for ““a higher price”?

What are the key-factors that determine the quantity of a good or service sellers are

willing to offer for sale?

What variables affect production cost?

How does a number of sellers affect the quantity of a good that will be offered for sale?

Define the quantity supplied of a good or service. 3

How does a higher price affect market and sellers? ’

What is the law of supply? q:'ﬁ_‘
-

Does an increase in price always result in an increase in quantity (!/

supplied?

What do a supply schedule and supply curve show?

6. Read the sentence pairs. Choose where the words best fit in the blanks.

1. Economic / economical

The government’s policy helped to increase the annual GDP.

It is usually to buy washing powder in large quantities.

Save / economize

Some peopletryto _ on heating, tap water and light as these facilities are rather
expensive.
Jane seldom visited cafes because she was __ for a new car.

. Wage / pay / salary
My mother is a doctor, and her sister is a teacher, — unfortunately, their __ is not very
high.

This guy works in a concrete producing factory and each week he gets his
Her job is hard work, but the is good.

41



4. Profitable / successful

The play was very on Broadway.

He runs a highly business.

7. Study, translate into Russian the following economic terms and match them with their

definitions.
Word Definition

1. debt a. the money that you make in business or by selling things, especially
after paying the costs involved.

2. demand b. a product or service that is brought into one country from another.

3. supply c. the money that a person, a region, a country, etc. earns from work,
from investing money, from business, etc.

4. profit d. the selling and transporting of goods to another country.

5. equilibrium e. a sum of money that somebody owes.

6. income f. an amount of smth. that is provided or available to be used.

7. import g. a state of balance, especially between opposing forces or influences.

8. export h. the desire or need of customers for goods or services which they
want to buy or use.

8. Read and find Russian equivalents to the following English

Q proverbs and sayings. Express your thoughts on these topics and

‘ ‘ explain the meaning of them.

Speaking

e All covet, all lose. e A bargain is a bargain.
e To angle with a silver hook. e Better be born lucky than rich.
e An ass loaded with gold e Better be envied than pitied.

climbs to the top of the castle.
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Text 3C
1. Before you start.
e What factors can cause changes in supply?

e What goods and services are in demand in your region?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. To assume — npuHuMaTh (xapakrep, Gopmy), Ipeanoiararb, J0NyCKaTh

2. Fertilizer — ynobpenue, MuHepaibHOE y100peHHe

3. Previous — mpeapLayiiuii, TpesKHui

4. Yield — yposxaii, mioisl, yposkaifHOCThb

5. Supply curve — kpuBast peI0KESHUS

‘ 3. Read the text 3C, translate it and compare your ideas in ex.1 with the
facts.

¢ » Changes in Supply

Reading When we draw a supply curve,
we assume that other variables that affect the willingness
of sellers to supply a good or service are unchanged. It
follows that a change in any of those variables will cause a

change in supply, which is a shift in the supply curve. A

change that increases the quantity of a good or service
supplied at each price shifts the supply curve to the right.

A . http://4.bp.blogspot.com/_46FEugPrBwM/S
Suppose, for example, that the price of fertilizer falls. That

will reduce the cost of producing coffee and thus increase the quantity of coffee producers will
offer for sale at each price. The supply schedule in Figure 3.3 "An Increase in Supply” shows an
increase in the quantity of coffee supplied at each price. We show that increase graphically as a
shift in the supply curve from S1 to S2. We see that the quantity supplied at each price increases
by 10 million pounds of coffee per month. At point A on the original supply curve S1, for
example, 25 million pounds of coffee per month are supplied at a price of $6 per pound. After
the increase in supply, 35 million pounds per month are supplied at the same price (point A’ on

curve S2).
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Figure 3.3 An Increase in Supply
If there is a

5 .
’ change in supply that
8
, increases the quantity
ot | wnte | = 1 supplied at each price,
Price supplied supplied g 5 . .
54 15 2 1 ) as is the case in the
5 20 30 k]
- - - E supply schedule here, the
7 30 40 2 supply curve shifts to the
8 35 45
2 o = | right. At a price of $6

0 5 10 15 20 25 30 35 40 45 50
Quantity (millions of pounds of coffee per month)

the quantity supplied rises from the previous level of 25 million pounds per month on supply

per pound, for example,

curve S1(point A) to 35 million pounds per month on supply curve S2 (point A').

An event that reduces the quantity supplied at each price shifts the supply curve to the
left. An increase in production costs and excessive rain that reduces the yields from coffee plants
are examples of events that might reduce supply. Figure 3.4 "A Reduction in Supply" shows a
reduction in the supply of coffee. We see in the supply schedule that the quantity of coffee
supplied falls by 10 million pounds of coffee per month at each price. The supply curve thus
shifts from S1 to S3.

Figure 3.4 A Reduction in Supply
A change in supply

$9

S .
’ that reduces the quantity
7
old - 4 supplied at each price
) quantity quant_ity 2 .
e B e SO g s shifts the supply curve to
$4 15 5 o
& 2 10 g " the left. At a price of $6
6 25 15 >3
: - =5 , per pound, for example,
8 35 25 1 Hp— H
- - = the original  quantity

0 5 10 15 20 25 30 35 40 45 50 Supplied was 25 million
Quantity (millions of pounds of coffee per month)
pounds of coffee per
month (point A). With a new supply curve S3, the quantity supplied at that price falls to 15
million pounds of coffee per month (point A").
A variable that can change the quantity of a good or service supplied at each price is
called a supply shifter. Supply shifters include (1) prices of factors of production, (2) returns

from alternative activities, (3) technology, (4) seller expectations, (5) natural events, and (6) the
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number of sellers. When these other variables change, the all-other-things-unchanged conditions

behind the original supply curve no longer hold.

(Source: Principles of Microeconomics; http://www.saylor.org)

4. Say if the sentences concerning Text 3C are true or false.

1.

A change that increases the quantity of a good or service supplied at each price shifts
the supply curve to the left.

If the price of fertilizer falls, that will increase the quantity of coffee supplied.

An increase in production costs and excessive rain might reduce supply of coffee.

A change in supply that reduces the quantity supplied at each price

shifts the supply curve to the right.

A variable that can change the quantity of a good or service ¢
L

supplied at each price is called a demand shifter.

5. Answer the following questions.

1.

2
3
4.
5
6

How does the increase in the quantity of a good or service influence the supply curve?
How can the fall in the price of fertilizer influence the supply of coffee?
Using figure 3.3 “An Increase in Supply”, explain the shift of the supply curve.

What natural and unnatural reasons can reduce supply?

. What is a supply shifter?
. What do supply shifters include?

6. Read and translate into Russian the following word-combinations. Pay attention to the

way some words change their meaning depending on the word-combination they are used

in.

a) Active demand, aggregate demand, alternate demand, anticipated demand, competitive

demand, considerable demand, consumer demand, consumer’s demand, decreasing (declining,

diminishing) demand, expected demand, heavy demand, product demand,;

b) aggregate supply, assured supplies, ample supplies, competitive supply, composite

supply, contractual supplies, critical supplies, currency supply, deficient supply, direct supplies,

excess supply, factory supplies, food supply, guaranteed supplies, large supplies, low supply,

market supply, to offer supply, to arrange for a supply;
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c) Bear market, bull market, bid market, black market, bootleg market, buyers’ market,

commodity market, competitive market, dead (dull) market, effective market, enduring market,

expanding market, fund market, goods market, home (inland) market, housing market, job

(labour) market, mass market, primary mortgage market, property market, real estate market,

retail market, wholesale market, sophisticated market, steady market, world market;

d) at the market, in the market, on the market, to black the market, to bring on (to) the

market, to branch out into a new market, to come into the market, to congest a market, to

conquer a market, to meet with a ready market, to play the market.

7. Read the sentence pairs. Choose where the words best fit in the blanks.

1.

Actual / current / present
Due to the difficult economic situation in the country, the factory cannot continue its

level of production.

The president always demands figures to make up optimal decision.
He has been working for 5 years already in his job.
Bill / invoice

This month we have got a huge electricity

Our partners sentusthe _ for $250.

Expensive / overpriced

This restaurant is too for me, let’s go to another one.

Some designer clothes are ridiculously

Money / cash
How would you like to pay: in or by a credit card?
How much is there in my account?

8. Read and find Russian equivalents to the following English proverbs

‘Q‘ and sayings about money. Express your thoughts on these topics and

explain the meaning of them.

Speaking

Money begets money.  Money has no smell.

Money is a good servant but a bad master.  Money often unmakes the men who make it.

Money spent on the brain is never spent in  Money is the root of evil as often as the root of

vain.

it (H. Filding).
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L

Implementation, tax, income, profit, demand, supplies, entrepreneur,

shifts, previous, expands.

1. Our vocabulary _ through reading. 2. s a businessman who has his own
company and tries to gain profit from his activities. 3.~ of new technologies helped to
optimize manufacturing. 4. Peak _ for chocolate and sweets usually takes place during
New Year’s Eve and the 8" of March. 5. Tourism is a major source of ______ for this country. 6.
The action of the story _ from London to Paris. 7. After the company has paid all costs and
tax itgetsnet . 8. No ___ experience is necessary for this job. 9. People pay

to the state according to their income. 10. of food are almost exhausted.

2. Translate the following sentences into English.

1. ITpon3BoscTBO aBTOMOOMIEH CHU3MIIOCH HA 20% 10 CpaBHEHUIO € IPOLUIBIM FOJOM. 2.
[IpennpuHumatenu, Takke Kak M TOCCIyKallhe, MOJKHBI TUIaTuTh Hanoru. 3. Kommanus
pacmupmiia cBoM OM3HEC, OTKPHIB TPU HOBBIX Mara3MHa B COCEIHMX paiioHax. 4. BHeapeHue
HOBBIX KOMITBIOTEPHBIX MPOTrPaMM YIPOCTHIIO paboTy Oyxramrepos. 5. Hosas momens I-phone
OYCHb MOMYJSAPHA U MOJIb3yeTcs crpocoM. 6. CIporHo3upoBaTh CIPOC Ha HEKOTOPHIE TOBAPHI
JOCTaTOYHO CIIOXKHO. 7. W3-3a HemoctarouHoro (low) cHaOxeHus rasa, JIOAA 3UMOW MOTYT
octarbesl 0e3 Tera. 8. bosbiine TOProBble LEHTPHI MOIYYarOT XOPOIIUK J0XOJ OT MPOAaXU
TOBapoB U yciuyr. 9. OH mombITasics CBAIUTh BUHY Ha cBoux Kosuer. 10. Kommanus nmomyuunna

XOPOIIYIO MPUOBLIL OT CAEIKH.
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3. Fill in the gaps with necessary prepositions.

1. All the year she was saving up  a summer trip to Brazil. 2. Don’t economize

your health, it’s the most valuable thing you have. 3. Annual increase _ prices was
not unexpected. 4. Decrease __ population has become an urgent problem _ this
country. 5. This shop offers a wide range __ products. 6. Income tax __individuals
should be paid by everyone and __ time. 7. Ford company succeeded __ conveyor car
production. 8. Some merchants buy fruit _ gross and then sell it retail. 9. A ban
__ theexport __ some goods can ruin a country’s economy. 10. Imports _ salmon
has decreased this year. 11. Demand and supply should be _ equilibrium. 12. These goods
are packed __ export.

4. Think of the situations where you can use the following idioms.

To be head over ears in debt, to be in low water, to play one’s cards well, all for nothing,
to burn one’s fingers, to burst like a bubble, to come down in the world, to come back to earth, to
put smth. to good account, to be as rich as Croesus, to remove the scales from smb.’s eyes, to
rest on one’s oars, a million to one, money for jam, monkey business, money from home, to

move heaven and earth.

5.1. Speaking. Discuss with your groupmates, how demand and supply for

various goods and services can vary and change according to different

situations:
e Geographical location;

SpRcking e Change of the season;
e Various holidays;
e Political situation;
e  Economic situation.

Suggest your own criteria that can influence demand and supply.

5.2. Make a presentation. Describe some peculiarities of demand and supply for various

goods and services in different countries.
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Unit 4.

Real Estate

Text 4A
1. Before you start.
e How do you understand the term real estate?

e What objects can be referred to real estate?

2. Read the words and learn them by heart. Make up your own
sentences with them.

. Real estate — HeIBIOKUMOCTb, HEJBHIKUMOE HMYIIIECTBO
. Property — co6cTBeHHOCTh, UMYIIIECTBO

. Immovable — HenBu)HMBIIA

. Tovest — NepeXoauTh BO BIAaJICHUEC, BKJIAAbIBATh KaIUTal

. Housing — sxunuiHbIe yCIoBHsl, 00ECIIEYCHHOCTD KHIITLEM
. Residential — »xw1oii, HacenéHHbIi
. Dwelling — sxwunuine, )UIb€, )KUI0H JoM

. Housing tenure — BiiazieHne KBapTUPOI
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. Owner — coOCTBEHHUK, BJIaIEIEL]

10. Occupancy — Brnagenue, pa3MelleHre, apeHaa

11. Tenancy — BiajeHre Ha MpaBax apeH]Ibl, apEeHJI0BaHKUEe, HAEM TTOMEIICHUS

12. Condominium — coBnajieHne, KOOTIEPATUBHBIN KHUJIOH JOM

13. To Parcel — genuth umMyImiecTBo, pa3aeinTh Ha YacTH, IPOOHUTH

14. Public housing — cormansHoe KujIbe, 00IIECTBEHHOE KUIIbE, TOCYIaPCTBEHHOE KUIIBE

15. Squatting — caMoBOJIbHOE 3aHATHE 3€MENILHOTO YYacTKa, CaM03axBar

16. Cohousing — coBMecTHOE MPOKUBAHUE (NPOCKMUPOBKA HECKOIbKUX OOMO8 UIU KEApMup
maxkum o06pazom, umobvl OHU uMenu obwee NPOCMPAHCMEO OJisl KAKUX-T. COBMECHHbIX
oeticmeuil, Hanp., 0OWYI0 KYXHIO, CIMOJI08YI0, OeMCKYIO U M. N.)

17. Household — xo3siicTBO, 1OMOX0351CTBO
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18. Entity — nenocTHbIi 00BEKT, CYHIHOCTh

19. To lease out — mepenath B apeHy, CiaTh B apCHIY

20. Attached / multi-unit dwellings — MHOroKBapTHpPHBIE JOMa

21. Intervening space — IpoMeXyToYHOe IPOCTPAHCTBO

22. Semi-detached house — cOJOKMpOBaHHBIN JBYXKBAapTUPHBIA JOM, OCOOHSK U3 JBYX
KBapTHUP, UMEIOIIUX OOIIYI0 CTEHY

23. Detached — uHauBUIyaIbHBIN KUAION TOM, JIOM Ha OJHY CEMBIO

‘ 3. Read the text 4A, translate it and compare your ideas in ex.1 with the

facts.

1 P Real estate

Reoding
Real estate is property consisting of land

and the buildings on it, along with its natural resources such as
crops, minerals, or water; immovable property of this nature; an
interest vested in this; also an item of real property; more

generally, it is buildings or housing in general.

[l
Residential real estate. The legal arrangement for the hnp//wwﬂ:m/cusumagesm
right to occupy a dwelling in some countries is known as
the housing tenure. Types of housing tenure include owner occupancy, tenancy, housing
cooperative, condominiums (individually parceled properties in a single building), public
housing, squatting, and cohousing. The occupants of a residence constitute a household.

Residences can be classified by, if, and how they are connected to neighboring residences
and land. Different types of housing tenure can be used for the same physical type. For example,
connected residents might be owned by a single entity and leased out, or owned separately with
an agreement covering the relationship between units and common areas and concerns.

Major categories in North America and Europe

Attached / multi-unit dwellings

Apartment — an individual unit in a multi-unit building. The
boundaries of the apartment are generally defined by a
perimeter of locked or lockable doors. It can often be seen in

multi-storied apartment buildings.

https://encrypted-tbn0.gstatic.com
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http://www.chaseo.ca/wp-content/uploads

Multi-family house — often seen in multi-storied detached
buildings, where each floor is a separate apartment or unit.

Terraced house (a. k. a. townhouse or rowhouse) — a number
of single or multi-unit buildings in a continuous row with

shared walls and no intervening space.

Condominium — building or complex, similar to apartments,
owned by individuals. Common grounds and common areas
within the complex are owned and shared jointly. There

are townhouse or rowhouse style condominiums as well.

Cooperative (a. k. a. co-op) — a type of multiple ownership in
which the residents of a multi-unit housing complex own
shares in the cooperative corporation that owns the property,
giving each resident the right to occupy a specific apartment or

unit.

Semi-detached dwellings (in UK, a “semi” is by definition two units with a party wall).

http://www.thehouseplanshop.com/userfile

Duplex — two units with one shared wall. (In UK, a duplex is
an apartment of more than one storey).

Single-family detached home;
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Portable dwellings:

http://www.dixiegeorgejones.com/images/t

Houseboats — a floating home.

http://upload.wikimedia.org/wikipedia/co

Tents — usually very temporary, with roof and walls consisting
only of fabric-like material.

http://sichuan-quake-relief.org/wp-conte

(Source: http://en.wikipedia.org/wiki/Real_estate)

4. Answer the following questions.
1. What property can be called real estate?
2. Explain what the housing tenure is?

3. How can residences be classified?

4. How might connected residents be owned?
5. What are the major categories of dwellings in North America and Europe?
6. Characterize portable dwellings?

7. What is a duplex and a studio?

5. Say if the sentences concerning Text 4A are true or false.
1. Real estate is property consisting only of the building.
2. Real estate has movable character.
3. The occupants of a residence constitute a team.
4. Connected residents might be owned only by a single entity.
5. The size of an apartment or house is described in hectares.

b

6. The garage and other non-living spaces are not included in the area of “living space”.
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6. Study, translate into Russian the following economic terms and match them with their

definitions.
Word Definition

1. price a. a house, especially a large or impressive one.

2. household b. a thing or things, land and buildings that are owned by smb.

3. residence c. a set of rooms for living in, usually on one floor of a building.

4. 10 lease d. a person who lives in a particular place or who has their home there.

5. apartment e. all the people living together in a house.

6. cooperative f. a building divided into two separate homes; a flat or an apartment
with rooms on two floors.

7. resident g. a house, a flat or an apartment, etc. where a person lives.

8. property h. the amount of money that you have to pay for an item or service.

9. dwelling i. involving doing smth. together or working together with others
towards a shared aim.

10. duplex J. to use or let smb. use smth., especially property or equipment, in
exchange for rent or a regular payment.

7. Give English equivalents of the following words and word combinations from Text 4A.
[Ipupoanbie pecypchl, HEABMXKMMOE HMYIIECTBO, MPaBO BJIaJeHUs (MMYIIECTBEHHOE
paBo), JOroBOp (IIPaBOOTHOIICHHE), BIAJCHHUE KUIbEM, pa3MelIeHne COOCTBEHHHKA, apeH/a,
KUJTUIIHBIA ~ KOOTepaTuB, coBMecTHOe BiageHue coOctBeHHOCThIO (TCXK), He3zakoHHOE
BCEJIEHWE B JIOM (camo3axBaT 3€MJIH), JOMOXO3SHUCTBO, €IUHBIA XO3SMCTBYIOIIMI CYOBEKT,
KOMOMHHMpPOBAaHHOE KWJIbE, OTACNBHO CTosllee 37aHue  (OCOOHSK), MPOMEKYTOUHOE

MMPpOCTPAHCTBO, FOpOIlCKOf/'I O,[[HOKBapTI/IpHHﬁ I/IHI[I/IBI/IIIyaJ'IBHHﬁ JO0M, KHJ1ad I1omaab.

Q 8. Make up a dialogue on the following situation.
You are searching for a new housing to buy or to rent. One of you is
the property owner, the other is the client. Discuss your preferences and

conditions under which the dwelling can be leased out or sold.
Speaking
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Text 4B
p 1. Before you start.
e What is a property right?

e What rights may the owner of an apartment have?

2. Read the words and learn them by heart. Make up your own sentences with them.
. Subset of land — pa3HoBUAHOCTD 3eMeIb

. Ownership — coOCcTBEHHOCTb, BIaJIcHHE, A0JIEBOC yUaCTHE

. Plaintiff — ucrew, B3bickaTens

. To resort — npuberats (k 4eMy-J160), oOpamarbes (3a MOMOIIIBIO)

. To retain title to — coxpaHsTh paBo COOCTBEHHOCTH Ha

. To be taxed — obnaraTbcst HajTOromMm

. Jurisdictions — cdepa moTHOMOYHMIA, FOPUCAMKIIHS, KOMIIETECHTHOCTD

. Claim — tpeGoBanue
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. Crest of ridge — ceon. rpeGeHb TpsiibI
10. Cairn — rpyna kamHei

11. Surveyor’s post — reoge3n4ecKuii MocT

12. Tenant — >xxutenb, HAHUMATENb, APEHAATOP

13. Allodial title — Bragenure umyIecTBOM 10 O€3YCIOBHOMY MPaBy COOCTBEHHOCTH

14. Equitable interests — mpaBa Ha HEABMKUMOCTb, OCHOBBIBAIOIIMECS HA IpaBe
CIIPaBEVTUBOCTH

15. Tangible fixed capital — maTepuanbHbIe aKTHBBI, MATEPUATIBHBIC OCHOBHBIE (DOHIBI

16. Extractive industries — otpaciu 100bIBarOIIEH MPOMBIIIICHHOCTH

17. To encompass — BBITIOTHUTH, OCYIIECTBUTH; OKPY>KaTh, 0OHOCUTH (3a00pom)

18. Amenity value — scTeTnyeckas 1IEeHHOCTb

x 3. Read the text 4B, translate it and compare your ideas in ex.1 with the

facts.
[ : ]

Real Property

Reading
Part I.
In English common law, real property, real estate, realty, or immovable property is
any subset of land that has been legally defined and the improvements to it have been made by

human efforts: buildings, machinery, wells, dams, ponds, mines, canals, roads, etc.
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Historical background. The word

"real" ultimately derives from

Zilgan gﬂ-’ nsliruclmn
prop ”I‘HE ga 'J:|"I'IIJ a

H6éuse

http://nontraditionalcouples.com/wp-cont

Latin res ("thing™) and was used in Middle

English to mean "relating to things, especially

real property".

In common law, real property was

property that could be protected by some form
of real action, in contrast to personal property, where a plaintiff would have to resort to another
form of action.

The law now broadly distinguishes between real property (land and anything affixed to it)
and personal property (everything else, e.g., clothing, furniture, money).

Identification of real property. To be of any value a claim to any property must be
accompanied by a verifiable and legal property description. Such a description usually makes use
of natural or manmade boundaries such as seacoasts, rivers, streams, the crests of
ridges, lakeshores, highways, roads, and railroad tracks, and/or purpose-built markers such as
cairns, surveyor's posts, fences, official government surveying marks, and so forth.

Estates and ownership interests defined. The law recognizes different sorts of interests,
called estates, in real property. The type of estate is generally determined by the language of
the deed, lease, bill of sale, will, land grant, etc., through which the estate was acquired. A party
enjoying an estate is called a "tenant."

Bundle of Rights: Real property is unique due to the fact that there are multiple "rights"
associated with each piece of property. For example, most U.S. jurisdictions recognize the
following rights: right to sell, right to lease, right to acquire minerals/gas/oil/etc. within the land,
right to use, right to possess, right to develop, etc. These multiple rights are important because
the owner of the real property can generally do what he/she chooses with each right. For
example, the owner could choose to keep all the rights but lease the right to dig for oil to an oil
company. Or the owner could choose to keep all the rights but lease the property to a tenant. In
other words, the owner can elect to keep and/or lease and/or sell the rights to his/her land.

Jurisdictional peculiarities. In the law of almost every country, the state is the ultimate

owner of all land under its jurisdiction, because it is the sovereign, or supreme lawmaking
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authority. Physical and corporate persons do not have allodial title;* they do not own land but

only enjoy estates in the land, also known as "equitable interests."
(Source: http://en.wikipedia.org/wiki/Real_property)

4. Say if the sentences concerning Text 4B are true or false.
1. Immovable property is any subset of land that has a house on it.
2. Purpose-built markers include seacoasts, rivers, streams, etc.
3. The word “real” derives from Esperanto.
4. There is only one right, i.e. “right to own”, associated with each

’ piece of property.
¢ 5. The state is the ultimate owner of all land under its jurisdiction.
(‘./ 6. Land belongs to personal property.

5. Answer the following questions.

What synonyms to the word “real property” do you know?

What is the historical background of real property?

What are the two main types of property?

What manmade boundaries do you know?

How is a party enjoying an estate called?

Why is real property unique?

What rights of property are recognized? Why are they important?
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Why is the state the ultimate owner of all land under its jurisdiction?

¢t

property, city property, common property, corporate property, damaged property, federal

6. Read and translate into Russian the following word-combinations. Pay

attention to the way some words change their meaning depending on the
word-combination they are used in.

a) abandoned property, attached property, alien property, business

property, fixed property, individual property, industrial property, insured property, mortgaged

property, municipal property, state property, residential property, separate property;

! Allodial title: Real property that is independent of any superior landlord. Allodium is "Land held absolutely in
one’s own right, and not of any lord or superior; land not subject to feudal duties or burdens. An estate held by
absolute ownership, without recognizing any superior to whom any duty is due on account thereof."
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b) property in goods, property in land, property in municipal ownership, property of the

firm, property of state, property under arrest;

c) to acquire real property, to administer property, to alienate property, to bequeath property, to

enjoy property, to inherit property, to insure property, to make a property over, to mortgage

property, to obtain property, to possess property, to sell property at a gain, to surrender property,

to use property.

7. Read the sentence pairs. Choose where the words best fit in the blanks.

1. Product/ merchandise

This hypermarket offers a wide selection of

The company launched a new and gained success.

2. Price/ cost/ value

A new computer system has been installed at a of $50 000.
This car is very expensive. | can’t afford it at that

This apartment now has a market of 5 million rubles.

3. Rent/ hire

They out rooms in their house to tourists.

Now in Kazan you can bikes for a day to explore the city.

4. Tax / customs / excise

All car owners pay road in our country.
The government has implemented new on low-alcohol drinks.

When you bring goods from other countries you must pay

=
A A

Speaking

8. Read and find Russian equivalents to the following English
proverbs and sayings. Express your thoughts on these topics and
explain the meaning of them.

o All that glitters is not gold.

e A bank is a place where they lend you an umbrella in fair weather

and ask for it back when it begins to rain (R. Frost).

Fortune favours the brave. » Better an egg today than a hen tomorrow.

Catch the bear before you sell his skin.  » A cat in gloves catches no mice.

The beggar may sing before the thief. » Time is money.
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Text 4C
: 1. Before you start.
® ’
e How do you understand the term real estate appraisal?

e What procedures are taken to carry out the appraisal of real estate?

2. Read the words and learn them by heart. Make up your own sentences with them.

. Appraisal — onieHka cTOMMOCTH (MMYILIECTBA), OLICHKA

. Transaction — cueika, aeino

. Corporate stocks — akmuu, BBIITYIICHHBIE KOPIIOPAIUSAMU; KOMMYyHaJIbHbIe O0JIUTalluu
. To trade — ToproBarb, 0OMEHHMBATLCS, IIPOJABATH

. Appraiser — oLeHIIHK, YKCIIEePT

. Mortgage loan — unoTte4HblIii KPEAUT, 3a€M 10/ 3aJI0T HEABHKHUMOCTH

. License — paspemienue, mpasa

. Income-producing — npuHoCsIIMIA T0XO/
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. Raw land — nenuHa, HeBO3/IeIaHHBII 3eMEJIbHBIN yU4aCTOK

10. Asset — umymecTBo, akTUB OajiaHca

11. Liability — o6si3aTenbcTBO, 0053aHHOCTD

12. Arm’s length transaction — kommepueckas omeparus
(MeX 1y HEe3aBUCHMBIMH YYaCTHUKAMM )

13. Prudently — B3BerieHH0, akKypaTHO, pa3yMHO

14. Compulsion — npuHyKaeHHE, TOHYX/CHHE

15. Value-in-use —  1EHHOCTP OT  HCIIOJIL30BAHMS,
HKOHOMMYECKAS BHIT0/1a

16. Net present value (NPV) — gucras Tekyiiast CTOUMOCTb

17. Orderly liquidation — opranu3zoBaHHast TUKBHIAIUS

18. Exposure period — cpok, BpeMs 3KCHO3UIMHU (TIEPHOJ, B TEUYCHHUE KOTOPOTO
UMYIIIECTBO MPeTaraeTcs K MOKYIIKE)

19. Comparable — comocTaBuMbIii, aHATTOTHYHBII

20. Securities analysis — ananu3 neHHBIX Oymar

21. Bond pricing — kypc oGnuraruii, OUp:KeBoi Kypc
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‘ 3. Read the text 4C, translate it and compare your ideas in ex.1 with the
facts.

Real Estate Appraisal

e Real estate appraisal, property valuation or land valuation is the
process of valuing real property (usually market value). Real estate transactions require
appraisals because they occur infrequently and every property is unique (especially their
location, a key factor in valuation), unlike corporate stocks, which are traded daily and are
identical. Appraiser reports form the basis for mortgage loans, settling estates and divorces,
taxation, and so on. Sometimes the report is
used by both parties to set the sale price of a
property.

Most, but not all, countries require
appraisers to be licensed or certified.
Appraisers are often known as "property

valuers" or "land valuers"; in British

English they are "valuation surveyors". If the
appraiser's opinion is based on market value, then it must also  http=/www.zoloche-club.com/wp-content/u
be based on the highest and best use of the real property. For mortgage valuations of improved
U.S. residential properties, appraisals are generally reported on a standardized form like
the Uniform Residential Appraisal Report. Appraisals of more complex properties (e.g., income-
producing, raw land) usually include a narrative appraisal report.

Types of value. There are several types and definitions

of value sought by a real estate appraisal. Some of the most

vl A o & ! common are:
28 "ﬁ"‘E‘ B o Market value — the price at which an asset would trade
LE Lk L £ &

in a competitive Walrasian auction setting. Market value is
usually interchangeable with open market value or fair value.
http://arborinvestmentplanner.com/wordpr . . .
International Valuation Standards (IVS) define:
Market value — the estimated amount for which an asset or liability should exchange on
the valuation date between a willing buyer and a willing seller in an arm's length transaction,
after proper marketing and where the parties had each acted knowledgeably, prudently and

without compulsion.
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e Value-in-use, or use value — the net present value (NPV) of a cash flow that an asset
generates for a specific owner under a specific use. Value-in-use is the value to one
particular user, and may be above or below the market value of a property.

e Investment value — is the value to one particular investor, and may or may not be higher
than the market value of a property. Differences between the investment value of an asset
and its market value provide the motivation for buyers or sellers to enter the
marketplace. International Valuation Standards (IVS) define:

Investment value — the value of an asset to the owner or a prospective owner for individual
investment or operational objectives.

e Insurable value — is the value of real property covered by an insurance policy. Generally
it does not include the site value.

o Liquidation value — may be analyzed as either aforced liquidation or an orderly
liquidation and is a commonly sought standard of value in bankruptcy proceedings. It
assumes a seller who is compelled to sell after an exposure period which is less than the

market-normal time-frame.

(Source: http://en.wikipedia.org/wiki/Real_estate_appraisal)

4. Answer the following questions.

1. What other synonyms of the term real estate appraisal do you know?
2. How are appraisers called?
3. What types of value do you know?
4. Define the market value.
5

How do you understand the investment value?

5. Read the text and answer the questions.

Three approaches to value.
gg:tmach

There are three traditional groups of

) o | ACCURATE
methodologies for determining value. These are usually : e

v

referred to as the "three approaches to value", which are

generally independent of each other:
e The cost approach (the buyer will not pay more
for a property than it would cost to build an

http://www.smithfieldwainwright.com/medi

equivalent).
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e The sales comparison approach (comparing a property's characteristics with those of
comparable properties that have recently sold in similar transactions).

e The income approach (similar to the methods used for financial valuation, securities
analysis or bond pricing).

However, the recent trend of the business tends to be toward the use of a scientific
methodology of appraisal which relies on the foundation of quantitative-data, risk, and
geographical based approaches.

An appraiser can generally choose from three approaches to determine value. The
appraiser has to think about the "scope of work", the type of value, the property itself, and the
quality and quantity of data available for each approach. For instance, appraisals of properties
that are typically purchased by investors (e.g., skyscrapers, office buildings) may give greater
weight to the Income Approach. Buyers interested in purchasing single family residential
property would rather compare price, in this case the Sales Comparison Approach (market
analysis approach) would be more applicable. The Cost Approach to value is most useful in
determining insurable value, and cost to construct a new structure or building.

(Source: http://en.wikipedia.org/wiki/Real_estate_appraisal)
5.1. Answer the following questions.
1. What are the three approaches to value?
2. What is the recent trend in the methodology of appraisal?
3. How does the choice of this or that approach depend on the building type?

6. Say if the sentences concerning Texts from Ex. 3 and Ex. 5 are true or false.

1. Most countries do not require appraisers to be licensed or certified.

2. Liquidation value is a commonly sought standard of value in bankruptcy proceedings.

3. The three approaches to value are dependent on each other.

4. The cost approach compares a property’s characteristics with those of comparable
properties that have recently sold in similar transactions.

5. Income approach is used when building skyscrapers and
office-buildings.

6. The sales comparison approach is also called the market

analysis approach.
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6. Study, translate into Russian the following terms and match them with their definitions.

Word Definition

1. appraisal | a. to give smb. official permission to do, own, or use smth.

2. transaction | b. a sum of money that is paid as bail.

3. mortgage | c. a thing of value, especially property, that a person or company owns, which
can be used or sold to pay debts.

4. 1o license | d. a deal, a piece of business that is done between people, especially an act of
buying or selling.

5. income e. the activity of buying and selling or of exchanging goods or services between
people or countries.

6. assets f. any of the units of equal value into which a company is divided and sold to
raise money. People who own this securities receive part of the company’s
profit.

7. liabilities | g. a judgement of the value, performance or nature of somebody or something.

8. bond h. the amount of money that a person or company owes.

9. share (in | i. alegal agreement by which a bank or similar organization lends you money to

smth.) buy a house, etc., and you pay the money back over a particular number of
years.

10. trade J. the money that a person, a region, a country, etc. earns from work, from
investing money, from business, etc.

9

7. Match the following words with their synonyms. [ To put off

1. transaction Trade

2. to transcend @

To convert

3. to transfer (the property) [ Cash U

4. to transform To sign over

5. to postpone Deal U

. money ) 1 Restriction T

7. limit e U

_ Earnings

8. income — SR p— T

9. business U

10. tradesman B To exceed T
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1. Fill in the gaps using the words below:

Mortgage, 1. This ___ is vacant, you can rent or buy it. 2. He has almost
apartments, paid offa___ and now he can buy anew car. 3. __ houses
properties, are very popular in Great Britain. 4. They evicted their __ for
residence, non-payment for rent. 5. Most __ now own at least one car. 6.
dwelling, The official ___ of the British Prime Minister is Downing Street,
residents, 10. 7. The company _ equipment necessary for production
semi-detached, process. 8. You can visit the whole castle except for private
leases, tenants, 9. There were confrontations between local __ and the police.
households 10. There are fewempty _ inthe area.

2. Translate the following sentences into English.

1. Lensr Ha xunbe (house prices) mocrosHHO pactyT. 2. OHH apeHAYIOT 3EMITI0 Y
mecTHOro (epmepa. 3. IlomemeHuss 3Toro 37aHusl cHAlOTCA B apeHAy kwibliaMm. 4. Mue
HPaBUTCS 3Ta KBapTHUpPa, HO OHA OYEHbB Joporas. 5. XKurtenu 3TOro goMa THIATEIBHO CIEAAT 3a
YHUCTOTON M MOPSIKOM B MOJbe3ax. 6. DTO 34aHuE SBISETCS COOCTBEHHOCTBIO TOCYIapCTBa. 7.
Onu nmpuodbpenu umymiecTBo (t0 obtain property) mo moctymHoi mene. 8. IIpoekT 3acTpoiiku
HOBOro MHKpopaiiona (a new development) Oymer Bkimouath B ceOst 25 KHIBIX JOMOB U
HEKOTOPOe KOIN4ecTBO 0(UCOB. 9. MBI X0Tesn Obl OCTAHOBHUTHLCS B IBYXYpOBHEBOM HOMepe. 10.
EsxemecsiuHO OH IJIATUT MIIOTEUYHBIN Kpeaut (mortgage loan) B pasmepe 30 Toicsy pyoOsei. 11.

PemoHT OB cemaH MPEaBLTYIINM KIIBIIOM (apEHIATOPOM).
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3. Fill in the gaps with necessary prepositions.

1. Don’t worry! Try to speak ___the director about the increase __ your salary. 2.
We have fallen __ rice, please, go and buy some. 3. He has about $1000 __ his account.
4. They succeeded _ their business _ the beginning __ the 20" century. 5. His
newpair ___ shoescostalot ___ money. 6. How much money do you have __ you?
7. How would you like to pay the bill: _ cashor ___ the credit card? 8. A company
sent an invoice __ $500 _ a customer. 9. The meal was very delicious, let’s ask

the bill. 10. During crisis time it is usually rather difficulttoget _ money

the bank. 11. The bill the purchase was very expensive.

5. Find all the words and give their translation.

D W | E | L L I N G| M| G
P T E | N A N T E O I
R L E| A S E L S R | H
O L E | N D R A T T | G
P F | X | P Q E N A | G F
E L O | R R N D T A | E
R A W/ I S T U E G | D
T T | N| C C O S T E | C
Y | V |W]| E H O U S E B
A P Pl R | A I S E R | A

1 6. 11

2 7. 12

3 8. 13

4 9. 14

5 10. 15
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4. Think of the situations where you can use the following idioms.

To find a new lease of life, a hot-house plant, one’s hour has come, a house divided
against itself, a house of cards, the house of god, a private eye, to take the bull by the horns, to
press one’s luck, bad penny, to cost a pretty penny, not to care a twopence, to cut somebody off

with a shilling, long shillings, a pound in the purse is worth two in the book.

6. Speaking. Make a presentation on the following topic:
Q 6.1. Compare the prices of various types of dwellings in different countries.
- Analyze real estate market in your country and abroad (your city and other
‘ ‘ cities of Russia). Rank the countries according to the real estate price level.
Speaking For additional information search the Internet resources (e.g.

www.nyhabitat.com).

6.2. Fill in the table. Find the price level of the given below real estate types.

Real Estate Type Kazan Moscow Novosibirsk Your town/ city

One-room flat

Two-room flat

Tree-room flat

Cottage

Commercial real estate
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. Urban economics — sxonomuka roposios
. To seek — nckatp; pa3y3HaBaTh
. Pattern — o6pasern, npumep, cxema

.To vary — MCHATBCS, U3MECHATBHCS, PaCXOAUThCS

Unit 5.

Urban Economics

Text 5A

1. Before you start.
e How do you understand the term urban economics?

e What scope of problems does urban economics study?

2. Read the words and learn them by heart. Make up your own

sentences with them.

. Urban — ropockoii

. To affect — Busate
. Accessibility — noctymHocTs, 10CcITaEMOCTh
. Commodity — mpoaykT, ToBap, mpeaMeT MoTpedIeHuUs

. In conjunction with — B cooTBeTCTBHH ¢, B KOMILIEKCE C

10. Efficiency — s pexTuBHOCTD, T1eHCTBEHHOCTD

11. Rural — cenbckuii, 1epeBeHCKU

12. Welfare — 6marococrostue, 61aromnoay4ne, J0CTaToK

13. Interdependency — B3auMOCBsI3b, 3aBUCHMOCTh JPYT OT Jpyra

14. Disparity — HeCOOTBETCTBHE, HEPABEHCTBO

3. Read the text 5A, translate it and compare your ideas in ex.1 with the

facts.

S Urban economics

Readin . . . -
’ Urban economics is broadly the economic study of urban areas; it

involves using the tools of economics to analyze urban issues such as crime, education, public
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transit, housing, and local government finance. More narrowly,
it is a branch of microeconomics that studies urban spatial . 2 i
structure  and the location of households and firms.

Urban economics is divided into six related themes:

market forces in the development of cities, land use within VHgER = :

cities, urban transportation, urban problems and public policy, nhttp:/aww.urbaneconomics.org/meetings/i
housing and public policy, and local government expenditures and taxes.

Market forces in the development of cities. Market forces in the development of cities
relates to how the location decision of firms and households causes the development of cities.
The nature and behavior of markets depends somewhat on their locations therefore market
performance partly depends on geography. If a firm locates in a geographically isolated region,
their market performance will be different than a firm located in a concentrated region. The
location decisions of both firms and households create cities that differ in size and economic
structure. When industries cluster, like in the Silicon Valley in California, they create urban areas
with dominant firms and distinct economies.

Land use. Looking at land use within metropolitan areas, the urban economist seeks to
analyze the spatial organization of activities within cities. In attempts to explain observed
patterns of land use, the urban economist examines the intra-city location choices of firms and
households. Considering the spatial organization of activities within cities, urban economics
addresses questions in terms of what determines the price of land and why those prices vary
across space, the economic forces that caused the spread of employment from the central core of
cities outward, identifying land-use controls, such as zoning, and interpreting how such controls
affect the urban economy.

Transportation and economics. Urban transportation is a theme of urban economics
because it affects land-use patterns as transportation affects the relative accessibility of different
sites.

Housing and public policy. Housing and public policy relate to urban economics as
housing is a unique type of commodity. Because housing is immobile, when a household
chooses a dwelling, it is also choosing a location. Urban economists analyze the location choices
of households in conjunction with the market effects of housing policies.

Government expenditures and taxes. The final theme of local government expenditures
and taxes relates to urban economics as it analyzes the efficiency of the fragmented local

governments presiding in metropolitan areas.
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Besides urban economics there can be distinguished so called rural economics, which is
the study of rural economies, including: farm and non-farm industry; economic growth,
development, and change; size and spatial distribution of production and household units and
interregional trade; land use; housing and non-housing as to supply and demand; migration and
(de)population; finance; government policies as to development, investment, regulation, and
transportation; general-equilibrium and welfare analysis, for example, system interdependencies

and rural-urban income disparities.

(Source: http://en.wikipedia.org/wiki/Urban_economics)

4. Say if the sentences concerning Text 5A are true or false.

1. Urban economics is broadly the economic study of rural areas.

2. Urban economics involves economic tools to analyze crime, education, housing, etc.
3. Urban economics is a branch of macroeconomics.

4. Urban economics is divided into three related themes.

5. Geographical location of the firm does not influence its market
(‘;/ performance. | | o
; 6. The urban economist seeks to analyze the spatial organization of
activities within the cities.
7. Transport does not affect accessibility of different sites.
8. Housing is a unique type of commodity, but it is mobile and that’s why location is

unimportant.

5. Answer the following questions.

What is urban economics in its broad sense?

What is a narrower definition of urban economics?

What do modern cities represent?

How many related themes is urban economics divided into? What are they?

How does the geographical location influence the nature and behaviour of the markets?
What is the scope of work of the urban economist?

What is the role of transportation in the development of the cities?

L N o g B~ W Dd e

What does rural economics study?
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6. Give Russian equivalents of the following words and word combinations from Text 5A.
Urban areas, tools of economics, urban issues, public transit, local government, urban
spatial structure, expenditures and taxes, market forces, market performance, intra-city location,

metropolitan area, economic growth, spatial distribution of production.

7. Sort out the following verbs and idioms denoting a degree of success in business under

three headings:

Success Survival Failure

Flourish, fail, go bust, thrive, be a success, reach a break-even point, boom, be head over
ears in debt, lose count of millions, roll in money, make a considerable profit, succeed, be a
failure, breakeven, keep one’s head above water, get a business off the ground, prosper,

keep/stay afloat, sink, be a flop, survive.

Q 8. Read and find Russian equivalents to the following English

proverbs and sayings. Express your thoughts on these topics and

‘ ‘ explain the meaning of them.

Speaking

e Better give a shilling than lend a half-crown. Business before pleasure.

e Better go to bed supperless than rise in debt. The busy have no time for tears.

e Bind the sack before it be full. e By doing nothing we learn to do ill.

e The busiest man finds the most leisure. e Creditors have better memories than
debtors.
Text 5B

h 1. Before you start.
e Can you name any cities with highly-developed economies?

e What countries can be called developing?
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2. Read the words and learn them by heart. Make up your own sentences with them.
1. To generate — 06pa3oBbIBaTh, FTEHEPUPOBATH, BEIPAOATHIBATH
2. Wealth — 6orarcTBo, nzoouiue

3. To decline — omyckarbcst, TOHUKATHCS

4. To complicate — ocioxHATH(CsT)

5. To circumscribe — orpann4uBaTh

6. Determinant — onpenenurens, perraronmi Gpakrop
7. To determine — onpeiensiTh, ycTaHABIUBATh, 00YCIOBIMBATD
8. To preordinate — mpenomnpeaeaTh
9. To shape — popmuposars, npuaaBats Gopmy
10. Access — 1ocTyIl, TOIX0/], BO3SMOXHOCTh
11. To alter — usmensTh, IEpeAEIbIBATL
12. To solidify — ykpermsitbcs, 0OTBEpACBaTh
13. To emerge — mosBIATHLCS, TTOKA3bIBATHCS
14. Imprint — ciex, oTme4aTok

15. Tough — »ecTkuii, IIOTHBINA, YIPYTHiA, CUITBHBIN

x 3. Read the text 5B, translate it and compare your ideas in ex.1 with the

facts.

) P Five Principles of Urban Economics

— Why do some cities grow faster than others? Why do some generate
more wealth? Why do some decline? No simple answers exist, and much remains open to
speculation. More than 50 years of research allows to state certain principles about the
economies of cities.

Cities are first and foremost places — agglomerations of people — rather than economic
and political units. That fact complicates the study of urban economies. Also, cities’ power to
make economic policy is limited. (City-states like Singapore are an exception.) The policies that
most significantly affect urban economies usually come from higher levels of government. This
doesn’t mean that local policies don’t matter, but it does mean that their ability to affect broad
economic and geographic trends is sharply circumscribed. Finally, that cities aren’t economic
and political units in the way countries or even states are means that they face particularly fierce

competition for mobile resources, especially for talent and brains. After all, it’s much easier to

move your residence or your business to a nearby city than to move it to another country or
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another state. This reality is of fundamental importance in the knowledge economy, whose
primary scarce resources are brains, skills, and entrepreneurial spirit.

Those roots are the subject of the first principle of urban economics: cities’ size and
location are key determinants of wealth. For example, in every European nation, the biggest
city a century ago remains the biggest one today. The advantages of size and location are the
outcome of decades, even centuries, of investments in infrastructure and in institutions.

The first principle of urban economics doesn’t mean that every city’s fate is preordained.
And that brings us to the second: when cities do experience dramatic changes in their growth
paths, the reason is almost always outside events or technological change. European postwar
borders are an example of the way political conditions can shape growth. After the Iron Curtain
was drawn in 1947, cities in West Germany had access to the growing European Economic
Community, while cities in East Germany didn’t.

New transportation technology or infrastructure is an especially powerful agent of
change, since it can alter a city’s location advantage, turning a good location into a bad one or
vice versa. The emblematic example is the construction of the Erie Canal in the 1840s, which
gave New York City access to western markets and solidified its position as America’s biggest
city.

Also related to transportation is the third principle: accessible, well-connected cities
exhibit higher growth. The city that succeeds in positioning itself as the meeting place and
market center for a wider region has won a tremendously important battle, since transportation
and travel hubs have historically emerged as dominant finance and business centers, attracting
talent, money, and brains.

The fourth principle of urban economics is that every industry leaves its imprint on a
city — and it isn’t always a good one. In North America and Europe these days, the best
illustration of this principle is that cities with a legacy of heavy industry and large assembly
plants generally exhibit slower growth. The first cities to industrialize, not long ago models of
economic progress, are often among the most troubled today. Many have found it tough to move
to the knowledge economy.

The fifth principle of urban economics: though much remains unexplained, good and
bad policies do matter. Local business and political culture surely plays a part in a city’s
growth.

(Source: http://www.city-journal.org/2013/23_1_urban-economics.html)
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4. Answer the following questions.

Give your own reasons and ideas on the questions put in the beginning of the text.
What fact about the cities complicates the study of urban economies?

How many principles about the economies of cities can you point out?

How do size and location determine the cities’ wealth? Give your own examples.

o~ w D P

Why is new transportation technology or infrastructure an especially powerful agent of
change?

6. Why is it said that the city succeeding in positioning itself as the meeting place and
market center for a wider region has won a tremendously important battle ?

7. How do you understand «the knowledge economy»?

5. Say if the sentences concerning Text 5B are true or false.

1. Cities are more economic and political units than agglomerations of
people.

2. Cities’ power to make economic policy is unlimited.

3. Economy’s primary scarce resources are brains, skills, and

entrepreneurial spirit.

4. Cities’ size and location don’t influence their wealth.

5. Technological change can also shift cities’ growth paths.

6. Transportation and travel hubs have historically emerged as dominant finance and
business centres.

7. Industry does not influence a city’s growth.

8. Local business and political culture unlikely plays a part in a city’s growth.

6. Give English equivalents of the following words and word combinations from Text 5B.
[IpousBonuTe MaTepuanbHble Onara, CKOIUIEHHWE JIIOAEH, HKOHOMHUYECKOE U
MOJIMTUYECKOE O00pa30BaHME, MECTHas IOJUTHKA, CTAJIKUBAaThCA C KECTKOM KOHKYpEHLUEH,
MOOWJIbHBIE pPECypChbl, HMHHOBAIIMOHHAs HKOHOMMKAa (PKOHOMMKA 3HAHUM), OrpaHUYEHHbIE
pecypchl, NMPEANPUHUMATENBCKAsT KUIKA (IIPEANPUUMYNUBOCTD), TPAEKTOPHSI SKOHOMHUYECKOTO
pocTa, BHENIHME COOBITHS, JKEJe3HbI 3aHaBec, HA0OOpPOT, Y3JIOBOW al’pomnoprt, cOOpPOYHOE

IMPONU3BOACTBO.
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7. Form word partnerships and use them in the sentences of your own.

pursue an opportunity
meet money
recognize a budget
make attention
set a risk
own a dream
grant the needs
attract a company
earn priorities
cut a loan
establish goals
assume a profit
8. Speaking. Discuss the following questions with your groupmates.
Q e How is urban economics realized in your city or town?

e What do local government and city authorities do to provide a

better living?

Speaking

Text 5C
1. Before you start.
e How do you understand the term “green” in relation to
economics?

e What does green economy study?

e Explain the term eco-friendly.

2. Read the words and learn them by heart. Make up your own sentences with them.
. To improve — yny4iath

. Well-being — 6arononyumne, cocrosiaue

. To reduce — cokpamiaTh, yMEHBIIIATh

. To expose to — moaBepraTh BO3ICHCTBHIO, TIOJIBEPTaTh
. Efficiency — a¢dexTrBHOCTD, AEHCTBEHHOCTD

. To enhance — ycunuBaTh, yBeIHMUNBATh; YCYT'YOJIAThH

. To decline — ymeHnb11atscsi, uaTH Ha YOBUIb, CIIAJATh

. Slowdown — cmaj, cHUKEHHE TEMITOB
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. Implication — BoBnecuenue, npuMeHEHHE
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10. Solution — perrenue

11. Wastage — oTxo1pI MPOU3BOICTBA, OTOPOCHI

12. Excess — u30bITOK, U3JIHIIIEK

13. Contribution — Bkiaz, B3HOC, COTPYAHUYECTBO
14. Sustainable — sxosoruyYHbIN, parOHATbLHBIN
15. Decent — npuin4HbIi, CKPOMHBIH

16. To mitigate — yMEHBIIUTD, CMATYATH

17. To spell out — pa3bsaCHATH, yTOYHSTH

18. Assets — umymiecTBo, KaruTall, akTUBHI OaiaHca
19. Cradle-to-cradle — npuHIMIT pereHepaTUBHOrO AU3aiHA
20. Utility — npakTHYHOCTD, TOJIE€3HOCTh

21. EXposure — npeacTaBicHUE, BBISIBICHUE

22. Fluctuation — kosiebanue, HEYyCTOHYUBOCTD, TEKYUECTh

x 3. Read the text 5C, translate it and compare your ideas in ex.1 with the

facts.

¢ ]
: Green Urban Economy
Reading

A green economy improves human well-being and reduces inequalities
over the long term, while not exposing future generations to significant environmental risks and
ecological scarcities. Cities and urban areas offer unique opportunities to realize a green
economy. Due to the geographical
concentration of people, infrastructure,
knowledge, economic activity and resources,
cities are able to achieve 'more with less' — or,
in other words, to turn density and urban
systems into eco-efficiency. Cities and a green
urban economy can realize opportunities to

enhance human well-being and local natural

resources, while reducing future costs,

http://www.spur.org/sites/default/files/

ecological scarcities and environmental risks.
A green economy takes into account the wider concerns over rising energy costs, energy
security, environmental risks, limited natural resources, declining ecosystem services and fears

over economic slowdown and uncertainty. It also considers the impacts of investments in
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infrastructures and wider consumption and production cycles on the sustainability of natural
resources and ecological services. Economic activities and their environmental implications need
to be rethought, reshaped and remodeled to take into account future costs.

In its simplest expression, a green economy can be thought of as one which is low
carbon, resource efficient and socially inclusive.

Eco-efficiency. Ecoefficiency means using fewer resources to produce more goods and
services while at the same time reducing society’s negative effects on the environment. Cities
must become models of eco-efficiency by innovating solutions to wastage, excess and
inefficiency.

Green economy principles. A green economy needs to be understood as a new way of
looking at the contribution of economic activities to sustainable development and not as the
replacement of sustainable development. A green economy needs to recognize the true value of
ecosystems and natural resources, and the economic benefits of long-term ecologically and
socially sound economic activities. A green economy can contribute to decent jobs and
improving social conditions through job security, reasonable career prospects, and worker rights,
while mitigating pollution and health effects, resource degradation and exploitative, harmful
work conditions. Reducing poverty goes hand-in-hand with sustainable resource management.

Cities' opportunities to green the urban economy.

Doing more with less.
The global debate on a green
economy can be spelled out
locally. Due to the concentration

of people, knowledge,
infrastructures, resources and economic activities cities offer  https://stateofgreen.com/img/upload/img_
unique opportunities to do more with less and to be highly eco-efficient. Cities can benefit and
realize opportunities from green economies by enhancing their environmental assets, and by
improving their environmental, social and economic conditions. Not only national leaders, but
also local leaders can reduce carbon emissions and pollution, enhance ecological services, and
minimize environmental risks.

Green urban economy. A viable green urban economy needs to be based on cradle-to-
cradle material cycles, more eco-efficient systems, and the creation of decent jobs. The economic
models and analysis for decision making processes need to integrate environmental and social

costs, while governance and management need support and enable green economic conditions.
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Progressive urban areas and cities can benefit from being “green leaders” by attracting green
economic activities to their cities. Employers and employees can directly benefit from the
creation of new or the transformation of old jobs to decent green jobs.

Green cities. Urban form and density, land-use, integrated design strategies,
technologies, and the construction of buildings, as well as urban utilities of energy, water, and
waste systems can be improved to reduce resource and energy consumption. Social opportunities
arise as cities start to benefit from cleaner urban environments and improved living conditions,
lower exposure to resource scarcities, fewer price fluctuations and costs from energy wastage

and more accessible public transportation.

(Source: Green Urban Economy // local2012.iclei.org)

4. Say if the sentences concerning Text 5C are true or false.
1. A green economy improves green vegetation in cities and towns.
2. A green economy takes into account energy costs, energy security and environmental
risks.
3. Eco-efficiency means using more resources to provide more goods and services.
4. A green economy is understood as a new way of looking at the contribution of economic
activities to sustainable development.

5. Creation of new green jobs can hardly bring benefit to employers and employees.

5. Answer the following questions.

What is a green economy?

How can cities achieve ‘more with less’?
What does a green economy take into account?

What is a green economy in its simplest expression?

What does eco-efficiency mean?
How can cities become models of eco-efficiency?

What does a green economy need to recognize?

© N o g B~ w D

How can you define «a green city»?
6. Give English equivalents of the following words and word combinations from Text 5C.

bnarococrosane HACCJICHUA, COKPAaTHTh HCPABCHCTBO, 3HAYUTCIIBHBIC 3KOJIOTHYCCKHEC

PUCKH, SKOHOMUUYCCKAsA aKTUBHOCTD, I[OGI/IBaTBCSI OOJIBIIETO C MEHBIINMU 3arpaTaMu, COKpaTUTh
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DKOJIOTMYECKNE PHUCKHM, YBEIMYMBAIOIIMECS DSHEPro3arparbl, OIPAHUYEHHBIE IPUPOAHBIE
pecypchl, TpUHUMAaTh BO BHHUMaHHE OyAyIIMe pacxXojbl, COIHUAIBLHO OPHUEHTUPOBAHHBIH,
HEraTUBHOE BIIMSHHME OOLIECTBA HAa OKPYXKAIOLIYIO CpeAy, YCTOMUMBOE pa3BUTHE, COLMAIBHO

YCTOMYMBBIN, BpEAHbIC YCIOBUS TPY/la, COKpallleHne 0€HOCTH, COKpalaTh BEIOPOCHI yriepoa.

7. Complete the following table.

Verb Noun Adjective

qualify

promotion

employable

determination

apply
authorized
base

competitor

competition
recruit

required
8. Speaking.

e What do you personally do to reduce human’s harmful effect on the

environment? Discuss it in pairs.

Speaking

,, -
£ \
k \
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FINAL
1. Fill in the gaps using the words below: Affect. fluctuated
1. Most people prefer to live in areas. 2. urban. welfare. declined

way of life means living in the countryside and having your own excess, vary, accessible,

house. 3. We are concerned about our children’s . 4. Your interdependent, rural

opinion will not __ my decision. 5. The remote desert area is
____only by helicopter. 6. of stress in your life can lead to problems with health. 7.
During the crisis, oil prices ___ between $20 and $40 a barrel. 8. The number of tourists to
theresort by 10% last year. 9. Prices for the apartments __according to the type of

room you require. 10. Countries in modern world are greatly

2. Translate the following sentences into English.

1. T'opoackas )KU3Hb OYEHb MHTEpECHas U JUHAMHU4YHadA. 2. BeINOIHUTE ynpa)XXHEHHE 110
naHHOMY oOpasity. 3. Ee aMonmoHanbHOe COCTOSHHE OCTaBIIsIeT Kkenath jydiiero (leaves much
to be desired). 4. ITociie OKOHYAHHUS YHHBEPCUTETA MbI OyaeM HCKaTh paboOTy. 5. MHE HYXHO
OpUIMYHOE MecTO A kuibs. 6. TebGe cremyeT ymydmuTh TBOM aHrnuiickuil. 7. Kommanus
coo01ua o HeOOJIBIIOM CIajie B CBOMX NMPUObUIAX. 8. OH BHEC OrPOMHBIN BKIJIAJl B YCIIEX 3TOTO
npoekTa. 9. Kak st usmenenus (changes) moemustor Ha Hac? 10. Bmarogapsi coBpeMeHHBIM

METO/IaM CTPOUTENIBCTBA KOJTUYECTBO paboymx ObUT0 cokparieHo ¢ 40 10 25 yenoBex.

3. Fill in the gaps with necessary prepositions.

1. You should pay for the goods _ 20 days. 2. If you concentrate _ the
problem, you will find the solution. 3. She asked the bank __ the financial support but they
refused. 4. We are working __increasing our profit. 5. He has enormous influence
her. 6. We can’t rely _ his information because it’s not checked out. 7. You can refer

the sources of Internet to write your report. 8. I don’t want you to interfere ~ my
business. 9. This company has a significant control _ the market. 10. What price do you
charge  thiscar?
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4. Match the following words with their synonyms.

1. to flourish a. spot

2. welfare b. to vary

3. dull c. to refuse
4. dot d. donation
5. to declare e. boring

6. to fluctuate f. to thrive
7. to decline g. close

8. contribution h. crafty

9. near I. to state
10. cunning J. well-being

5. Match the following words with their antonyms.

modern;
false;
misbehave;
to increase;
outside;
inaccessible;
weak;
deep;
opposite;

visible

1. accessible

. to decrease

. contrary

. ancient

. behave

2
3
4. invisible
5
6
7

. shallow

8. true

9. within

. 6. Speaking. Make a presentation on the following topic.
‘ ‘ Describe your city or town from the point of view of the urban economist.

10. strong

Specking Speak about the following issues:

1) City’s size and location;

2) Main industries;

3) Transport accessibility;

Give figures and explanations. Compare your city with other cities (both Russian and foreign).

4) Presence of the business (large and small);

5) Housing policy;

6) Local policy.
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Unit 6.

Principles of marketing

Text 6A
1. Before you start.
e What is the marketing mix?

e What is the personal value equation?

2. Read the words and learn them by heart. Make up your own sentences with them.
1. Creating — co3nanue
2. Communicating — koMMyHHKaI¥si, B3aUMO/ICHCTBHE
3. Delivering — nocraBka
4. Exchanging — oomen
5. Domain - ctepa, 0b61acTh, TEPPUTOPHUS, TOMEH
6. Value — tieHHOCTH

7. Collaborating — cotpyaaiuecTBo

8. Offering — npeanoxenwue

9. Supplier — mocraBuuk

10. Customer — norpeburens

11. Trading — Toprosist, KOMMEpPIIHS

12. To purchase — nokymnars, mpuoodpeTaTh
13. Benefit — Beiroga, noassa

14. Profitable — mpuGbUTBEHBIH, TOXOIHBIN

15. Hassle — tpyaHocTh, cymaToxa, MOpOKa

3. Read the text 6A, translate it and compare your ideas in ex.1 with the facts.

Defining Marketing

Marketing is the activity of presenting, advertising and selling a company’s products

¢ in the best possible way. There are four activities, or components, of marketing:
Reading
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Creating The process of collaborating with suppliers and customers to create
offerings that have value.

Communicating Broadly, describing those offerings, as well as learning from customers.

Delivering Getting those offerings to the consumer in a way that optimizes value.

Exchanging Trading value for those offerings.

The traditional way of viewing the components of marketing is via the four Ps:
1. Product. Goods and services (creating offerings).

2. Promotion. Communication.

Product Price
: 3. Place. Getting the product to a point at which the
Marketing . o
Mix ~customer can purchase it (delivering).
: 4. Price. The monetary amount charged for the product
Place Promotion
(exchange).
Introduced in the early 1950s, the four Ps were called the
(Source:http://2012books.lardbucket.org) marketing mix, meaning that a marketing plan is a mix of

these four components.

However, in recent years service marketing has widened the domains to be considered,
contributing to the 7P's of marketing in total. The other 3P's of service marketing are: process,
physical environment and people.

Value is at the center of everything
marketing does. What does value mean?

When we use the term value, we
mean the benefits buyers receive that meet
their needs. In other words, value is what
the customer gets by purchasing and
e consuming a company’s offering. So,
although the offering is created by the
company, the value is determined by the

customer.

Delivering

Furthermore, our goal as marketers

is to create a profitable exchange for
(Source:http://www.web-books.com)

consumers. By profitable, we mean that the consumer’s personal value equation is positive.
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https://en.wikipedia.org/wiki/Seven_Ps

The personal value equation is

value = benefits received — [price + hassle]

Hassle is the time and effort the consumer puts into the shopping process. Value varies
for each consumer.

(Source: Principles of Marketing; http://www.saylor.org)

4. Fill in the missing words in this description of the marketing mix.

The traditional marketing mix was described in terms of four Ps:

2.P__ the cost of product
3.P__ , often called distribution
4. , which aims to make people aware of the product.

In recent years other considerations have been added, giving a mix of normally seven Ps.
The additional three, sometimes referred to as service Ps are:

5P , or everyone involved from producer to consumer

6. P e , or anything that shows the existence of the company, e.g. its

buildings, vehicles, website, stationery, staff uniforms, badges.

7.P , which is the interaction between everyone involved.

5. Answer the following questions.

1. How can you define “marketing”?

2. What components does marketing include?
3. What is a “marketing mix”’?

4. What is at the center of everything marketing does?

5. What does value mean?

6. What is the personal value equation?

Q 6. Speaking
What other types of marketing do you know? Find information in
the internet and prepare a report.

Speaking 7. Fill each gap in the sentences below with the correct word from the
box.
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customers needs time developing preduet promote distribute place want price
product profit producing promote service

Marketing is concerned with getting the right (1) product to the right (2)

at the right (3) . Marketing is about meeting consumer (4)
at a () . Marketing makes it easier for (6) to do
business with you. Marketing aims to find out what people (7) ; then (8)
and (9) a (10) or (11)
that will satisfy those wants; and then determining the best way to (12) (13)
and (14) the product or service.

8. Using vocabulary in ex.2 match the words with their definitions.

1. | Product a | Trading value for offerings

2. | Creating b | The monetary amount charged for the product (exchange)

3. | Exchanging c | Broadly, describing those offerings, as well as learning from
customers

4. | Delivering d | Communication.

5. | Price e | Goods and services (creating offerings)

6. | Communicating | f | Time and effort the consumer puts into the shopping process

7. | Place g | Benefits buyers receive that meet their needs

8. | Promotion h | Getting those offerings to the consumer in a way that
optimizes value

9. | Value I | Getting the product to a point at which the customer can
purchase it (delivering)

10. | Hassle J | The process of collaborating with suppliers and customers to
create offerings that have value
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9. Find 11 common words connected with marketing in the word square. Four of them are
vertical, six are horizontal, and one is diagonal.

R Q A | J K L M P A N
C U S T O M E R S P O Q
A A S M A R K E T | N G
H L D L F G H J T S T (@)
O I E E F W R U U C Vv o
J T M A G Y B B C E A D
L Y A T H | R U B D U S
N Q N P R O D U C T Q P
O S D T T R V G H J W R
O M S E R V | C E S X E
D I K I R E S E A R C H
D X X A P Q U A N A F H

1 5. 9

2 6. 10

3 7. 11

4, 8

Text 6B

1. Before you start.
e What kind of needs do you have?
¢ Do wants always satisfy needs?

e What are the main concepts of marketing?

2. Read the words and learn them by heart. Make up your own sentences with them.
1. Needs — moTpeGHOCTH, HYK/IbI
2. Core concept — ocCHOBHOE TIOHATHE

3. To denote — o0o3Hauars
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4. Deprivation — norepsi, yrpara, JHIICHUE
5. Self expression — camoBbIpakeHne
6. Wants — notpe6HOCTH

7. Demand — crpoc

8. Purchasing power — nokymnaTeibHasi ClloOCOOHOCTb
9. Willingness — roroBHOCTH

10. Tangible — maTepuanbHbIii

11. Intangible — HemarepuanbHbI

12. Exchange — oomen

13. Profit — Beirosa

14. Appropriate — coOTBETCTBYIOIINI

3. Read the text 6B, translate it and compare your ideas in ex.1

x with the facts.

¢ » Basic Concepts Underlying Marketing.
Reading NEEDS
The core concept of marketing is to understand or feel the “human needs” that denotes

the state of felt deprivation. Therefore being the marketers you

<

need not go for inventing these needs. Rather you should try to W _

understand it. The need for food, clothing, shelter and safety are a7

/et

need for knowledge and Self expression. http://interactioninstitute.org/wp—conte

WANTS
Human wants are desires for specific satisfaction of deeper needs that means the needs

the basic physical needs and the needs of belongingness and

affection are the social needs. The individual needs include the

become wants when they are directed to specific object that might
satisfy the need. Human needs may be few, but their wants are
numerous. These wants are continually shaped and re-shaped by
social forces and institutions such as families, colleagues, neighbours
etc. Marketers can influence the wants and suggest and inform the
consumers about certain products and persuade them to purchase

these by stressing the benefits of such products.

http://thumbs.dreamstime.com/z/my-wants
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DEMANDS
People may have almost unlimited wants. But resources are

limited in compare to the wants they have. Therefore they have to choose 0y
]

the products that are likely to provide the most value and satisfaction for Can't

their money. When backed by purchasing power, wants become demand. 8et enough

We want more !

Thus, demands are basically wants for specific products that are linked We want

/associated with the ability and willingness to pay for these products. MORE!

PRODUCTS httn:/mww.notne.com/wn-content
To satisfy the wants and needs of people the company must offer their products in the

product can be defined as an object, service, activity, person,
place, organization or idea. You can note here that the
tangible items are known as product while the intangible

items are known as service.

http://www.thepartneringgroup.com/wp-con EXCHANGE

We have already got that marketing takes place only when people decide to satisfy needs

and wants through exchange. So in the process of marketing there is exchange value between the

two party’s 1.e buyer and seller. The value for buyer is to obtain the

desired object to satisfy its needs and wants while the value for the

seller is generally the profit or the money. Kotler (1984) states that
for exchange to take place, it must satisfy five conditions, namely:

1. There are at least two parties.

2. Each party has something that might be of value to the
other party. http://images.clipartpanda.com/exchange

3. Each party is capable of communication and delivery.

4. Each party is free to accept or reject the offer.

5. Each party believes it is appropriate or desirable to deal with the other party.

(Source:http:/iwww.kkhsou.in/main/EVidya2/electronics/basic_marketting.html)

4. Answer the following questions.
1. What are needs?
2. What types of needs do you know? What do they include?

3. How can you define wants?
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4. \When do wants become demands?
5. What are demands?

6. How can a product be defined?
7. What is exchange? '
8. What is the value for a buyer? (‘_/
9. What is the value for a seller?

10. What conditions must be satisfied for exchange to take place?

5. Using vocabulary in ex.2 match the words with their definitions.

the need for knowledge and self expression.

1. | demands a
) o an object, service, activity, person, place,
2. | intangible item b o _
organization or idea
3. | exchange c | the state of felt deprivation

) ) wants for specific products that are linked with the
the basic physical needs

4. d | ability and willingness to pay for these products.
5. | the individual needs e | product

6. | wants f | the needs of belongingness and affection

7. | needs g | service

8. | product h | interchange value between the two parties

9. | tangible item i | the need for food, clothing, shelter and safety
10. | the social needs J | desires for specific satisfaction of deeper needs
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7. Speaking.

Make up a dialogue. One of you wants to make a trip around the world,

. but he doesn’t have enough sources. The other one suggests alternative
‘ ‘ decisions.

Speaking

Text 6C
1. Before you start.
e What is consumer behavior?
e Why do companies study it?
e What stages do people go through in the buying process?

2. Read the words and learn them by heart. Make up your
own sentences with them.
1. Consumer behaviour — norpebuTensckoe MoBeACHHE
. To dispose — ycTpaHUTh, OT/ACIBIBATHCS OT, H30ABUTHCS
. Need recognition — npu3Hanue HEOOXOIUMOCTH
. To strive for — nobuBartbcsi, 00POTHCS, CTPEMHUTHCS JOOUTHCS
. Evaluation - onenka
. Compartment — otxen, oTcex
. Purchase — nokymnka

. Postpurchase dissonance — He10BOJILCTBO OT MOKYIKH

© 00 N o o A W DN

. Buyer’s remorse — cuHpoM packasiHUS IOKYIaTes

: 3. Read the text 6C, translate it and compare your ideas in ex.1

: L with the facts.

Reading
Consumer Behavior: How People Make Buying Decisions?
Why do you buy the things? How did you decide to go to the university you’re attending?
Where do you like to shop and when? Do your friends shop at the same places or different
places?
Marketing professionals want to know the answers to these questions. They know that
once they do have those answers, they will have a much better chance of creating and
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communicating about products that you and people like you will want to buy. That’s what the
study of consumer behavior is all about.

Consumer behavior considers the many reasons why — personal, situational,
psychological, and social — people shop for products, buy and use them, and then dispose of
them.

Stage 1. Need Recognition

Perhaps you’re planning to backpack around the country after you graduate, but you
don’t have a particularly good backpack. Marketers often try to stimulate consumers into
realizing they have a need for a product. For example, previews at movie theaters. How many

times have you have heard about a movie and had no interest in it — until you saw the preview?

Afterward, you felt like had to see it.

‘ peseat | Stage 2. Information search
Y Maybe you have owned several
| Information search backpacks and know what you like and
\ / | don’t like about them. Or, there might be a
' Evaluation particular brand that you’ve purchased in
Y the past that you liked and want to purchase
|_ in the future. This is a great position for the
¥ company that owns the brand to be in —
| Bost plurchase evaliation something firms strive for. Why? Because

it often means you will limit your search
(Source: hpfzzsoltons.com) and simply buy their brand again.

If what you already know about backpacks doesn’t provide you with enough information,
you’ll probably continue to gather information from various sources. Frequently people ask
friends, family, and neighbors about their experiences with products.

Internet shopping sites such as Amazon.com have become a common source of
information about products. Amazon.com also offers product reviews written by consumers.
People prefer “independent” sources such as this when they are looking for product information.

However, they also often consult nonneutral sources of information, such advertisements,

brochures, company Web sites, and salespeople.
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Stage 3. Evaluation

Obviously, there are hundreds of different backpacks available to choose from. It’s not
possible for you to examine all of them. Consequently, you develop what’s called evaluative
criteria to help you narrow down your choices.

Evaluative criteria are certain characteristics that are important to you such as the price
of the backpack, the size, the number of compartments, and color. Some of these characteristics
are more important than others.

Marketing professionals want to convince you that the evaluative criteria you are
considering reflect the strengths of their products.

Stage 4. Purchase

Stage 4 is the point at which you decide what backpack to purchase. However, in addition
to the backpack, you are probably also making other decisions at this
stage, including where and how to purchase the backpack and on
what terms. Maybe the backpack was cheaper at one store than
another, but the salesperson there was rude. Or maybe you decide to
order online because you’re too busy to go to the mall. Other

decisions, particularly those related to big ticket items, are made at

this point. http://cdn:makeuseof.com/wp-content

Stage 5. Postpurchase Evaluation

At this point in the process you decide whether the backpack you purchased is everything
it was cracked up to be. Hopefully it is. If it’s not, you’re likely to suffer what’s
called postpurchase dissonance. You might call it buyer’s remorse. You want to feel good
about your purchase, but you don’t. You begin to wonder
whether you should have waited to get a better price,
purchased something else, or gathered more information

first. Consumers commonly feel this way, which is a

A \ : . _Ep
T
\M problem for sellers. If you don’t feel good about what

—

R\ P
NN you’ve purchased from them, you might return the item

and never purchase anything from them again. Or, worse
yet, you might tell everyone you know how bad the

http://www.kaminarieducation.net/intercl
product was.

(Source: Principles of Marketing http://www.saylor.org)
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4. Answer the following questions.
1. What is a consumer behavior?
2. What is the first stage in buying the product? Describe it.
3. What is “information search™?
4. How do you understand “evaluation”?

5. What is the fourth stage?

6. How can you define “postpurchase evaluation”?

5. Fill each gap in the text below with a word or phrase from the box. The items in
bold are headings.

Assets, credit availability, discounts, discretionary income, economic growth,

employment, general-econemic-situation, loss growth, outgoings,

price, purchasing power

1. general economic situation

When the national economy is doing well, when people feel that their is safe,
they spend more. In times of a slow down in , If interest rates or taxation rates
increase, then buyer confidence goes down.

2.

People spend according to what is left after meeting their regular costs on rent, mortgage,

bills, tax, borrowings and other . What is left is called
3.

Banks and other lenders are sometimes particularly happy to lend, for example to anyone

in work, or with such as property. Credit card spending goes up and many people
borrow money to buy goods.
4.

This is perhaps obvious. High prices may limit spending, but not always. Sometimes

high prices indicate high quality and this increases the desirability of the product. Price may also
be less important if the need is great. But, in contrast, low prices may increase buying, especially

where are on offer. Sometimes items are offered at a low price as a

. This means products are sold at below cost price. The shop thinks that

consumers will buy these low priced goods, but also other high profit items.
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6. Fill each gap in the sentences below with a preposition from the box. The

prepositions may be used more than once.

at in into of on to with for about

1. People who are concerned __about _ society are typically interested marketing
ethics.
2. Niche marketing is frequently concerned aiming particular products

specific socio-economic groups.

3. Brands loyalty is based the development routine purchasing of low-
involvement goods.

4. The success of shops attached petrol stations depends impulse
purchasing. You can see motorists who suddenly decide to buy a music cassette,
confectionery or a magazine.

5. Research buyer behaviour shows that when consumers make routine
purchases regularly used consumer products, they are not personally involved

the products.

6. Routine purchasing contrasts the purchase of consumer durables, such as
furniture, Kitchen appliances or a car. Here there is a greater degree personal
involvement.

7. Clients have increasingly high expectations the providers of professional

services in a range of fields, including health, education and the law.

8. Special government appointed committees are responsible ensuring that

consumers get good service and adequate protection. Sometimes called consumer watchdogs,

they respond reports of malpractice.

7. Speaking.

’ Describe the buying patterns women exhibit versus men.

Speaking
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At You a Good Consume]?

1. Before you buy something, do you shop
around in different places?

5. When you buy a gadget, do you read
through the guarantee and conditions?

a. always a. always
b. sometimes b. sometimes
C. never C. hever

2. Are you easily taken in by adverts and the
appearances of products?

6. If you have a problem with a product, do
you take it back to the shop as soon as
possible with the receipt, guarantee and
packaging?

a. always a. always
b. sometimes b. sometimes
C. never C. hever

3. When you buy something, do you ever
throw away the receipt?

7. When you take something back, do you go
up to a shop assistant and start off by
explaining the problem politely?

a. always a. always
b. sometimes b. sometimes
C. never C. hever

4. Before you buy clothes, do you try them
on first?

8. Have you ever rung up your local
consumer protection organisation to help
you out with a problem?

a. always a. yes
b. sometimes b. no
C. never C. hever

8. Answer the questions above and discuss your results in the group.
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1A. Fill in the missing words in the table.

Verb Agent General noun
market marketer
distribute
competition
advertising
advertisement
supplier
sponsor
consume
produce
analyst
researcher
import

1B. Complete the sentences below with words from the word table.

1. Marketers m P to customers.

2. Advertisers a toc

3. Market analysts a the performance of s and the behaviour of
C

4. The opposite of export is

5. The opposite of demand is
6.C is good for consumers.
7.S is a form of a
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2. Complete the following sentences with a preposition from the box, where
necessary. You need some of the prepositions more than once. Some of the sentences do

not need an extra word.

after in on out to with

1. | head the marketing department at Power Enterprises.

2. | report directly Mr. Power himself.

3. I'look a department of about 30 people.

4.1 deal all the major aspects of the company’s marketing strategy.
5. I liaise the other members of management committee.

6. I listen carefully what our customers say.

7. 1 handle one or two of the major accounts myself.

8. I'm working a very important account at the moment.

9. I also monitor the general situation in the market place.

10. We carry market surveys regularly.

11. We test new products on groups of consumers.

12. T am also involved one or two of Mr. Power’s takeover projects.

Business verbs
For each of the verbs below, three of the four words or expressions fit. In each case

circle the one that does not fit.

1.DO a) business b) a profit
c)ajob d) a deal
2. MAKE a) money b) business
c) a loss d) a decision
3. TAKE a) a long time b) a decision
C) appropriate measures d) a deadline
4. HAVE a) progress b) something to eat
¢) shares in a company d) a meeting
5. MEET a) a deadline expectations b) customer’s
C) an appointment d) a target
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6. LAUNCH a) a product b) a ship
C) a campaign d) a team
7.CUT a) costs b) jobs
¢) a decision d) a price
8. CARRY OUT a) a meeting b) duties
C) research survey d) a market
9. ACHIEVE a) progress b) a breakthrough
c)ajob d) little
10. REACH a) a decision b) a strategy

C) an agreement

d) a target

3. Translate the following sentences into English.

1. Ero nensio ObuTO B3uMaTh OoJjbine HajmoroB (t0 tax) c¢ OoraTeix Jrogel. 2.
IToGequrens monyunt npu3 croumoctbio 1000 $. 3. IleHHOCTh HEABMIKMMOCTH ITOCTOSHHO
Bo3pactaer. 4. depma MOCTaBISET SOJTOKM M3TOTOBHTEISIM COKOB M HEKTapoB. 5. Mucrep
XappucoH ObLIT MOCTOSSHHBIM KJIIMEHTOM Ki1y0a «30710ToH JieB». 6. B 3TOT mepuoj mporseTaiu
pa3IMyYHbIe TUIBI MAPKETHHTa, POSHUYHOW TOPTOBIU U MPOU3BOJCTBEHHBIX KOOIIEPATHBOB. 7.
B stom paﬁOHe JO0BOJIbHO MHOT'O TOPrOBbIX TOYCK, U Bbl MOXKCTC KYIIUTH BCC, YTO 3aXOTHUTC.
8. IloTpebHOCTH 00IIecCTBa IOCTOSHHO yBenuunBaroTcs. 9. B 3uMHee Bpems yBennunBaeTcs
cinpoc Ha Jbbku M KOHBKU. 10. K marepuanbHbIM akTHBaM KOMITAHUM OTHOCSITCS 3/IaHUS,

coopyxkeHus, o0opynoBanue kommanuu. 11. Xouemb Mol TeneBU3Oop B OOMEH Ha 3TOT

doroarmapar? 12. Coxpansiite uek (receipt) kak 10Ka3aTebCTBO MOKYITKH.

4. Think of the situations where you can use the following idioms.

Any man’s money, be made of money, coin money, count one’s

blessings, count the cost, for my money, give smb. a new lease of life, as

‘ ‘ good as gold, have got money to burn, a stroke of bad luck.

Speaking
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Unit 7.

Introduction to principles of
management

Text 7A
1. Before you start.
o Who is a manager?
o What types of managers do you know?

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. Top-level manager — menekep BBICIIETO 3BEHA
2. Middle-level manager — menemkep cpeHero 3seHa
3. First-level manager — meHemkepsl iepBoro (HU30BOI0) 3BEHA
4. Hierarchy of authority — uepapxus Biactu
5. Board of directors — coBet qupeKTOpOB
6. Non-executive director — He3aBUCHMBIiA AUPEKTOP

7. Executive director — HCTIOJHUTEIBHBIN TUPEKTOP

8. Vice-president — Buiie-npe3ucHT

9. CEO (Chief Executive Officer) —rnaBHBIii HCHONHHUTENBHBIA JUPEKTOP,
reHepaJbHBIN TUPEKTOP

10. Overseeing — maa30p 3a

11. Strategic plan — cTpaterndeckuii miaH

12. Company policies — monuTnka KOMIaHUH

13. Outside resources — BHEIIHHUE PECYPChI

14. Accountable — oTBeTcTBEHHBIIH

15. Shareholder — akunonep

16. General public — mupokas 00IIeCTBEHHOCTD

17. General manager — riaBHbIi YIPaBISIONIHI, [IABHBIA MEHEIKEP
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18.Branch manager — pykoBoauteib HuInaion

19. Department manager — pykoBOJUTEb OT/AENA

20. In conformance — B cooTBeTCTBHH

21. To provide guidance — obecrnednTs pyKOBOJICTBO

22. To bridge — npeononeTs

23. To design and implement — pa3paboTath u peajin3oBaTh
24. To define and monitor — onpeaeauTh 1 KOHTPOJIUPOBATH
25. To diagnose and resolve problems — quaraoctupoBath U pemath IpooIeMbI
26. To implement — peanu3oBaTh

27. SUpervisor —KoHTpoJiep, HaOJIFo1aTelb

28. Foreman — Gpuraaup

29. Assigning — Ha3HaucHHE

30. Basic supervision — oCHOBHO#1 HaJ130p

‘ 3. Read the text 7A, translate it and compare your ideas in

: L ex.1 with the facts.

Reading
Who are Managers? Levels and Types of Managers.

An individual who is in charge of a certain group of tasks, or a certain subset of
a company. A manager often has a staff of people who report to him or her.

Most organizations have three management levels: top-level, middle-level, and first-
level managers. These managers are classified in a hierarchy of authority, and perform
different tasks. In many organizations, the number of managers in every level resembles a
pyramid.

Top-level managers

The top consists of theboard of  directors (including non-executive

directors and executive  directors), president, vice-

president, CEOs and other members of the C-level

. . . ¥
executives. They are responsible for controlling and D. ‘ Jf' 'ﬁ
overseeing the entire organization. They set a tone at the ’ b v - ¢ f-.
top and develop strategic plans, company policies, and - ‘li I[ﬁ -

make decisions on the direction of the business. In hitps:/imeirctc files wordpress. com/2012
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addition, top-level managers play a significant role in the mobilization of outside resources
and are accountable to the shareholders and general public.

Middle-level managers

consist of general managers, branch

o managers and department managers.

managers

They are accountable to the top

« Set objectives
« Scan environment

- Plan and make decisions management for their department's

function. They devote more time to

Middle managers
« Report to top management

Gkses et R roabaers organizational and directional

+ Develop and implement activities B B

- Allocate resources functions. Their roles can be
First-ine managers . emphasized as executing

« Report to middle managers
« Supervise employees
« Coordinate activities

« Are involved in day-to-day operations \\ Wlth the Company'S pOliCieS and the

organizational plans in conformance

http://images. flatworldknowledge.com objectives of the top management,
they define and discuss information and policies from top management to lower management,
and most importantly they inspire and provide guidance to lower level managers towards
better performance.

Efficiency of the middle level is vital in any organization, since they bridge the gap
between top level and bottom level staffs.

Their functions include:

« Design and implement effective group and inter-group work and information
systems.

o Define and monitor group-level performance indicators.

o Diagnose and resolve problems within and among work groups.

o Design and implement reward systems that support cooperative behavior. They
also make decision and share ideas with top managers.

First-level managers consist of supervisors, section leaders, foremen, etc. They focus
on controlling and directing. They usually have the responsibility of assigning employees
tasks, guiding and supervising employees on day-to-day activities, ensuring quality and
quantity production, making recommendations, suggestions, and up channeling employee
problems, etc. First-level managers are role models for employees that provide:

e Basic supervision

« Motivation

99


http://en.wikipedia.org/wiki/General_manager
http://en.wikipedia.org/wiki/Supervisor

o Career planning
« Performance feedback
We tend to think about managers based on their position in an organization. This tells

us a bit about their role and the nature of their responsibilities.

(Source: http://en.wikipedia.org; http://www.businessdictionary.com)

4. Say if the sentences concerning Text 7A are true or false.

1. Most organizations have four management levels.

2. Top-level managers are responsible for controlling and overseeing the entire
organization

3. Middle-level managers consist of general managers, branch managers and
department managers.

4. Middle-level managers devote more time to organizational and
controlling functions.

5. First-level managers consist of the board of directors, president,

vice-president and other members of the C-level executives.

5. Answer the following questions.
1. Why do organizations need managers?

2. How can you define the term “manager”?

—. 3. What are some different types of managers and how do they
| S
~ differ?
;.J 4. Who is responsible for controlling and overseeing the entire
organization?
5. What members do top-level managers consist of?
6. What are the functions of middle-level managers?
7. Who focuses on controlling and directing?

8. What are the responsibilities of first-level managers?

6. Give English equivalents of the following words and word combinations from
Text 7A.

MGHGI[)Kep BBICHICTO 3BCHA, BUIC-NIPC3UCHT, HE3aBUCHUMBIH AUPCKTOP, BHCIIHUC

pecypchbl, pyKOBOIUTENb (PUIINATIOB, OTBETCTBEHHBIN, HepapXus BIIACTH, COBET AUPEKTOPOB,
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HAJ30p 3a, TJIABHBIM MEHEKEp, AaKIHOHEp, TMOJUTHKAa KOMIIAaHWUHW, pa3paboTatb U
peann3oBaTh, Ha3HAYEHHME, PYKOBOAMTENb OTIENA, IPEOAOJETb, B COOTBETCTBUH,
CTpaTerMuecKuil IJaH, OCHOBHOW HAA30p, MEHEIKEp CpPEAHEero 3BEHa, IIHPOKas
00LIECTBEHHOCTh, OMPEICIUTh U KOHTPOJIUPOBATh, MEHEKEPhl MEpBOro (HU30BOI0) 3BEHA,

HWCIIOTHUTEIbHBIN AUPCKTOP, AMArHOCTUPOBATHL U PCUIATH HpO6HeMbI.

7. Match the words with their definitions.

Middle-level
manager

Manager

First-level
manager

Top-level
manager

The board
of directors

an individual who is in charge of a
certain group of tasks, or a certain subset of
a company

devotes more time to organizational and
directional functions

responsible for controlling and overseeing the
entire organization

has the responsibility of assigning employees

|

|

|
includes non-executive E o . :

| tasks, guiding, making recommendations,

i
|
|
|
|

directors and executive directors .
suggestions, etc.

8. Discuss with the group the following topics:

1. Describe the functions of the managers on each level.

Q 2. Make up a dialogue. One of you is an employee; the other is a
‘ ‘ top-level manager. Explain the peculiarities of the future job.
Speaking
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Text 7B
1. Before you start.
e What are the main duties of a manager?

e What are the functions of managers?

2. Read the words and learn them by heart. Make up your

own sentences with them.
1. Execution — ucnoiyiHeHHE, BEIIIOIHEHNE

. Planning — mnanuposanue
. Organizing — opranuzanus
. Leading — ympaBienue, BeieHHE, JTHISCPCTBO
. Controlling — KOHTPOJIb, KOHTPOJIUPOBAHUEC
. Objective — uenn

. Competitor — KOHKypeHT

. To forecast — nporHo3upoBarb

© 00 N o o A WD

. To evaluate — orieHuBaTh
10. Strengths and weaknesses of the organization — cuibHbBIC U ci1abble CTOPOHBI
OpraHHU3aIuH
11. To assume — npezamnoaaraTh
12. To allocate — pa3memaTsb
13. Accomplishment — gocTrkeH#e, BBITOIHEHHE
14. Organization chart — cTpykTypa opranuzanun
15. To departmentalize — nenuTbcs Ha OT/AEIBI
16. Subordinate — mogunHEeHHBII
17. Persuasively — yoeaurenbHO
18. Revenue — Beipyuka
19. A budget audit — ayaut Or0KETHBIX CPEICTB
20. Performance audit — ayauT BBINOJHEHUS

21. Verification — mpoBepka
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3. Read the text 7B, translate it and compare your ideas in ex.1 with the facts.

x The Functions of Managers

3 i Managers are responsible for the

- processes of getting activities completed

- / \ efficiently with and through other people
Controlling ) Fiunctions of al  ©rganising and setting and achieving the firm’s
Manager / goals through the execution of four basic

\Dizig/ management  functions: planning,
organizing, leading, and controlling.

Planning

Planning is the function of management that involves setting objectives and
determining a course of action for achieving those objectives. Planning requires that managers
be good decision makers. Planning is a process consisting of several steps. The process begins
with environmental scanning simply means that planners must apply critical approach to
economic conditions, competitors, and customers. Planners must then attempt to forecast
future conditions. These forecasts form the basis for planning.

Planners must establish objectives, which are statements of what needs to be achieved
and when. Planners must then identify alternative courses of action for achieving objectives.
After evaluating the various alternatives, planners must make decisions about the best courses
of action for achieving objectives. They must then formulate necessary steps and ensure
effective implementation of plans. Finally, planners must constantly evaluate the success of
their plans and take corrective action when necessary.

Organizing

Organizing is the function of management that involves developing an organizational
structure and allocating human resources to ensure the accomplishment of objectives. The
structure of the organization is the framework within which effort is coordinated. The
structure is usually represented by an organization chart, \\\ \1\ “'ﬂ l {{' ,1, &_—,
which provides a graphic representation of the chain of t - ! ~~

command within an organization.

Leading
Leading involves the social and informal sources of &'l

influence that you use to inspire action taken by others. If  http://www.leadershipwithsass.com/wp-con
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managers are effective leaders, their subordinates will be enthusiastic about exerting effort to
attain organizational objectives.

Managers must first understand their subordinates’ personalities, values, attitudes, and
emotions.

Studies of motivation and motivation theory provide important information about the
ways in which workers can be energized to put forth productive effort;

Studies of communication provide direction as to how managers can effectively and
persuasively communicate;

Studies of leadership and leadership style provide information regarding questions,
such as, “What makes a manager a good leader?” and “In what situations are certain
leadership styles most appropriate and effective?”

Controlling

Controlling involves ensuring that performance does not deviate from standards.
Controlling consists of three steps, which include

e establishing performance standards,

r e comparing actual performance against standards, and
/ e taking corrective action when necessary.
<3y
Effective controlling requires the existence of plans, since
, planning provides the necessary performance standards or

httpzl/www.amhoﬁ-de/fiIeadrgn objectives. Controlling also requires a clear understanding of
where responsibility for deviations from standards lies. Two traditional control techniques are
budget and performance audits. An audit involves an examination and verification of records
and supporting documents. A budget audit provides information about where the organization
is with respect to what was planned or budgeted for, whereas a performance audit might try to
determine whether the figures reported are a reflection of actual performance.

The management functions of planning, organizing, leading, and controlling are
widely considered to be the best means of describing the manager’s job, as well as the best
way to classify accumulated knowledge about the study of management.

(Source: Principles of Management http://www.saylor.org)
4. Answer the following questions.
1. What functions of management do you know?
2. What is planning?

3. What steps does planning consist of?
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4. What is organizing?

5. What is leading?

6. What behavioural studies do you know?
7. What is controlling?

8. What steps does controlling consist of?
9. What are traditional control techniques?
10. What do they provide?

5. Read about different types of plan and planning and give a short outline.

There are many different types of plans and planning.

Strategic planning involves analyzing competitive opportunities and threats, as well
as the strengths and weaknesses of the organization, and then determining how to position the
organization to compete effectively in their environment. Strategic planning has a long time
frame, often three years or more. An organization’s top management most often conducts
strategic planning.

Tactical planning is intermediate-range (one to three years) planning that is designed
to develop relatively concrete and specific means to implement the strategic plan. Middle-
level managers often engage in tactical planning.

Operational planning generally assumes the existence of organization-wide or subunit
goals and objectives and specifies ways to achieve them. Operational planning is short-range

(less than a year) planning.

6. Discuss with the group the following topics:
1. What qualities should a good manager possess?

* 2. Make up a portrait of an effective manager, real or imaginary.

Speaking
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8. Find the equivalents.

[IpoBoaNTH; KOHKYPUPOBATh; TAKTUYECKOE IUIAHUPOBAHUE; ONIEPATUBHOE IIJIAHUPOBAHUE;
eNIM ¥ 33[]a4d B MaclITabax BCe OpraHu3aluy Wik CyObeINHUIL; JTUIA, TPUHUMAIOIIHE
pellleHus; JOCTUTaTh; KIIMEHT, OKYNAaTesb; IOCTAHOBKA U JOCTIKEHHUE 1iesiel (PUpMBbL;
CKaHHPOBAaHUE OKpYKarollen cpelibl; 3hPexTUBHAS peanu3alus MIaHOB; CTPATETHYECKOe
IUIAHUPOBAHUE; OTKIOHATHCS; HAKAIIJIMBATh; COOTBETCTBYIOLIHI; YKa3bIBATh; BbIBUraTh;

JIMYHOCTDH IOJYHMHCHHOI'O, KpaTKOCpOHHBIﬁ.

1 | Setting and achieving the firm’s goals —
2 | Decision makers —

3 | Environmental scanning —

4 | Customer —

5 | Effective implementation of plans —

6 | Strategic planning —

7 | To compete —

8 | Toconduct —

9 | Tactical planning —

10 | Operational planning —

11 | Organization-wide or subunit goals and objectives —
12 | To specify —

13 | Short-range —

14 | To attain —

15 | Subordinate’s personality —

16 | To put forth —

17 | Appropriate —

18 | To deviate —

19 | To accumulate —
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8. There are four main roles of managers: planning, organizing, leading and
controlling in this table. There is a list of management functions under the table. The

task is to write each function under the correct role.

Management functions.
taking—en—new—staff, communicating with staff, comparing results with targets,
deciding strategy, empowering staff to take decisions, identifying change, identifying
needs, managing resources, monitoring quality standards, motivation, putting systems

in place, setting objectives, team-building supervision, time management.

Planning Organizing

taking on new staff

Leading Controlling
Text 7C
3 1. Before you start.
e® |
{' . e What types of companies do you know?
;v; ?33{,"” e How can a company be organized?
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2. Read the words and learn them by heart. Make up your own sentences with them.
1. Organizational structure — opranu3anroHHas CTPyKTypa
2. Centralization — nienrpanu3zamus
3. Formalization — ¢popmanu3zars
4. Hierarchical levels — nepapxudeckue ypoBHU
5. Centralized companies — rieHTpain30BaHHbIC KOMIIAHUH
6. Decentralized companies — geneHTpan30BaHHBIC KOMITAHHH
7. Handbook — pykoBojacTBo
8. Ambiguity — 1BycCMBICIICHHOCTb
10. Frontline employee — psinoBoii coTpyaHUK
11. Monitor employee — crapiuii, BeayIuii COTPYAHUK, KOHTPOJIEP

12. Generalist — spyaur, yHEBepca

13. To be in charge — 6bITh OTBETCTBEHHBIM
/
\&\é"&% 14. Anticipating — npeaBuacHIe

15. Agile — npoBopHBIit

16. Mental abilities — ymcTBeHHBIE CTTOCOOHOCTH

3. Read the text 7C, translate it and compare your ideas in
: ex.1 with the facts.

Reading Organizational Structure

Organizational structure refers to how individual and team work within an
organization are coordinated. To achieve organizational goals and objectives, individual work
needs to be coordinated and managed. Organizations can function within a number of
different structures, each possessing distinct advantages and disadvantages.

We will review four aspects of structure: centralization, formalization, hierarchical
levels, and departmentalization. We view these four elements as the building blocks, or

elements, making up a company’s structure.
CENTRALISATION AND DECENTRALISATION
Centralization
\ T : .
\Tf 3>Pé Centralization is the degree to which decision-
N
o0\

{
s C
7 . / b making authority is concentrated at higher levels in an
/ S

< organization. In centralized companies, many important

https://www.kbresearch.com)
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decisions are made at higher levels of the hierarchy, whereas in decentralized companies,
decisions are made and problems are solved at lower levels by employees who are closer to
the problem in question.
Formalization
Formalized structures are those in which there are many
written rules and regulations. These structures control employee
behavior using written rules, so that employees have little ;
Formalize
autonomy to make their own decisions. An advantage of

formalization is that it makes employee behavior more

predictable. Whenever a problem at work arises, employees  http:/medicine.yale.edu/cmi/glides/Imag
know to turn to a handbook or a procedure guideline.

Hierarchical Levels

Another important element of a
company’s structure is the number of
levels it has in its hierarchy. Keeping
the size of the organization constant,

tall structures have several layers of

management between frontline

http://cyvision.ifsc.usp.br/cyvision/ima
employees and the top level, while flat structures consist of only a few layers. In tall

structures, the number of employees reporting to each manager tends to be smaller, resulting
in greater opportunities for managers to supervise and monitor employee activities. In
contrast, flat structures involve a larger number of employees reporting to each manager. In
such a structure, managers will be relatively unable to provide close supervision, leading to
greater levels of freedom of action for each employee.

Research indicates that flat organizations provide greater need satisfaction for
employees and greater levels of self-actualization.

Departmentalization

Organizational structures differ in terms of departmentalization, which is broadly
categorized as either functional or divisional.

Organizations using functional structures group jobs based on similarity in functions.
Such structures may have departments such as marketing, manufacturing, finance, accounting,
human resources, and information technology. In these structures, each person serves a

specialized role and handles large volumes of transactions.
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In organizations using divisional structures,

Departmentalization

departments represent the unique products, services,
customers, or geographic locations the company is
serving. Thus each unique product or service the company
is producing will have its own department. Within each

department, functions such as marketing, manufacturing,

and other roles are replicated. In these structures,
employees act like generalists as opposed to specialists. Instead of http://o.quizlet.com/i/ha_cEzPS10qoEAZdS
performing specialized tasks, employees will be in charge of performing many different tasks

in the service of the product.

(Source: Principles of Management http://www.saylor.org)

4. Answer the following questions.
1. What are four aspects of structure?
. What is centralization?
. How do centralized and decentralized companies differ?

. How can you define “formalization”?

. What is an advantage of formalization?
. What are hierarchical levels in tall structures?
. What are hierarchical levels in flat structures?

. What is departmentalization?

© 0O N o O B~ W DN

. What types of departmentalization do you know?
10. Define the functions of departments in organizations using functional and

divisional structures.

5. Give English equivalents of the following words and word combinations from Text
7C.

CprKTypa OpraHu3aluu, OIMPECACIICHHBIC npeuMynieCTBa u HEOOCTAaTKU,
PYKOBOAHUTECIIDb, HpI/IHI/IMaIOIJlI/Iﬁ peUiCHus, Ha BBICIIUX YPOBHAX, (I)OpMaJ'II/BOBaHHLIe
opraHu3alnv, IOBCIACHUC pa60THI/IKa, INUCBbMCHHBIC IIpaBUjIa, HECKOJBKO ypOBHefI
YOpaBJICHUS, TME€PEIOBbIE COTPYAHUKH, KOHTPOJUPOBATH M  OTCJIECKHUBATH JEHUCTBUSA

COTPYIHUKOB, JIMHEWHAas OpTraHW3allMOHHAs CTPYKTypa, TIIATelIbHOE HaOMoIeHHe (WIu
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CTPOTHIl HAaa30p), CaMOpPEATU30BAaHHOCTh, (DYHKIIMOHAIBHBIE CTPYKTYpPBHI BBINOJHSIOT

0ob1I01 00BEM OTIepaLuii.

6. Using vocabulary in ex.2 match the words with their appropriate meanings.

1 Centralization a departments represent the unique products,
services, customers, or geographic locations the

company is serving

2 Tall structures b involve a larger number of employees reporting
to each manager

3 Functional structures c decisions are made and problems are solved at

lower levels by employees

4 Centralized companies d | there are many written rules and regulations

5 Flat structures e the degree to which decision-making authority
is concentrated at higher levels in an

organization

6 Decentralized companies f many important decisions are made at higher

levels of the hierarchy

7 Divisional structures g group jobs based on similarity in functions

8 Formalized companies h | the number of employees reporting to each
manager tends to be smaller, resulting in greater
opportunities for managers to supervise and

monitor employee activities

7. Discuss with the group the following topics:

Make up a presentation about a well-known company. Pay

I I attention to its structure and type of management.

Speaking
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1. Read the short presentation of the management team of this British company.

Then write the correct letters (a-n) in the right places in the organization chart.

At the top of the company, the Chairman of the Board [a] is responsible to the

shareholders and the day-to-day running is the responsibility of the Chief Executive Officer
(CEO) [b], who also has a seat on the Board.

Five directors form the senior management committee of the company. Going from

left to right on the organization chart, we start with the Director of Finance [c], who runs his

division with his Deputy [d].

Then we have the Director of Operations [e], who is responsible for production and

logistics. The Factory Manager [f] answers directly to him.

Next we have the Director of Marketing [g], who is responsible for sales so the

National Sales Manager [h] reports to him on the activities of the whole sales team, which is

divided into two regions, north and south, each managed by a regional sales manager [i, j].

The Director of Human Resources [k] has a Training and Development Manager [I]

and a Compensation and Benefits Manager [m], who look after the day-to-day running of her

department.

Finally, the Director of Research and Development [n] runs a small but important
division of the company. She too reports directly to the CEO.
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2. There is a list of management theories over the last five hundred years. In each

.
.

.

pair decide which statement is true.

1. Machiavelli The Prince (1513)

a) You have to be cleverer than your opponent, sometimes using force or trickery.

b) You have to kill your opponents.

2. Marx and Engels The Communist Manifesto (1848)

a) The Communist Party will dominate the world.
b) The working class will rise up and take power from the bourgeoisie, creating a

utopia of equality and brotherhood.

3.Taylotism (1911)

a) A ‘scientific’ approach to management based on measuring time, performance and
output and relating these to wages and salaries.
b) A system of management based on friendly co-operation between managers and

workers.
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4. Hawthorne studies (1924-1932)

a) Studies showing that factories produce more if workers are put under increased
pressure.
b) Studies showing the relationships between management and workers are very

important in getting the best performance.

5. Elton Mayo (1930s)

a) The idea that social needs and relationships are very important factors in the
workplace.

b) The belief that workers should be able to control the work environment.

6. Maslow’s Hierarchy of Needs (1942)

a) The idea that people have needs which motivate their performance. Once a need is
met, it is no longer motivating.

b) The idea that workers and managers have the same needs and have to co-operate.

7. Systems approach (1950s and 60s)

a) Belief that organizations consist of many parts and management has to help each
part to work both individually and as part of the whole organization.

b) Belief that a company is a single organization. Managing the single organization
from the top brings success.

8. Contingency theory (1980s and after)

a) ldea that organizations are all similar and have the same objective — profit.

b) Management must study every situation and design the best response.

3. Think of the situations where you can use the following idioms.
As bad as luck would have it, black money, cost a pretty penny, count one’s chickens
before they are hatched, cut-throat competition, get one’s money’s worth, give smb. credit

(for smth.), have a heart of gold, have no business, a stroke of good fortune.

4. Speaking.
Preparing a Business Plan

‘ ‘ The business plan is an important document with two essential functions. It

- aims to convince possible investors and other stakeholders of the potential

of a new business. It also works as a guide for the company in its first year
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or two of operation.

The business plan normally starts with a title page and outline of the new business. It
includes the name, logo and mission statement of the activity. There are normally three main
parts to the business plan.

First, the Marketing Plan. This includes a description of the products and services, an
analysis of the market, a survey of the competition and a basic outline of promotion and
selling strategies.

The next part is the Financial Plan, which includes details of start-up costs, a profit
and loss forecast for the first year or two (or maybe three) and then a calculation of the break-
even point. This is to show when business expects to begin making a profit.

Then there is usually a People and Action Plan. This explains who is involved, and
states their roles and responsibilities, their experience and abilities. The Action Plan explains
what will happen in the important first year of the business, i.e. during the start-up phase.

Finally, the business plan has some information on the location, perhaps with
photographs and architect’s drawings. At the end there are the Appendices, containing any

additional information and detailed information or support material.

(Source: Professional English. Management)

5. Translate the following sentences using the vocabulary of Units 7.

1. HarpaxaeHue COTPYyIHUKOB TaKKe SIBISIETCS KIIOYEBOWM 4YaCThIO OOS3aHHOCTEH
MeHeKepa 1mo mpojaaxaM. 2. OH 3acTpOMIIUK, aKIMOHEP U TUPEKTOP psaa KOMITaHWM. 3.
[Ipouecc naHUpOBaHUS YIPABJICHUS PUCKAMU HAYMHAETCS C MOCTAHOBKHU LETEH U CO3JaHUs
HOJUTHUKU yIIpaBlieHUs] pUckamMH. 4. DTO MeXaHU3M, IOCPEACTBOM KOTOPOTro OOIECTBO
CTpPEMHUTCS K JIOCTH)KEHHIO NOJUTHYEeCKHX Ienei. 5. Tak Kak JOQu TNJIaHUPYIOT CBOE
Oynymee, mojne3no mpoBectm SWOT-aHaim3 — CHIBHBICE CTOPOHBI, CJIA0BIE CTOPOHBI,
BO3MOXKHOCTM U yrpo3bl. 6. Komnanus yBenuuuia oObEeMbl NPOU3BOJACTBA, YTOOBI
MaKCUMHM3MPOBATh JOXOJAbl OpraHu3auuu. 7. XOpolMi MeHekep IOJDKeH o0sagarh
MHOTMMH KauyeCTBaMHM, CpeId KOTOPBIX MNPOPECCHOHAIM3M U OTBETCTBEHHOCTh HUIPAIOT
Ba)XHYIO poiib. 8. B 9T0if cTpaHe HeaBHO MPOILIa IEHTPATU3AIHs OJTUTHIECKOI BiIacTu. 9.
MapkeTHHTOBBIN TUTAaH WIpaeT BaXHYIO pOJb B ycrmemHod pabore kommanww. 10. OH

paboTaet B OT/eNE MPOAaX yxe 3 Toja.
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Unit 8.

Cadastre

Text 8A

1. Before you start.
1. What do we need land for?

2. Make a list of all types of activities that we can apply land for.

2. Read the words and learn them by heart. Make up your own
sentences with them.

1. cadastre — xkagactp

2. metes-and-bounds — rpaHutis, MpeaeIbl

3. ownership — coOCTBEHHOCTb, BIIAJICHUE, TIPABO COOCTBEHHOCTH

4. tenure — BnajieHne, COOCTBEHHOCTb, UMYIIECTBO

5. the precise location — TouHOE MeCTOIMOIOKEHHE

6. parcels of land — yuacTok 3emiu, Haen 3eMiH

7. conjunction — coeauHeHe, 00bETUNHEHUE, CTHIK
8. title register — peectp TuTyI0B
9

. disputes — pa3Horacus, Criopbl

10. lawsuit — cymeOHbI#t porece, UCK

11. Bureau of Land Management — Bropo 1o yrpaBiieHHIO TOCYIapCTBEHHBIMH U
0O0IIECTBEHHBIMHU 3eMJISIMH, [ 0CyJapCTBEHHBII KOMHUTET 1O 3€MEJIbHBIM y4acTKaM

12. poll tax — moxymiHbIit Hanmor, M30MPaTETbHBINA HAIOT

13. taxation — mHaoroo0oxenue, B3MMaHue Hajgora

14. parish — npuxon, ye3n, okpyr

15. riding — 30. paiinuar (Ha3BaHue okpyra B rpadcerse Mopkmmp, BenukoGpuTanus)

16. hundred — 30. okpyr (uactb rpadcTBa B AHIIINH)

17. lot — 30. yuactok (3emin), Hajem

18. valuation — orieHka, onpeaeeHre CTOUMOCTH
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19. forerunner — npeAnIeCTBEHHUK, TPEBECTHHK

20. to assess — oIeHNUBaTh, OLICHUBATH UMYILECTBO JJIsi O0JIOKEHUS HAJIOTOM,

‘ 3. Read the text 8A, translate it and compare your ideas in ex.1

v with the facts.
¢ : ]

Reocﬁr;g‘
Cadastre

A cadastre (also spelled cadaster), using a cadastral survey or cadastral map, is a
comprehensive register of the real estate or real property's metes-and-bounds of a country.

A cadastre commonly includes details of
the ownership, the tenure, the precise location,
some include GPS coordinates, the dimensions
and area, the cultivations if rural, and the value
of individual parcels of land. Cadastres are used
by many nations around the world, some in

conjunction with other records, such as a title

register.

In most countries, legal systems have developed around the original administrative
systems and use the cadastre to define the dimensions and location of land parcels described
in legal documentation. The cadastre is a fundamental source of data in disputes and lawsuits
between landowners.

In the United States, Cadastral Survey within the Bureau of Land Management (BLM)
maintains records of all public lands. Such surveys often require detailed investigation of the
history of land use, legal accounts, and other documents.

Etymology

The word cadastre came into English through French from Late Latin capitastrum, a
register of the poll tax, and the Greek rxardotiyov katastikhon, a list or register, from xaza
otiyov kata stikhon — literally, "down the line", in the sense of "line by line" along the
directions and distances between the corners mentioned and
marked by monuments in the metes and bounds.

The word forms the adjective cadastral, used in public

' administration, primarily for ownership and taxation purposes.

fffff

e

http://cmapspublic.ihmc.us/rid=1J6J36CCS
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The terminology for cadastral divisions may include counties, parishes, ridings, hundreds,
sections, lots, blocks and city blocks.

Cadastral surveys

Cadastral surveys document the boundaries of land ownership, by the production of
documents, diagrams, sketches, plans (plats in USA), charts, and maps. They were originally
used to ensure reliable facts for land valuation and taxation. An example from early England
is the Domesday Book in 1086. Napoleon established a comprehensive cadastral system for
France that is regarded as the forerunner of most modern versions.

Cadastral survey information is often a base element in Geographic/Land Information
systems used to assess and manage land and built infrastructure. Such systems are also
employed on a variety of other tasks, for example, to track long-term changes over time for
geological or ecological studies, where land tenure is a significant part of the scenario.

Cadastral map

A cadastral map is a map that shows the boundaries and ownership of land parcels.
Some cadastral maps show additional details, such as survey district names, unique
identifying numbers for parcels, certificate of title numbers, positions of existing structures,
section or lot numbers and their respective areas, adjoining and adjacent street names, selected
boundary dimensions and references to prior maps.

(Source: http://en.wikipedia.org)

4. Say if the sentences concerning Text 8A are true or false.

1. A cadastre is evaluation of real estate.

2. Legal systems use the cadastre to define the dimensions and
location of land parcels described in legal documentation.

3. The word “cadastre” came into English from Dutch.

4. Cadastral surveys document the boundaries of land ownership.
5. A cadastral system established by Henry Il for England is regarded as the forerunner
of most modern versions.

6. A cadastral map is a map that shows the boundaries and ownership of land parcels.

5. Answer the following questions.
1. What is a cadastre?
2. What does cadastre include?

3. What can you tell about the etymology of the word “cadaster”?
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4. What does the terminology for cadastral divisions include?
5. What do cadastral survey document?
6. How is cadastral survey information used?

7.What is a cadastral map?

6. Give English equivalents of the following words and word
combinations from Text 8A.

KamactpoBass cbemka, BCECTOPOHHSs (TOJHAs) PETHCTpalusi, TPAHUIBI YaCTHOM
CO6CTB€HHOCTI/I, TOYHOC MCCTOIIOJIOKCHHUE, CTOUMMOCTb OTACIBHBIX YYAaCTKOB 3CMIJIH,
perucTpanuvs IpaBa CO6CTB€HHOCTI/I, AAMHUHUCTPATUBHBIC CUCTCMBEI, OCHOBHOH HCTOYHHK
JAHHBIX, TMOAYIIHBIA HaAJIOT (M30MpaTeNIbHBIA HAJNOT), OKpPYra, afMUHUCTPATUBHAS €IMHUIIA
WM U30HpaTENbHBIN OKPYT, TPAHULIBI BIAJCHUS 3eMJIeH, HaJeKHbIE (JI0CTOBEpHBIE) (HaKTHI,

OLICHKa " HAJIOT000JI0KCHIE 3EMJIM, TPCAIICCTBCHHUK.

7. Discuss with the group the following topics:

‘ ‘ Describe a piece of land you know well according to the plan:

_ 1) location;
Speaking
2) area (sg.m.)
3) streets or lands surrounding environment;

4) purpose of the area

Text 8B
1. Before you start.
e Where do you live?
e Do you live in a house or apartment?
e Isithig?

e Does it have a garage or a garden?
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2. Read the words and learn them by heart. Make up your own sentences with
them.
1. immovable — HenmoABMKHEIHN, HEABUKUMBIH
2. permanent — mocTosHHbIN, HEM3MEHHBIN
3. Jeremiah — I[Ipopok Uepemus

4. sealed deed — 3amneyaraHHbIi JOKYMEHT

5. to facilitate — coxelicrBoBaTh, ClIOCOOHOCTH

6. impetus — uMmysbC, CTUMYJI, MOTHB

7. registration of deeds — otmen 3eMenbHOM perucTpalldi, PErHCTpaIUs IpaB Ha
HEJIBHKUMOCTD

8. registration of title — peructpanus npas, opopmicHue pas, 0OpMIIEHHE MpaBa
Ha UMYIIECTBO

9. double selling — aBoiiabIe poA)KK

10. claim — uck, TpeboBaHue, MPeTECH3MSI

11. database — 6a3a nanHbBIX

12. fiscal cadastre — ¢uckanbHbIi KamacTp

13. legal cadastre — ropuaudeckuii KaaacTp

3. Read the text 8A, translate it and compare your ideas in ex.1 with
x the facts.

Reoding

Land Registration System: History and Definitions

Two unique characteristics of land distinguish it from other types of property. First,
land is immovable, so it cannot be physically transferred from one person to another. Second,
land is permanent; it cannot be increased, decreased, or destroyed as can all other forms of
wealth. Land's permanence makes it peculiarly capable of lasting record.

Land tenure and title featured prominently in early agricultural economies. Contracts
entered into as early as the third millenium B.C. demonstrated that people needed tenure
security in the land they cleared. The Bible tells of an early land transaction in the book of
Jeremiah. In 587 B.C. Jeremiah bought his cousin Hanameels's field in a purchase of land that
involved a sealed deed prepared in accordance with legal requirements. Official records of
land ownership date even further to 3000 B.C., where in ancient Egypt rulers kept a Royal

Registry to record land ownership for taxation purposes. Much later in Europe, land records
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were gathered for purposes of taxation. Napoleon I's establishment of a "cadastre” in France
encouraged the development of similar systems throughout the continent. Although early
efforts to establish comprehensive land records systems in Europe were mainly for purposes
of public taxation, there were also private needs for land records to facilitate effective land
transfers. It was the need for land records that eventually provided the impetus for land
registration systems. "Land registration system" is defined as any public system of records
concerning legal rights to land. Two categories of land registration systems exist: registration
of deeds and registration of title. Registration of deeds developed first. This system, called
"land recordation” in the United States, involves registering or recording of documents
affecting interests in land. It developed hundreds of years ago in several European countries to
prevent double selling of land. With registration or recordation of the deeds at a government
office, the priority of claims could be established in the event of double selling. The second
system is registration of title. This system was first introduced in Australia, in 1858, by Sir
Robert Torrens. Torrens believed that a land register should show the actual state of
ownership, rather than just provide evidence of ownership. Under this system, the government
guaranteed all rights shown in the land register. Shortly after Torrens introduced the concept
of title registration in Australia, a similar system developed in England.

One important term, at times closely linked to land registration, is "cadastre.” A
cadastre is a systematically organized database of property data within a certain jurisdiction.
This information is based on a comprehensive survey of a property's boundaries. Related to
the term cadastre are the terms “cadastral survey,” which is a survey of boundaries of land
parcels, and "cadastral map,” which is a map indicating the boundaries of land parcels.
Although cadastres were originally established for land taxation purposes, in many countries
they later were used for land registration purposes. When a cadastre is used for land tax
purposes, it is a "fiscal cadastre”; when it is used for land registration purposes, it is a "legal

cadastre.”
(Source: auilr.org/pdf/13/13-3-2.pdf)

4. Answer the following questions.
1. What characteristics do distinguish land from other types of
property?

G
2. Tell about the history of land. C:\
YL

3. How can you define “Land registration system”?
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4. What categories of land registration system do exist?

5. What does land recordation involve?

6. What can you tell about registration of title?

7. Give the definitions of “cadastre”, “cadastral survey”, “cadastral map”.

5. The Legislative Environment.

Companies and organizations operate in a legal environment. Below are ten areas of

legislation. Match each legislative area (1-10) with the correct definition (a-j).

Legislative area

What is it about?

1. | Environmental a | Minimum standards in quality, service and rights of customers.
legislation

2. | Social b | Restrictions of use, movement and sale of items that present
legislation serious risk.

3. | Consumer ¢ | Protection of air, water, land.
protection

4. | Dangerous d | Issues concerning state such as defense interests, nuclear
goods  security resources, etc.
legislation

5. | Tariffs, duties | e | Employment law, hours of work, holidays, insurance, etc.
and taxes

6. | Official secrets, | f | Restrictions on ways of promoting goods and services.
state security
legislation

7. | Sale of goods | g | Compulsory levies applied by government.
legislation

8. | Company law h | Rights for all groups in society to be treated fairly.

9. | Advertising i | The quality of goods and services and the accuracy of any
standards claims made for products and services offered for sale.

10. | Equal j | Obligations to publish accounts, names of directors, etc.

opportunities
law

6. Discuss with the group the following topics:

Make up a dialogue. One of you is a customer, who wants to make a land

‘ ‘ registration. The other is a land registrator.

Speaking
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7. Talk about property and land prices in your country. Are property and land prices
high? In what cities and regions is property expensive/cheap? In what parts of your

town/region is property and land expensive/cheap?

USEFULL LANGUAGE

I live in a house / an apartment.

It's ... kilometers from ... .

The house/apartment is quite/very big/large/small. It’s ... square meters. It's old/modern. It's
quite/very nice. It has ... bedrooms. It has a big/small garden.

Is property and land expensive in your country?

In ... prices are quite/very high, butin ... .

1. Match the following words with their synonyms.
1. autonomous a. disaster

2. authority b. foolish

3. misfortune C. journey

4. silent d. to giggle

5. silly e. independent
6. rude f. courteous

7. rubbish g. disrespectful
8. trip h. quiet

9. to titter I. nonsense

10. polite J. specialist
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2. Think of the situations where you can use the following idioms.
e As luck would have it, e give smb. a good run for his money,

e blue chips, count for nothing,

go about one’s business,

e count sheep, e have a good run for one’s money,
e the devil’s own job, e have one’s money worth.

3. Match the following words with their antonyms.

1. profit a. to refuse

2. rich b. borrower

3. to accept C. narrow

4. to succeed d. weakness

5. lender e. loss

6. strength f. cheap

7. broad g. to fail

8. to build h. to ruin

9. expensive i. poor

SN

. Translate the following sentences using the vocabulary of Unit 8.

1. B HOBOH KOMHaHMM HEOOXOAUMO OBLIO OOYYMTH MEpPCOHAN M MOJATOTOBUTH
KaJacTpoByro Kapry. 2. IIpaBo BnameHus 3eMieil 4acTO CTaHOBHUTCSA IPEIMETOM CIOPOB U
KOH(IMKTOB. 3. COOCTBEHHOCThH Ha 3€MJTIO, B OTJIMYKME OT JBMKMMOTO UMYIIIECTBA, SBISETCS
npeaMeToM ocoObix mpaBui. 4. bonbiime 0a3bl TaHHBIX O3HAYAIOT OOJBIIOE MPOTPAMMHOE
oOecrieyeHHe W OONbIINE KOMIIBIOTEPHBIE CHUCTEMBI; OHU CTOST MMJUIMOHBI, YTOOBI HX
pa3sBUBaThb M MOAJEPXKHUBaTh. 5. OKCHOEpTHU3a U OLIEHKAa HEABIKUMOCTH Tpedyer
npodeccnoHanbHBIX 3HaHUHU. 6. Eciim paccMoTpets 3emitto u3 KocMoca B 0€3001auHbIN JICHb,
TO MOXHO YBHJIETh Kpasi 3eMJIM, MOpeil U JeAHUKOB. /. KakoBa pbIHOYHAs CTOUMOCTH 3TOTO

ydacTKa 3emian? 8. [TocTOSHHBIM POCT LICH BBI3BIBACT HCJOBOJILCTBO B 06H_[CCTBC.

Q 5. Project.

‘ You are going to build a house for its future selling. Write and defend
Sseching your business strategy. Describe location, competitors, material used in
construction, financial resources, types of payment, land peculiarities, etc.
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Text 1

Scarcity

Our unlimited wants are continually colliding with the limits of our resources, forcing
us to pick some activities and to reject others. Scarcity is the condition of having to choose
among alternatives. A scarce good is one for which the choice of one alternative requires that
another be given up.

Consider a parcel of land. The parcel presents us with several alternative uses. We
could build a house on it. We could put a gas station on it. We could create a small park on it.
We could leave the land undeveloped in order to be able to make a decision later as to how it
should be used.

Suppose we have decided the land should be used for housing. Should it be a large and
expensive house or several modest ones? Suppose it is to be a large and expensive house.
Who should live in the house? If the Lees live in it, the Nguyens cannot. There are alternative
uses of the land both in the sense of the type of use and also in the sense of who gets to use it.
The fact that land is scarce means that society must make choices concerning its use.

Virtually everything is scarce. Consider the air we breathe, which is available in huge
quantity at no charge to us. Could it possibly be scarce?

The test of whether air is scarce is whether it has alternative uses. What uses can we
make of the air? We breathe it. We pollute it when we drive our cars, heat our houses, or
operate our factories. In effect, one use of the air is as a garbage dump. We certainly need the
air to breathe. But just as certainly, we choose to dump garbage in it. Those two uses are
clearly alternatives to each other. The more garbage we dump in the air, the less desirable —
and healthy — it will be to breathe. If we decide we want to breathe cleaner air, we must limit
the activities that generate pollution. Air is a scarce good because it has alternative uses.

Not all goods, however, confront us with such choices. A free good is one for which
the choice of one use does not require that we give up another. One example of a free good is
gravity. The fact that gravity is holding you to the earth does not mean that your neighbor is
forced to drift up into space! One person’s use of gravity is not an alternative to another

person’s USe.
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There are not many free goods. Outer space, for example, was a free good when the
only use we made of it was to gaze at it. But now, our use of space has reached the point
where one use can be an alternative to another. Conflicts have already arisen over the
allocation of orbital slots for communications satellites. Thus, even parts of outer space are
scarce. Space will surely become more scarce as we find new ways to use it. Scarcity

characterizes virtually everything. Consequently, the scope of economics is wide indeed.

(Source: Principles of Microeconomics;http://www.saylor.org)

Text 2
Crazy for Coffee

Starbucks Coffee Company revolutionized the coffee-drinking habits of millions of
Americans. Starbucks, whose bright green-and-white logo is almost as familiar as the golden
arches of McDonald’s, began in Seattle in 1971. Fifteen years later it had grown into a chain
of four stores in the Seattle area. Then in 1987 Howard Schultz, a former Starbucks employee,
who had become enamored with the culture of Italian coffee bars during a trip to Italy, bought
the company from its founders for $3.8 million. In 2008, Americans were willingly paying $3
or more for a cappuccino or a latté, and Starbuck’s had grown to become an international
chain, with over 16,000 stores around the world.

The change in American consumers’ taste for coffee and the profits raked in by
Starbucks lured other companies to get into the game. Retailers such as Seattle’s Best Coffee
and Gloria Jean’s Coffees entered the market, and today there are thousands of coffee bars,
carts, drive-throughs, and kiosks in downtowns, malls, and airports all around the country.
Even McDonald’s began selling specialty coffees.

But over the last decade the price of coffee beans has been quite volatile. Just as
consumers were growing accustomed to their cappuccinos and lattés, in 1997, the price of
coffee beans shot up. Excessive rain and labor strikes in coffee-growing areas of South
America had reduced the supply of coffee, leading to a rise in its price. In the early 2000s,
Vietnam flooded the market with coffee, and the price of coffee beans plummeted. More
recently, weather conditions in various coffee-growing countries reduced supply, and the
price of coffee beans went back up.

Markets, the institutions that bring together buyers and sellers, are always responding
to events, such as bad harvests and changing consumer tastes that affect the prices and
quantities of particular goods. The demand for some goods increases, while the demand for
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others decreases. The supply of some goods rises, while the supply of others falls. As such
events unfold, prices adjust to keep markets in balance.

(Source: Principles of Microeconomics;http://www.saylor.org)

Text 3

Demand Shifters

Although different goods and services will have different demand shifters, the demand
shifters are likely to include (1) consumer preferences, (2) the prices of related goods and
services, (3) income, (4) demographic characteristics, and (5) buyer expectations. Next we
look at each of these.

Preferences

Changes in preferences of buyers can have important consequences for demand. We
have already seen how Starbucks supposedly increased the demand for coffee. Another
example is reduced demand for cigarettes caused by concern about the effect of smoking on
health. A change in preferences that makes one good or service more popular will shift the
demand curve to the right. A change that makes it less popular will shift the demand curve to
the left.

Prices of Related Goods and Services

Suppose the price of doughnuts were to fall. Many people who drink coffee enjoy
dunking doughnuts in their coffee; the lower price of doughnuts might therefore increase the
demand for coffee, shifting the demand curve for coffee to the right. A lower price for tea,
however, would be likely to reduce coffee demand, shifting the demand curve for coffee to
the left.

In general, if a reduction in the price of one good increases the demand for another, the
two goods are called complements. If a reduction in the price of one good reduces the
demand for another, the two goods are called substitutes. These definitions hold in reverse as
well: two goods are complements if an increase in the price of one reduces the demand for the
other, and they are substitutes if an increase in the price of one increases the demand for the
other. Doughnuts and coffee are complements; tea and coffee are substitutes.

Complementary goods are goods used in conjunction with one another. Tennis rackets
and tennis balls, eggs and bacon, and stationery and postage stamps are complementary

goods. Substitute goods are goods used instead of one another. iPODs, for example, are likely
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to be substitutes for CD players. Breakfast cereal is a substitute for eggs. A file attachment to
an e-mail is a substitute for both a fax machine and postage stamps.

Figure 3.1
Complements (coffee and doughnuts)
Reducing the price of one... increases the demand for the other.
Increasing the price of one... reduces the demand for the other.
Substitutes (coffee and tea)
Increasing the price of one... increases the demand for the other.
Reducing the price of one... reduces the demand for the other.
Income

As incomes rise, people increase their consumption of many goods and services, and
as incomes fall, their consumption of these goods and services falls. For example, an increase
in income is likely to raise the demand for gasoline, ski trips, new cars, and jewelry. There
are, however, goods and services for which consumption falls as income rises—and rises as
income falls. As incomes rise, for example, people tend to consume more fresh fruit but less
canned fruit.

A good for which demand increases when income increases is called a normal good. A
good for which demand decreases when income increases is called an inferior good. An
increase in income shifts the demand curve for fresh fruit (a normal good) to the right; it shifts
the demand curve for canned fruit (an inferior good) to the left.

Demographic Characteristics

The number of buyers affects the total quantity of a good or service that will be
bought; in general, the greater the population, the greater the demand. Other demographic
characteristics can affect demand as well. As the share of the population over age 65
increases, the demand for medical services, ocean cruises, and motor homes increases. The
birth rate in the United States fell sharply between 1955 and 1975 but has gradually increased
since then. That increase has raised the demand for such things as infant supplies, elementary
school teachers, soccer coaches, in-line skates, and college education. Demand can thus shift

as a result of changes in both the number and characteristics of buyers.
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Buyer Expectations

The consumption of goods that can be easily stored, or whose consumption can be
postponed, is strongly affected by buyer expectations. The expectation of newer TV
technologies, such as high-definition TV, could slow down sales of regular TVs. If people
expect gasoline prices to rise tomorrow, they will fill up their tanks today to try to beat the
price increase. The same will be true for goods such as automobiles and washing machines:
an expectation of higher prices in the future will lead to more purchases today. If the price of
a good is expected to fall, however, people are likely to reduce their purchases today and
await tomorrow’s lower prices. The expectation that computer prices will fall, for example,

can reduce current demand.

(Source: Principles of Microeconomics; http://www.saylor.org)

Text4

Supply Shifters

Let us look at each of the supply shifters.

Prices of Factors of Production

A change in the price of labor or some other factor of production will change the cost
of producing any given quantity of the good or service. This change in the cost of production
will change the quantity that suppliers are willing to offer at any price. An increase in factor
prices should decrease the quantity suppliers will offer at any price, shifting the supply curve
to the left. A reduction in factor prices increases the quantity suppliers will offer at any price,
shifting the supply curve to the right.

Suppose coffee growers must pay a higher wage to the workers they hire to harvest
coffee or must pay more for fertilizer. Such increases in production cost will cause them to
produce a smaller quantity at each price, shifting the supply curve for coffee to the left. A
reduction in any of these costs increases supply, shifting the supply curve to the right.

Returns from Alternative Activities

To produce one good or service means forgoing the production of another. The
concept of opportunity cost in economics suggests that the value of the activity forgone is the
opportunity cost of the activity chosen; this cost should affect supply. For example, one
opportunity cost of producing eggs is not selling chickens. An increase in the price people are
willing to pay for fresh chicken would make it more profitable to sell chickens and would thus
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increase the opportunity cost of producing eggs. It would shift the supply curve for eggs to the
left, reflecting a decrease in supply.

Technology

A change in technology alters the combinations of inputs or the types of inputs
required in the production process. An improvement in technology usually means that fewer
and/or less costly inputs are needed. If the cost of production is lower, the profits available at
a given price will increase, and producers will produce more. With more produced at every
price, the supply curve will shift to the right, meaning an increase in supply.

Impressive technological changes have occurred in the computer industry in recent
years. Computers are much smaller and are far more powerful than they were only a few years
ago—and they are much cheaper to produce. The result has been a huge increase in the supply
of computers, shifting the supply curve to the right.

While we usually think of technology as enhancing production, declines in production
due to problems in technology are also possible. Outlawing the use of certain equipment
without pollution-control devices has increased the cost of production for many goods and
services, thereby reducing profits available at any price and shifting these supply curves to the
left.

Seller Expectations

All supply curves are based in part on seller expectations about future market
conditions. Many decisions about production and selling are typically made long before a
product is ready for sale. Those decisions necessarily depend on expectations. Changes in
seller expectations can have important effects on price and quantity.

Consider, for example, the owners of oil deposits. Oil pumped out of the ground and
used today will be unavailable in the future. If a change in the international political climate
leads many owners to expect that oil prices will rise in the future, they may decide to leave
their oil in the ground, planning to sell it later when the price is higher. Thus, there will be a
decrease in supply; the supply curve for oil will shift to the left.

Natural Events

Storms, insect infestations, and drought affect agricultural production and thus the
supply of agricultural goods. If something destroys a substantial part of an agricultural crop,
the supply curve will shift to the left. The terrible cyclone that killed more than 50,000 people

in Myanmar in 2008 also destroyed some of the country’s prime rice growing land. That
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shifted the supply curve for rice to the left. If there is an unusually good harvest, the supply
curve will shift to the right.

The Number of Sellers

The supply curve for an industry, such as coffee, includes all the sellers in the
industry. A change in the number of sellers in an industry changes the quantity available at
each price and thus changes supply. An increase in the number of sellers supplying a good or
service shifts the supply curve to the right; a reduction in the number of sellers shifts the
supply curve to the left.

The market for cellular phone service has been affected by an increase in the number
of firms offering the service. Over the past decade, new cellular phone companies emerged,

shifting the supply curve for cellular phone service to the right.

(Source: Principles of Microeconomics; http://www.saylor.org)

Text 5
Case in Point: The Monks of St. Benedict’s Get Out of the Egg Business

It was cookies that lured the monks of St. Benedict’s out of the egg business, and now
private retreat sponsorship is luring them away from cookies.

St. Benedict’s is a Benedictine monastery, nestled on a ranch high in the Colorado
Rockies, about 20 miles down the road from Aspen. The monastery’s 15 monks operate the
ranch to support themselves and to provide help for poor people in the area. They lease out
about 3,500 acres of their land to cattle and sheep grazers, produce cookies, and sponsor
private retreats. They used to produce eggs.

Attracted by potential profits and the peaceful nature of the work, the monks went into
the egg business in 1967. They had 10,000 chickens producing their Monastery Eggs brand.
For a while, business was good. Very good. Then, in the late 1970s, the price of chicken feed
started to rise rapidly.

“When we started in the business, we were paying $60 to $80 a ton for feed—
delivered,” recalls the monastery’s abbot, Father Joseph Boyle. “By the late 1970s, our cost
had more than doubled. We were paying $160 to $200 a ton. That really hurt, because feed
represents a large part of the cost of producing eggs.”

The monks adjusted to the blow. “When grain prices were lower, we’d pull a hen off
for a few weeks to molt, then return her to laying. After grain prices went up, it was 12

months of laying and into the soup pot,” Father Joseph says.
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Grain prices continued to rise in the 1980s and increased the costs of production for all
egg producers. It caused the supply of eggs to fall. Demand fell at the same time, as
Americans worried about the cholesterol in eggs. Times got tougher in the egg business.

“We were still making money in the financial sense,” Father Joseph says. “But we
tried an experiment in 1985 producing cookies, and it was a success. We finally decided that
devoting our time and energy to the cookies would pay off better than the egg business, so we
quit the egg business in 1986.”

The mail-order cookie business was good to the monks. They sold 200,000 ounces of
Monastery Cookies in 1987.

By 1998, however, they had limited their production of cookies, selling only locally
and to gift shops. Since 2000, they have switched to “providing private retreats for individuals
and groups—about 40 people per month,” according to Brother Charles.

The monks’ calculation of their opportunity costs revealed that they would earn a
higher return through sponsorship of private retreats than in either cookies or eggs. This
projection has proved correct.

And there is another advantage as well.

“The chickens didn’t stop laying eggs on Sunday,” Father Joseph chuckles. “When we
shifted to cookies we could take Sundays off. We weren’t hemmed in the way we were with
the chickens.” The move to providing retreats is even better in this regard. Since guests
provide their own meals, most of the monastery’s effort goes into planning and scheduling,

which frees up even more of their time for other worldly as well as spiritual pursuits.

(Source: Principles of Microeconomics;http://www.saylor.org)

Text 6

Jurisdictional peculiarities in Some Countries

Australia and New Zealand. In many countries the Torrens title system of real estate
ownership is managed and guaranteed by the government and replaces cumbersome tracing of
ownership. The Torrens title system operates on the principle of "title by registration™ (i.e. the
indefeasibility of a registered interest) rather than "registration of title." The system does
away with the need for a chain of title (i.e. tracing title through a series of documents) and
does away with the conveyancing costs of such searches. The State guarantees title and is
usually supported by a compensation scheme for those who lose their title due to the State's
operation. It has been in practice in all Australian states and in New Zealand since between
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1858 and 1875, has more recently been extended to strata title, and has been adopted by many
states, provinces and countries, and in modified form in 9 states of the USA.

England and Wales. In the United Kingdom, The Crown is held to be the ultimate
owner of all real property in the realm. This fact is material when, for example, property has
been disclaimed by its erstwhile owner, in which case the law of escheat applies. In some
other jurisdictions (not including the United States), real property is held absolutely.

English law has retained the common law distinction between real property and
personal property, whereas the civil law distinguishes between "movable™ and "immovable™
property. In English law, real property is not confined to the ownership of property and the
buildings sited thereon — often referred to as "land." Real property also includes many legal
relationships between individuals or owners of land that are purely conceptual. One such
relationship is the easement, where the owner of one property has the right to pass over a
neighboring property. Another is the various "incorporeal hereditaments,” such as profits-a-
prendre, where an individual may have the right to take crops from land that is part of
another's estate.

English law retains a number of forms of property which are largely unknown in other
common law jurisdictions such as the advowson, chancel repair liability and lordships of
the manor. These are all classified as real property, as they would have been protected by real
actions in the early common law.

USA. Each U.S. State except Louisiana has its own laws governing real property and
the estates therein, grounded in the common law. In Arizona, real property is generally
defined as land and the things permanently attached to the land. Things that are permanently
attached to the land, which also can be referred to as improvements, include homes, garages,

and buildings. Manufactured homes can obtain an affidavit of affixture.
(Source: http://en.wikipedia.org/wiki/Real_property)

Text7
Economic aspects of real property. Land use, land valuation, and the determination
of the incomes of landowners, are among the oldest questions in economic theory. Land is an
essential input (factor of production) for agriculture, and agriculture is by far the most
important economic activity in preindustrial societies. With the advent of industrialization,
important new uses for land emerge, as sites for factories, warehouses, offices, and urban

agglomerations. Also, the value of real property taking the form of man-made structures and
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machinery increases relative to the value of land alone. The concept of real property
eventually comes to encompass effectively all forms of tangible fixed capital. With the rise of
extractive industries, real property comes to encompass natural capital. With the rise of
tourism and leisure, real property comes to include scenic and other amenity values.

Starting in the 1960s, as part of the emerging field of law and economics, economists
and legal scholars began to study the property rights enjoyed by tenants under the various
estates, and the economic benefits and costs of the various estates. This resulted in a much
improved understanding of the:

< Property rights enjoyed by tenants under the various estates. These include the right
to:
o Decide how a piece of real property is used;
« Exclude others from enjoying the property;
o Transfer (alienate) some or all of these rights to others on mutually agreeable
terms;

< Nature and consequences of transaction costs when changing and transferring estates.
(Source: http://en.wikipedia.org/wiki/Real_property)

Text 8
Types Of Real Estate Properties

Real estate property comes in various types with each having its own distinctive
structure. There are three major property types in the real estate business.

Vacant Land Property

Vacant land is popular with ranchers and cultivators. The extent of property is
considerable and the price high.

Residential Properties

Residential property types include:

Single Family Residence Property

Single-family residences are single units, typically with a front and back yard, a
driveway and an attached garage.

Duplex Property

A duplex is a structure designed for residential use and contains two living blocks
sharing a common wall. Duplex properties may be listed residential or commercial, depending

on the purposes they serve.
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Condominiums Property

Condominiums, or condos, are apartments that are independently owned minus a yard
and with common parking facilities and offer many amenities.

Town House Property

Classic townhouses are doubled storied row of homes, with common sidewalls. The
living room is situated below with the bedrooms above and there is a little fenced in yard.

Manufactured Home Property

Manufactured homes are erected in a factory and set up on the dwelling site. They
must conform to the federal construction regulations.

Patio Home

A patio home is a single story home with one joint sidewall and a patio towards the
back facing the common area. Patio homes normally contain 2-4 homes in each structure and
may have a backyard.

Loft Property

Lofts are usually found downtown and have high roofs, huge wide windows, metal
staircase and cement floors, but no yard.

Commercial Properties

Commercial property can refer to vacant land developed for commercial use, or an
already existing commercial structure(s).

Specifics about certain commercial property types:

Multi-Family Property

Multi-family property comprises of buildings meant for numerous family groups,
leased on a permanent basis. They typically contain five or more living units with shared
amenities, such as doorways, foyers, lifts, staircases and walkabouts.

Rooming House

Rooming house properties usually have no more than 20 furnished units with common
bathroom and kitchen facilities given out on a temporary basis.

Mobile Home Parks Property

Mobile park homes are a blend of single and double spacious homes, sited in decent
neighbourhoods and with at least three-fourth occupancy. Depending on the surroundings and
facilities provided mobile home parks are given star ratings.
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Retail Space

Retail space comprises of single construction taken by single or multiple tenants and
exclusively meant for retail use such as sales and display of garments and electronics.

Office Buildings & Complexes

This type refers to a single structure intended for office use, or a set of offices in one
structure or a group of buildings and are ideally located on the main road.

Mixed-Use Properties

Mixed-use properties are a blend of residential and commercial units such as a retail
store and a multi-family home in the same structure.

Healthcare Properties

This property type includes hospitals and nursing homes, health care centers and
assisted living facilities. A license is mandatory to run the facility.

Bed & Breakfast Properties

Bed and Breakfast inns are normally single buildings family units meant for temporary
boarding.

Restaurant Property

Restaurants are built for the making and selling of food and drinks, and include
canteens, pubs, and inns.

Hotel Properties

Hotel properties are constructions that provide a suite of facilities and services, typical
of the hospitality industry. Hotels are classified as either Complete Service or Restricted
Service. Hotels can also be affiliated to a national franchise chain.

Day Care Centers

Day Care centers provide childcare, disabled, and elderly care services; or are learning
centers, such as kindergartens and nurseries. They have playrooms, rest rooms, and simple
kitchen amenities.

Industrial Property

Industrial property types are designed for industrial commercial functions. They
include:

Self-Storage Properties

These are mini-warehouses and comprise of tiny compartments that are rented for

private storage.
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Warehouse Properties

Warehouses are commercial buildings built for holding goods and consist of massive
open inner sections.

Flex Space Properties

Flex space is a blend of industrial and office property. It is an arrangement that has a
workplace and display area together with the industrial area.

Manufacturing Property

Manufacturing property is designed for producing goods for sale or lease like
factories.

Cold Storage Property

Cold storage property is a specialized structure that makes available storage in a
chilled or icy setting.

Automotive Property

Automotive structures are built specifically for the automobile industry and usually
have a small office cubicle, car lifts, and overhead doors. They include repair units, used car
hubs, and tyre fixing facilities. Detailed study of property types and their comparative values
is crucial in deciding the best option to work with and the possible monetary benefits accruing
from each.

(Source: http://www.altiusdirectory.com)

Text9

Price versus value
There can be differences between what the property is really worth (market value) and
what it cost to buy it (price). A price paid might not represent that property's market value.
Sometimes, special considerations may have been present, such as a special relationship
between the buyer and the seller where one party had control or significant influence over the
other party. In other cases, the transaction may have been just one of several properties sold or
traded between two parties. In such cases, the price paid for any particular piece is not its
market "value" (with the idea usually being, though, that all the pieces and prices add up to
market value of all the parts) but rather its market "price".
At other times, a buyer may willingly pay a premium price, above the generally
accepted market value, if his subjective valuation of the property (its investment value for

him) was higher than the market value. One specific example of this is an owner of a
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neighboring property who, by combining his own property with the subject property, could
obtain economies-of-scale. Similar situations sometimes happen in corporate finance. For
example, this can occur when a merger or acquisition happens at a price which is higher than
the value represented by the price of the underlying stock. The usual explanation for these
types of mergers and acquisitions is that "the sum is greater than its parts”, since full
ownership of a company provides full control of it. This is something that purchasers will
sometimes pay a high price for. This situation can happen in real estate purchases too.

But the most common reason for value differing from price is that either the buyer or
the seller is uninformed as to what a property's market value is but nevertheless agrees on a
contract at a certain price which is either too expensive or too cheap. This is unfortunate for
one of the two parties. It is the obligation of a real property appraiser to estimate the

true market value of a property and not its market price.

(Source: http://en.wikipedia.org/wiki/Real_estate_appraisal)

Text 10

The cost approach

The cost approach was once called the summation approach. The theory is that the
value of a property can be estimated by summing the land value and the depreciated value of
any improvements. The value of the improvements is often referred to by the abbreviation
RCNLD (for "reproduction/replacement cost new less depreciation™). Reproduction refers to
reproducing an exact replica; replacement cost refers to the cost of building a house or other
improvement which has the same utility, but using modern design, workmanship and
materials. In practice, appraisers almost always use replacement cost and then deduct a factor
for any functional dis-utility associated with the age of the subject property. An exception to
the general rule of using the replacement cost, is for some insurance value appraisals. In those
cases, reproduction of the exact asset after a destructive event like a fire is the goal.

In most instances when the cost approach is involved, the overall methodology is a
hybrid of the cost and sales comparison approaches (representing both the suppliers' costs and
the prices that customers are seeking). For example, the replacement cost to construct a
building can be determined by adding the labor, material, and other costs. On the other hand,

land values and depreciation must be derived from an analysis of comparable sales data.
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The cost approach is considered most reliable when used on newer structures, but the
method tends to become less reliable for older properties. The cost approach is often the only
reliable approach when dealing with special use properties (e.g., public assembly, marinas).

The sales comparison approach

The sales comparison approach is based primarily on the principle of substitution. This
approach assumes a prudent (or rational) individual will pay no more for a property than it
would cost to purchase a comparable substitute property. The approach recognizes that a
typical buyer will compare asking prices and seek to purchase the property that meets his or
her wants and needs for the lowest cost. In developing the sales comparison approach, the
appraiser attempts to interpret and measure the actions of parties involved in the marketplace,
including buyers, sellers, and investors.

Data collection methods and valuation process. Data is collected on recent sales of
properties similar to the subject being valued, called "comparables”. Only SOLD properties
may be used in an appraisal and determination of a property's value, as they represent
amounts actually paid or agreed upon for properties. Sources of comparable data include real
estate publications, public records, buyers, sellers, real estate brokers and/or agents,
appraisers, and so on. Important details of each comparable sale are described in the appraisal
report. Since comparable sales are not identical to the subject property, adjustments may be
made for date of sale, location, style, amenities, square footage, site size, etc. The main idea is
to simulate the price that would have been paid if each comparable sale were identical to the
subject property. If the comparable is superior to the subject in a factor or aspect, then a
downward adjustment is needed for that factor. Likewise, if the comparable is inferior to the
subject in an aspect, then an upward adjustment for that aspect is needed. The adjustment is
somewhat subjective and relies on the appraiser's training and experience. From the analysis
of the group of adjusted sales prices of the comparable sales, the appraiser selects an indicator
of value that is representative of the subject property. It is possible for various appraisers to
choose different indicator of value which ultimately will provide different property value.

Steps in the sales comparison approach

. Research the market to obtain information pertaining to sales, and
pending sales that are similar to the subject property
. Investigate the market data to determine whether they are factually

correct and accurate
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. Determine relevant units of comparison (e.g., sales price per square
foot), and develop a comparative analysis for each

. Compare the subject and comparable sales according to the elements of
comparison and adjust as appropriate

. Reconcile the multiple value indications that result from the adjustment
(upward or downward) of the comparable sales into a single value indication

(Source: http://en.wikipedia.org/wiki/Real_estate_appraisal)

Text 11

UK valuation methods

In the United Kingdom, valuation methodology has traditionally been classified into
five methods:

1. Comparative method. Used for most types of property where there is good
evidence of previous sales.

2. Investment method. Used for most commercial (and residential) property that is
producing future cash flows through the letting of the property. If the current estimated rental
value (ERV) and the passing income are known, as well as the market-determined equivalent
yield, then the property value can be determined by means of a simple model. Note that this
method is really a comparison method, since the main variables are determined in the market.

3. Residual method. Used for properties ripe for development or redevelopment or for
bare land only.

4. Profit method. Used for trading properties where evidence of rates is slight, such as
hotels, restaurants and old-age homes. A three-year average of operating income (derived
from the profit and loss or income statement) is capitalized using an appropriate yield. Note
that since the variables used are inherent to the property and are not market-derived, therefore
unless appropriate adjustments are made, the resulting value will be value-in-use or
investment value, not market value.

5. Cost method. Used for land and buildings of special character for which profit
figures cannot be obtained or land and buildings for which there is no market because of their
public service or heritage characteristics. Under the current RICS Valuation Standards, the
following bases of value are recognized:

. Market value;
. Market rent;
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. Worth (investment value); and

o Fair value.

(Source: http://en.wikipedia.org/wiki/Real_estate_appraisal)

Text 12

Role for local governments to green the local economy

Local governments as actors. Numerous economic activities fall under local
governments’ jurisdiction. Local governments' activities are not isolated from those of the
private sector. Local governments take on managerial and economic roles, for example in the
provision and operation of municipal utilities. Local governments can encourage, enable,
motivate, measure and regulate the local economy to deliver better and greener returns.
Together with other city actors they can engage, change and inform current debates.

Steering municipal investments and purchasing power to influence the market.
Environmental and social criteria can be taken into account in investment and procurement
decisions, for example when procuring municipal vehicles or investing in buildings.
Investments into municipal services, such as energy, public transport, waste and water, can
change the energy usage and waste production of a city. Such investments make utilities and
services more efficient and environmentally sound. In such a process, clear signals are sent to
the market in favour of sustainable goods and services.

Setting framework conditions for investments. Local governments can also use
their regulatory powers for strategic urban development. A smart, connected and compact city
can be enabled through building codes, land-use policies, and energy-efficiency standards.
Strategic planning can support the growth of renewable energy and clean technologies, reduce
energy loss and enhance the economic returns of public transportation systems.

Incentives and finance. Local governments can influence the private sector behavior
through financial incentives and disincentives, such as environmental taxes, charges or
reductions. Other mechanisms include land value or cost-recovery, attractive settlement
conditions, Build-Operate-Transfer, purchasing pools, grants, loans and funds. Such special fi
nancial conditions can make more long-term investments in sustainable transportation or
energy infrastructures more risk-proof and economically viable. Unsustainable industries and
businesses can be more heavily monitored, taxed or have stricter licensing requirements.

Informing private behavior. Local governments already provide advice, information

and services on activities in support of a green economy. These include the provision of green
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recreational areas, promotion of eco-labeling schemes and information centers on renewable

energies or sustainable ecosystems usage.

(Source: Green Urban Economy // local2012.iclei.org)

Text 13
Motivating Employees
Motivation is defined as “the intention of achieving a goal, leading to goal-directed
behavior.” When we refer to someone as being motivated, we mean that the person is trying
hard to accomplish a certain task. Motivation is clearly important for someone to perform
well. However, motivation alone is not sufficient. Ability — having the skills and knowledge
required to perform the job — is also important and is sometimes the key determinant of
effectiveness. Finally, environmental factors — having the resources, information, and support

one needs to perform well — are also critical to determine performance.

Performance = Motivation * Ability * Environment

According to this equation, motivation, ability, and environment are the major
influences over employee performance.

There are four major theories in the need-based category: Maslow’s hierarchy of
needs, ERG theory, Herzberg’s dual factor theory, and McClelland’s acquired needs theory.

Maslow’s Hierarchy of Needs

Abraham Maslow is among the most prominent psychologists of the 20th century and
the hierarchy of needs, accompanied by the pyramid representing how human needs are
ranked, is an image familiar to most business students and managers. Maslow’s theory is
based on a simple premise: Human beings have needs that are hierarchically ranked. There are
some needs that are basic to all human beings, and in their absence, nothing else matters. As
we satisfy these basic needs, we start

looking to satisfy higher-order needs. Once a

morality,

spontaneiy lower-level need is satisfied, it no longer
problem solving,
lack of prejudice,

Self-actualization acceptance of facts Serves as a m0t|Vat0r.
self-esteem, confidence, . R
achievement, respect of others, The most basic of Maslow’s needs
Esteem respect by others

friendship, family, sexual intimacy are physiological needs. Physiological needs

security of: body, employment, resources,

morality, the family, health, property refer to the need for air, food, and water.

Love/belonging

Physiological Once physiological needs are satisfied,

(Source:http://upload.wikimedia.org)
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people tend to become concerned about safety. Are they safe from danger, pain, or an
uncertain future? One level up, social needs refer to the need to bond with other human
beings, to be loved, and to form lasting attachments. In fact, having no attachments can
negatively affect health and well-being. The satisfaction of social needs makes esteem needs
more salient. Esteem needs refer to the desire to be respected by one’s peers, feeling
important, and being appreciated. Finally, at the highest level of the hierarchy, the need for
self-actualization refers to “becoming all you are capable of becoming.” This need manifests
itself by acquiring new skills, taking on new challenges, and behaving in a way that will lead
to the satisfaction of one’s life goals.

ERG Theory

ERG theory of Clayton Alderfer is a modification of Maslow’s hierarchy of needs.
Instead of the five needs that are hierarchically organized, Alderfer proposed that basic human
needs may be grouped under three
categories, namely, Existence, Relatedness,
and Growth (see the following figure). Growth

Self-Actualization

: b
Existence need corresponds to Maslow’s £ ternal Esteem Needd

physiological and safety needs, relatedness Relatedness
. Internal Esteem Needs
corresponds to social needs, and growth Social Needs
need refers to Maslow’s esteem and self Existence
L Safety Needs
actualization. Physiological Needs
Two-Factor Theory (Source: http://www.westbrookstevens.com)
Frederick Herzberg
Low H—ij])h> approached the question of
Jobsati;faction motivation in a different way.
: - - Herzberg labeled factors causing
Motivation factors dissatisfaction of workers as
+ Promotion
opportunities “hygiene” factors because these
« Opportunities for .
y personal growth factors were part of the context in
7 s e hich the job formed
Job dissatisfaction -‘I:e;?g;srl‘!’?;[;tt)f e © JOb WS periormed, &s
< E s ACHIEVEMEN opposed to the job itself. Hygiene

High Low N

factors included company policies, supervision, working
(Source:http://images.flatworldknowledge

conditions, salary, safety, and security on the job.
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In contrast, motivators are factors that are intrinsic to the job, such as achievement,
recognition, interesting work, increased responsibilities, advancement, and growth
opportunities. According to Herzberg’s research, motivators are the conditions that truly
encourage employees to try harder.

Acquired Needs Theory

Among the need-based approaches to
motivation, Douglas McClelland’s acquired needs
theory is the one that has received the greatest
amount of support. According to this theory,
individuals acquire three types of needs as a result

of their life experiences. These needs are need for

Achievement

achievement, need for affiliation, and need for

power. (Source: http://agilevietnam.files.wordp
All individuals possess a combination of these needs.

Those who have high need for achievement have a strong need to be successful. Individuals
who have a high need for affiliation want to be liked and accepted by others. Finally, those

with high need for power want to influence others and control their environment.

(Source: Principles of Management; http://www.saylor.org)

Text 14

History of Cadastre

Some of the earliest cadasters were ordered by Roman Emperors to recover state
owned lands that had been appropriated by private individuals, and thereby recover income
from such holdings. One such cadaster was done in 77 AD in Campania, a surviving stone
marker of the survey reads "The Emperor Vespasian, in the eighth year of his tribunician
power, so as to restore the state lands which the Emperor Augustus had given to the soldiers
of Legion Il Gallica, but which for some years had been occupied by private individuals,
ordered a survey map to be set up with a record on each 'century' of the annual rental”. In this
way Vespasian was able to reimpose taxation formerly uncollected on these lands.

With the fall of Rome the use of cadastral maps effectively discontinued. Medieval
practice used written descriptions of the extent of land rather than using more precise surveys.
Only in the sixteenth and early seventeenth centuries did the use of cadastral maps resume,
beginning in the Netherlands. With the emergence of capitalism in Renaissance Europe the
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need for cadastral maps reemerged as a tool to determine and express control of land as a
means of production. This took place first privately in land disputes and latter spread to

governmental practice as a means of more precise tax assessment.
(Source: http://en.wikipedia.org/wiki/Cadastre)

Text 15

Land registration

Why land registration is important?

Land registration is important because:

. As populations gradually grew in most societies, land became an increasingly
scarce resource and there are various types of rights to use the land developed. Hence
registration is important to clarify ownership and minimize disputes.

. Land registration is also important for governments for collecting property
taxes. Without knowing who owns the land and what that land is being used for, governments
cannot levy property taxes.

An efficient land registration system (juridical cadastre) consists of two parts:

. The first part is a written record or register with information on each parcel,
such as owner and the rights of the land, while the second part includes a detailed description
of the parcel in the form of a map or survey measurements.

. The second part is normally cross-referenced with the first. When the records
and descriptions are combined, then the land registration system provides considerable
benefits.

Benefit of land registration

Some of the major benefits are listed below:

. Security of ownership and tenure rights. This is the most important impact.
It reduces the amount of land disputes which currently is a major issue in developing
countries. The security of ownership also stimulates land development.

. More efficient land transfers. The costs of delays for permits is a serious
constraint in most developing countries, and an efficient registration system makes transfers
easier, less expensive and more secure.

. Security of credit. The land title can be used as collateral for loans. This
security has a positive impact on the productivity of the land since it enables the release of

major financial resources for investment in the land.
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. Public control of land markets and intervention. Policies such as land
redistribution and control over foreign land ownership are difficult to implement without a
functioning land registration system.

. Support for the land taxation system. The expenses for improving the
cadastral system would, in actual fact, quickly be covered by increased property tax revenues.

. Improved land use and management. It can directly provide Dbetter
information on land ownership and rights for physical planning as well as facilitate the
development of other planning tools such as information banks covering land use, land
values, population etc. It can also provide a tool to restrict certain land uses with a negative

environmental impact

(Source: http://urban.wikia.com/wiki/Land_registration)

Textl6

Value varies from customer to customer based on each customer’s needs. The
marketing concept, a philosophy underlying all that marketers do, requires that marketers
seek to satisfy customer wants and needs. Firms operating with that philosophy are said to be
market oriented. At the same time, market-oriented firms recognize that exchange must be
profitable for the company to be successful. A marketing orientation is not an excuse to fail to
make profit.

Firms don’t always embrace the marketing concept and a market orientation.
Beginning with the Industrial Revolution in the late 1800s, companies were production
oriented. They believed that the best way to compete was through product innovation and by
reducing production costs. In other words, companies thought that good products would sell
themselves. Perhaps the best example of such a product was Henry Ford’s Model A
automobile, the first product of his production line innovation. Ford’s production line made
the automobile cheap and affordable for just about everyone. The production era lasted until
the 1920s, when production-capacity growth began to outpace demand growth and new
strategies were called for.

From the 1920s until after World War 11, companies tended to be selling oriented,
meaning they believed it was necessary to push their products by heavily emphasizing
advertising and selling. Consumers during the Great Depression and World War 11 did not
have as much money, so the competition for their available dollars was stiff. The result was
this push approach during the selling era.
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In the post-World War Il environment, demand for goods increased as the economy
soared. Some products, limited in supply during World War 11, were now plentiful to the point
of surplus. Consumers had many choices available to them, so companies had to find new
ways to compete. During this time, the marketing concept was developed, and from about
1950 to 1990, businesses operated in the marketing era.

So what era would you say we’re in now? Some call it the value era: a time when
companies emphasize creating value for customers. Is that really different from the marketing
era, in which the emphasis was on fulfilling the marketing concept? Maybe not. Others call
today’s business environment the one-to-one era, meaning that the way to compete is to build
relationships with customers one at a time and seek to serve each customer’s needs
individually. Yet is that substantially different from the marketing concept?

Still others argue that this is the time of service-dominant logic and that we are in the
service-dominant logic era. Service-dominant logic is an approach to business that
recognizes that consumers want value no matter how it is delivered, whether it’s via a
product, a service, or a combination of the two. Although there is merit in this belief, there is
also merit to the value approach and the one-to-one approach. As you will see throughout this
book, all three are intertwined. Perhaps, then, the name for this era has yet to be devised.

Whatever era we’re in now, most historians would agree that defining and labeling it
is difficult. Value and one-to-one are both natural extensions of the marketing concept, so we
may still be in the marketing era. To make matters more confusing, not all companies adopt
the philosophy of the era. For example, in the 1800s Singer and National Cash Register
adopted strategies rooted in sales, so they operated in the selling era forty years before it
existed. Some companies are still in the selling era. Many consider automobile manufacturers
to be in the trouble they are in because they work too hard to sell or push product and not hard

enough on delivering value.

(Source: Principles of Marketing; http://www.saylor.org)

Text 17
Types of managers

There remains the need for different types of managers. Top managers are responsible
for developing the organization’s strategy and being a steward for its vision and mission. A
second set of managers includes functional, team, and general managers. Functional

managers are responsible for the efficiency and effectiveness of an area, such as accounting
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or marketing. Supervisory or team managers are responsible for coordinating a subgroup of a
particular function or a team composed of members from different parts of the organization.
Sometimes you will hear distinctions made between line and staff managers.

A line manager leads a function that contributes directly to the products or services
the organization creates. For example, a line manager (often called a product, or service
manager) at Procter & Gamble (P&G) is responsible for the production, marketing, and
profitability of the Tide detergent product line. A staff manager, in contrast, leads a function
that creates indirect inputs. For example, finance and accounting are critical organizational
functions but do not typically provide an input into the final product or service a customer
buys, such as a box of Tide detergent. Instead, they serve a supporting role. A project
manager has the responsibility for the planning, execution, and closing of any project. Project
managers are often found in construction, architecture, consulting, computer networking,
telecommunications, or software development.

A general manager is someone who is responsible for managing a clearly identifiable
revenue-producing unit, such as a store, business unit, or product line. General managers
typically must make decisions across different functions and have rewards tied to the
performance of the entire unit (i.e., store, business unit, product line, etc.). General managers
take direction from their top executives. They must first understand the executives’ overall
plan for the company. Then they set specific goals for their own departments to fit in with the
plan. The general manager of production, for example, might have to increase certain product
lines and phase out others. General managers must describe their goals clearly to their support
staff. The supervisory managers see that the goals are met.

(Source: Principles of Management http://www.saylor.org)

Text 18

Advantages of a Land Registration System
Most experts would agree that some type of land registration system is a necessary
element of a developed market economy. Land is a fundamental resource that is most
effectively used and exchanged when the rights to land are registered. Designing a land
registration system requires a comprehensive analysis of why land registration is necessary.

Some general points of its advantages are discussed below.
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1. Greater Tenure Security

Land registration provides a degree of certainty and security to the owner as well as to
others having rights in land. Such secure rights are particularly important for agricultural land.
Economists and others have long argued that increasing security of individual property rights
in land stimulates private investment and agricultural development because the individual is
more willing to make long-term improvements.

2. Greater Access to Credit

The registration of rights to land establishes those rights in the eyes of the law and
provides documentary evidence necessary to prove land rights. The holder of the land rights
thereby becomes "creditworthy" and can pledge his land rights as security for a loan.

3. Dealings in Land More Expeditious, Reliable, and Inexpensive

Without reliable land registers, land transactions may be expensive, time consuming,
and ineffective. It is normally necessary to establish that the reputed owner actually has the
legal right to alienate the property. A land registry makes it possible to use simpler, standard
forms of conveyance.

4. Establishment of a Land Market

A land registration system can remove such obstacles as extreme procedural
difficulties in transferring land, lack of land market information, unclear delimitation of
individual and group rights, insecure ownership, etc. and stimulate a land market. A
functioning land market permits economies to use land more appropriately, and generally
facilitate the establishment of efficient and consistent land policies.

5. Improvement of Land Administration and Public Administration

Because land is an important resource for every country and community, land
administration is a very important function. It is almost self-evident that to plan land
development, one must know the basic facts concerning the land. Better land use is
encouraged through planning regulations. Such improved land use can occur through direct
action like zoning, protection of ecologically sensitive areas, public urban development, land
consolidation, irrigation projects, etc.

6. Reduction in Land L.itigation

A well-designed and efficiently operated land registration system can greatly reduce
disputes and litigation over land, resulting in better social relationships, less work for

overworked courts, and less expenses for the individual.
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7. Improved Basis for a Land Tax

A good land registration system, based on maps and embodying the unique
identification of each land unit, provides the information necessary for a successful tax
system. An improved land taxation system provides several benefits, such as increasing
revenues by making tax coverage complete, producing a fairer system because boundaries and
land areas are more specifically identified, and providing information necessary to identify

and punish tax evaders. (Source: auilr.org/pdf/13/13-3-2.pdf)

Text 19

What Is Strategic Management?

Strategic management reflects what a firm is doing to achieve its mission and vision,
as seen by its achievement of specific goals and objectives. A more formal definition tells us
that the strategic management process “is the process by which a firm manages the
formulation and implementation of its strategy.”

Planning and strategy formulation sometimes called business planning, or strategic
planning, have much in common, since formulation helps determine what the firm should do.
Strategy implementation tells managers how they should go about putting the desired strategy
into action.

The concept of strategy is relevant to all types of organizations, from large, public
companies like GE, to religious organizations, to political parties.

If vision and mission are the heart and soul of planning (in the P-O-L-C framework),
then strategy, particularly strategy formulation, would be the brain. The following figure
summarizes where strategy formulation (strategizing) and implementation fit in the planning
and other components of P-O-L-C. We will focus primarily on the strategy formulation

aspects of strategic management because implementation is essentially organizing, leading,

and controlling P-O-L-C components. Strategizing in P-O-L-C

Planning Organizing Leading Controlling
1.Vision & Mission | 1.0rganization 1. Leadership 1. Systems/Processes
2. Strategizing Design 2. Decision Making 2.Strategic Human
3. Goals & 2. Culture 3. Communications Resources
Obijectives 3. Social Networks 4. Groups/Teams

5. Motivation

Strategy Strategy Implementation
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Formulation

You see that planning starts with vision and mission and concludes with setting goals
and objectives. In-between is the critical role played by strategy. Specifically, a strategy
captures and communicates how vision and mission will be achieved and which goals and
objectives show that the organization is on the right path to achieving them.

At this point, even in terms of strategy formulation, there are two aspects of
strategizing that you should recognize. The first, corporate strategy answers strategy questions
related to “What business or businesses should we be in?” and “How does our business X
help us compete in business Y, and vice versa?” In many ways, corporate strategy considers
an organization to be a portfolio of businesses, resources, capabilities, or activities.

Whereas corporate strategy looks at an organization as a portfolio of things, business
strategy focuses on how a given business needs to compete to be effective. Again, all

organizations need strategies to survive and thrive.

(Source: Principles of Management http://www.saylor.org)

Text 20
Strategic Inputs / SWOT analysis.

At the most basic level, you will need to gather information and conduct analysis
about the internal characteristics of the organization and the external market conditions. This
means an internal appraisal and an external appraisal. On the internal side, you will want to
gain a sense of the organization’s strengths and weaknesses; on the external side, you will
want to develop some sense of the organization’s opportunities and threats. Together, these
four inputs into strategizing are often called SWOT analysis which stands for strengths,
weaknesses, opportunities, and threats (see the SWOT analysis figure). It does not matter if

you start this appraisal process internally or externally, but

SWOT ANALYSIS you will quickly see that the two need to mesh eventually.
At the very least, the strategy should leverage strengths to

Helpful Harmful

to achieving the cbjective  to achieving the objective
cF take advantage of opportunities and mitigate threats, while
2%
l5§ - . -
S0 stengths  Wesknesses the downside consequences of weaknesses are minimized
s or managed.
E§

SWOT was developed by Ken Andrews in the early
opportunities | Thres 1970s. An assessment of strengths and weaknesses occurs

as a part of organizational analysis; that is, it is an audit of

External origin
|sttriutes of the smAranment |
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the company’s internal workings, which are relatively easier to control than outside factors.
Conversely, examining opportunities and threats is a part of environmental analysis—the
company must look outside of the organization to determine opportunities and threats, over
which it has lesser control.

Andrews’s original conception of the strategy model that preceded the SWOT asked
four basic questions about a company and its environment:

(1) What can we do?

(2) What do we want to do?

(3) What might we do? and

(4) What do others expect us to do?

Strengths and Weaknesses

A good starting point for strategizing is an assessment of what an organization does
well and what it does less well. In general good strategies take advantage of strengths and
minimize the disadvantages posed by any weaknesses. Michael Jordan, for instance, is an
excellent all-around athlete; he excels in baseball and golf, but his athletic skills show best in
basketball. As with Jordan, when you can identify certain strengths that set an organization
well apart from actual and potential competitors, that strength is considered a source of
competitive advantage. The hardest thing for an organization to do is to develop its
competitive advantage into a sustainable competitive advantage where the organization’s
strengths cannot be easily duplicated or imitated by other firms, nor made redundant or less
valuable by changes in the external environment.

Opportunities and Threats

On the basis of what you just learned about competitive advantage and sustainable
competitive advantage, you can see why some understanding of the external environment is a
critical input into strategy. Opportunities assess the external attractive factors that represent
the reason for a business to exist and prosper. These are external to the business. What
opportunities exist in its market, or in the environment, from which managers might hope the
organization will benefit? Threats include factors beyond your control that could place the
strategy, or the business, at risk. These are also external—managers typically have no control

over them, but may benefit by having contingency plans to address them if they should occur.
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ENGLISH FOR ECONOMISTS

Y4eOHoe mocodue ist CTYACHTOB 04HOM (hOpMBI 00yUCHHSI HATIPABJICHUHN TOATOTOBKU
38.03.02 «MenemxmeHT», mpoduis «IIpor3BOICTBEHHBIH MEHEIKMEHTY,
08.03.01 «CtpoutenscTBOY, mpodrm «I opoJIckoe X03sICTBO U CTPOUTEIHCTBOY,

((BKCHepTI/ISa " YIIPaBJICHUC HEABUKUMOCTLIO».
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